Magdalen Islands on 
To little Ruth it was 


jones’ Locker as in the 
have no newspaper, no 
bring a ship in safely, 
schooners ashore there 
the world for months, 
arrel with letters to the 
ift with a sail marked 
ct. Today the islands 
gs; but the intrepid air- 


night have added that 

sions in the Dominion 

emote, no hardship too 
anywhere is without 


CANADA, LIMITED 


ee 4 
id thereafter 20,000 shares per month” 
| Authorized capital is 1.5 milliog” 
shares all of which have ‘been ig) 
om- | sued; 900,000 shares, however, have 
t. of been donated fer treasury purposes,’ 
Ore * ¢ «& 4 
ing| Teck-Hughes Gold Mines is -cons 
ora- | tinuing diamond drilling in D 
Ore| Twp., Que. on a large. propert 
in| which might be an extension of , 
der Lake conditions. No results haya) 
| been made known but two drills: 
s have been kept at work all season | 
a| The company is also interested in” 
the Thompson-Bousquet property| 
-|in the northern part of Bousquet) 
twp., Que. 4 
. * * ¢ a 
| Wanapitei Basin Mines’ plans to © 
| resume work this fall. In previous 9 
+ an surface work, tWo maifi Veins were” 
ncial| found 10 and 12 ft. in width in ade | 
p dition to several other veins. A» 
mill run of ore in Ottawa gave a ree" 
turn of $43.92 a ton and ore was” 
S proved to be of a free milling charac. 
) ter. Diamond drilling returned” 
values from 80 cents to $38.80 per ” 


1 ton. 
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nE WAY in which public funds 
() could be saved to aid Canada’s 
gs-yougo war finance policy is 
er eritiDng improvident and seem- 
yr odefensible contracts entered 
“es the Department of National 
iu Oy prior to the appointment of, 
ioe War Supply Board. . 
Details of one such contract are 
dsewhere in this issue, It is 
ree that in Montreal a build- 
gas rented on behalf of thetax- 
vs of Canada at an annual figure 
iygu700 for 10 years. The building 
had been purchased for $62,500 only 
» months before. The firlal pay- 
nt was not made until after the 
pee was signed and the borrower 
Ps the strength of the lease—was 
to get a mortgage of $90,000. 
week The Post gave details 
an equally obnoxious transaction. 
, concerned & contract for a vital 
It commodity. The contract was 
wed with a group of insurance 
ers, two of whom were active 
men. 
ees 
HERE IS reason to believe that 
masy other equally costly ‘and 
inprovident contracts were let by 
nis same department when it was 
oder the misdirection of Hon. Ian 
lweckenzie. They are contracts which 
yoder Canada’s war effort; make it 
sore difficult to achieve our pay-as- 
-go policy. 
a sealencts should be carefully 
vestigated. The minister under 
suuse direction they were negotiat- 
should be removed entirely from 
sposition of public responsibility. 
. o 


French Canada’s 
Tragic Dilemma 
Tr TAVING committed his province 

to unlimited participation in the 
ona voluntary basis, Rt, Hon. 
mest Lapointe now implies that if 
mier Duplessis wins his election 
na “provincial autonomy” platform, 
will be left without any 
nchCanadian representation in 
war cabinet. 

Apparently the Minister of Justice 

that if Quebec sides with Mr. 

Puplessis in a self-determined chal-. 
mge to the War Measures Act, then 
ihe only course will be for himself 
nd his colleagues to resign. Such 
nn be read into his statement on the 

on. 

Mr, Duplessis’s action in raising 
uch an issue at this time is a tragic 
threat to Canadian unity. It calls for 
much tolerance by the people and 
preds of English-speaking Canada. It 
demands extraordinary restraint 
mong French Canadians of every 
purty and persuasion. 


HOUGH the election campaign 
will probably be fought on con- 
stiption and Quebec's participation 
inthe war, the real issues are finan- 


Under Premier Duplessis the pro- 
vince: has embarked on a substantial 
pity of free-spending, made pos- 
le by hee:vy borrowings on capital 
count. Now the New York market 
as been cut off and the province 
y find itself unable to raise fur- 
uef Moneys without submitting to 
certain amount of federal finan- 
tal control, 
Rather than face this situation Mr. 
viplessis, with shrewd political in- 
une, has launched an “autonomy” 
“ampaign which carries, unfortun- 
lly, an implied threat to the 
sg"tle structure of Canadian unity. 
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HERE is little doubt that most 
Canadians treat with ut- 


7 |/ast Tesentment the muddying of 


a | 
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The first cost of a Dominion Battleship 
Lingftum floor tells the whole stoty. Z 
When considered in terms of years of . 

car, it is really insignificant. 


Mcial and fational waters in this 


s tay, They dread the prospect of 
st bere being thus created “irreparable 


ndings” between the two 

Peat nationalities. 
is concern also as to a sin- 
‘ threat in the willingness of a 
J W-ncial leader to bid for continu- 
4 Soha by © * a potentially 

ot 

; Praiee De, chosen by 


scrance will be 

WY eec.a to keep the election 
ign within reasonable bounds. 
ich Canadians will also be anxi- 


my that some alternative be found 


There are no less than 11 colours 
and effects for your Ie 
floor of Dominion i 
Linoleum, with widest scope fot 
Original design. 


UTY 


With Dominion Battleship 
Linoleum, your floors afe 
covered permanently and will 
catry heavy traffic for year. 


Tha 

Pee 4 
a 

Domini eship Lim : 
lens woes ae clatter 
of boot-heels. It is sesilient 
underfoot; sound-absorbiog; 

shock-absorbing; a plessuré 


to walk on. 


WIET 


Dominion Battleship Linoleum 

Cuts janitor costs; it takes far Ses* 

time and effort to keep cleat.» 
An occasional waxing is the oaly 

other care required. 


ti 
ag 


Any competent eoorieg ——— 


ioakes a quick, efficient 
@ custom-built Dominion Battleship 
noleum floor with a misimum of im 


mvenience to you. 


y detail of our simple specifications is 
Dominion Battleship Linoleum (AAA 


) is covered by our S-year Guarantet, 


protection ! 


r House Furnisher. Write us 
‘The Care of Linoleum”. 


OTH 8 LINOLEUM. =~ 
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m event alienation of splendid 
“tke Mr. Lapointe from Canada’s 
caipat in the event of Mr. 
Pessis being returned to power. 


arity of Purpose 
im Coit 

0 NE D. h Ottawa 
© Mey sh ~s 1S an overlap- 
224 confusion of purpose in 
— control measures passed re- 
“Y under the War Measures Act. 
4 Y of these control authorities 
A, “Xious to achieve their purpose 
tation with private enter- 
7 a the minimum of interfer- 
4, esimentation. Others, not- 
i ‘éticulture, are apparently 
“at on making the maximum use 

e totalitarian powers. 
yeamele. the present aim of 
ao ies and Trade Con- 
a% ‘ve price and sup- 
. _waul the minimum 
> tice with business, Industry 
€ urged and encouraged to 
te freely in solving its own 
. There is no present de- 
vy, ut the government into the 
siness, the coal business, the 


The same ides seems 
"a S pply 
~ 48t week ce of a 
Millen 1. Dan Ww y the 
ip. 20thing industry will mob- 
handle 


Plans Still 


Likely Looked After 
First of All 


So 


Further investigation of plans for 
repatriating Canadian securities 
held in Great Britain on a large 
scale supports the suggestion put 
forth in The Financial Post last 
week that no complete scheme has 
been worked out. 

It is suggested now that first in- 
tentions are to confine any large- 
scale repatriation moves to two or 
three issues. These are likely to be 
obligations of the Canadian Govern- 
ment which are payable in sterling 
and are largely held in Great Brit- 
ain. Mentioned are the Grand Trunk 
Pacific Railway obligations of which 
two bonds are outstanding. 

The only statement given out on 
the subject indicated that British 
purchasing in Canada, after avail- 
able cash resources began to 
dwindle, would be financed first by 
use of Canadian securities held in 
Britain and later by credits ex- 
tended to Great Britain by this 
country. But now it seems 
that this will not be quite the 
method. The granting of credit to 
Great Britain and the repatriation 
of securities will probably proceed 
along parallel lines with the empha- 
sis sometimes on one and sometimes 
on the other, according to conditions 
and needs of the moment. 


Still in Private Hands 

So far Great Britain has not ac- 
tually taken possession of any for- 
eign securities owned by residents 
of that country. Some kind of a 
plan has apparently been worked 
out whereby a British investor 
could still sell his own securities. 
Reports a few days ago indicated 
the working out of a new technique 
whereby sales could be arranged in 
New York of U. S. securities with- 
out the necessity of physical ship- 
ment of the securities across the 
Atlantic with its attendant costs, de- 
lays and risks of loss. - 

Certificates would be delivered in 
London to representatives of the 
American transfer agents for can- 
cellation. The representatives would 
then cable their New York office, 
which would proceed to issue new 
certificates. New York advices indi- 
cate that appreciable amounts of 
British holdings of U. S. securities 
have been liquidated in that market 
since the outbreak of war.' 

All transactions, however,.are un- 
‘Ger and authorities in 
Britain can be depended on to allow 
only as much of this type of sale as 
market conditions justify. It is not 
suggested that large blocks of any 
stock be handled in this way but 
rather that the tried methods of 
negotiated sales should still be used. 

Right now a British investor 
could probably sell his holdings of 
Canadian stocks in Canada provid- 

(Continued on page 2, col. 6) 


Ottawa to Back 
Rail Purchases 


War Supply Board to 
Place Equipment 
Orders 


From Our Own Correspondent 

MONTREAL. — The announced 
plan to purchase $25 millions of new 
equipment for the two major rail- 
way systems will be financed by the 
Government, and the orders placed 
through the War Supply Board at 
Ottawa instead of directly by the 
railway companies. 

After buying the rolling stock in 
behalf of the railways, the Govern- 
ment will resell it to the railways, 
in accordance with their needs, un- 
der a rental purchase plan spread 
over 15 years. A similar basis was 
adopted for purchase of equipment 
for the railways in 1936 and 1937, as 
an unemployment relief measure. 

Make Way for Munition Orders 

Decision to purchase at this time 
arises in part out of the desire to 
make way for possible munition 
orders for the railway equipment 
companies. 

No details are — hyd vet = 
to what type of equipmen 
purchased, but it will be largely 
freight cars. Some new locomotives 
will also be ordered. 

Tenders for the new equipment 
have been submitted. tions 
are that allocation of the business 
will be announced shortly. 

Present plans call for completion 
of the order in about six months 
with delivery starting in three 
months. In the ordinary course of 


Companies likely to share in the 
order are National Steel Car Co., 
Canadian Car . Foundry 


motive Works. 
Firms like Robert Mitchell Co., 


undercarriage 
work, and Canadian Bronze Co., 
and bushings, will also 
benefit. 
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Securities Repatriation 


Incomplete 


Canada at War 


Canada’s participation in the 
European struggle 


economic foundations. 
Throughout this issue 
Financial Post are articles importan 
to you in evaluating the impac 
war on your business and on Canada. 
Canada’s war power: 
Develops Mighty Sinews—p, 11, 
War orders: 
To Get $37 Millions—>p. 1. 
Ottawa to Back—>p. 1. 
Exchange control: 
Securities Repatriation—p. 1, 
War objective: 
What We Are Fighting For— 
p. 10. 
Prices: 
Price Control Technique—p. 14. 
Government Watching—p. 1. 
Agriculture: 
es Ty Control Threatened— 
Pp. 
Canada’s minerals: 
War Metals—Nickel—p. 19. 
Ottawa Turns Deaf Ear—p, 18. 
Await Metal Price Ruling—p. 18. 
Sabotage: 
War Brings Danger—p. 10. 
wae Guards Inconspicuous— 
p. 14. 


of The 
t 
t of 


Business: 
Shows Gains in All Areas—p, 7. 
Various Factors Help—p. 10. 
What To Do With Plant—p. 20. 


Volunteers: 
The Home Front—p. 3. 
Red Cross Gifts—p. 1. 
Insurance: 3 
ora To Broader Pollcy— 
Pp. 


Building: 
Construction Holds Up—p. 17. 
War calendar—p. 2. 


B.A. Oil Gets 
Large Wells 


California Venture Results 
in Opening of Important 
Producers—---"~ 


Properties purchased earlier this 
year by The British American Oil 
Co. in the Ventura and Montebello 
areas adjacent to Los Angeles have 
been developed by successful drill- 
ing operations, according to an an- 
nouncement by company officials. 

Drilling operations ‘ave now 
brought into production two wells 
in the Ventura area with a com- 
bined potential of approximately 
3,000 bbls. per day. In the Monte- 
bello area the company has com- 
pleted three wells which show a 
combined potential of 2,100 bbls. of 
crude oil a day and, in addition, has 
a 30% interest in another well with 
a potential of 500 bbls. daily. 

Total allowable production accru- 
ing to British American from these 
six wells averages between 2,000 
and 2,500 bbls. of crude oil daily. 
Two additional wells are nearing 
completion in the Montebello dis- 
trict which the company expects to 
be productive. - 


Ford Output 
Speeded Up 


Windsor Operations Ac- 
celerated as New Models 
Introduced 


By GUY 8S. CUNLIFFE 
Stait Writer, The Financial Post 

WINDSOR. — Production opera- 
tions at the plant of Ford Motor Co, 
of Canada here have been speeded 
up to supply 1940 models of the Ford 
and Mercury lines, introduced to the 
public late in the week. 

Owing to the uncertainties created 
by the outbreak of war, it is diffi- 
cult to make advance estimates as 
to how production and future sales 
will compare with the model year 


(Continued on page 2, col. 3) 
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Highlights 


Threat to the continued presence of 
French-Canadian ministers in the 
Dominion Cabinet and to the cur- 
rent unity of Canada’s war effort, 
is the significance seen by The 
Financial Post’s political analyst in 
Premier Duplessis’s insistence on 
calling the Quebec election. 


Quebec Facing—p. 20. 
s* ¢ * 

Investment opportunities in Canada’s 
newsprint industry in the light of 
war conditions are surveyed in the 
first of a series of articles apprais- 
ing newsprint securities. 


Consolidated Bonds—p. 15. 


New developments in the unceasing 
fight to reduce fire hazards and 
prevent outbreak of fires, especially 
in view of the menace of war sabo- 

tage outrages, are fin 
Post’s annual survey of fire preven- 
tion activity. 

Fire Prevention Feature—p. 12, 13. 


Offer Prizes 


For Portfolios 


The Financial Post Offers 
Cash Awards for Articles 
On Wartime Investing 


Since the outbreak of war The 
Financial Post has received many 
more enquiries from subscribers 
than has been the case for months 
past. This is evidence that inves- 
tors everywhere are wondering 
what they can do under war condi- 
tions to protect their capital and 
earn a reasonable return. 

Businessmen today have added 
problems to face in their own af- 
fairs, For their in'vestments, condi- 
tions have changed overnight and 
previously satisfactory program- 
mes may not serve any longer. 
How to meet these problems has 
been the subject of study by in- 
vestors everywhere. 

The Financial Post has decided 
to present a contest, open to every- 
one and offering substantial cash 
awards, for suggestions as to the 
best investment policies under to- 
day’s conditions. 

\ First prize is $100. Second prize 
is $50. 

It is hoped that a large number of 
Canada’s best informed investment 
consultants will enter the contest as 
a service to the Canadian investor 
but the average investor too is urged 
to discuss his problems through the 
medium of this contest. 

Prize-winning and selected articles 
will be published from among the 
entries. 

For details of the contest and the 
conditions, which are brief and 
simple, see the announcement in the 
advertising columns on page 4. 


Lake of Woods Milling Co. 
Earnings Jump in 1938-1939 


From Our Own Correspondent 


MONTREAL.—Lake of the Woods 
Milling Co.’s financial statement for 
the year ended August 31, which 
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CANADIANS PREPARE 


Ottawa Rents 
A Building 


Taxpayers Pay $237,000 in Rentals on a 
Building Bought For $62,500 — Should 
New Defense Minister Cancel Lease? 


To further her war effort, Britain has clamped down on waste 
and inefficiency in Government spending. 

Last week Chancellor of the Exchequer Sir John Simon told the 
British Commons that’ the operations of all spending departments 
would be rigorously scrutinized to eliminate squandering of public 
money, 

Business men, said the Chancellor, would be called upon to help 


~ the Treasury organize control measures aimed.at-securing the utmost 


efficiency in disbursements by all branches of the Government. 

Finance, he added, would be one of the most important factors 
in winning the war; and Britain’s Government was determined to 
see that every penny of the national revenue was used wisely. 

Similar scrutiny of public spending in Canada is an imperative 
necessity if this Dominion is to achieve its maximum war effort. 

Every dollar wasted on the home front is a dollar less with which 
to battle the enemy on the fighting front. 

Ottawa should act at once to purge public spending by all 
branches of the Government of the wastes that go with inefficient 
management, political and personal favoritism, and unbusinesslike 
administration. 

A country faced with the realities of war will tolerate no 
“appeasement” with improvidence in the expenditure of the tax- 
payers’ money. 


s * * 


During recent weeks The Financial Post has referred to a number 
of public transactions which it felt were open to criticism. In so 
doing, this paper has been motivated by the conviction that know- 
ledge of the way public money has been spent is the first step 
toward putting expenditure on the sound basis that is the declared 
objective of the Prime Minister and his new Minister of National 
Defense, Hon. N. McL. Rogers. 

Herewith The Financial Post presents the facts of another public 
transaction which it believes should be drawn to the attention of 
both the business community and the Government. 

It concerns the leasing by the Department of National Defense 
of a building in Montreal now used as the headquarters of a mili- 
tary unit. Since the country is at war, neither the name of the unit 
nor the specific location of the building will be cited. 

The salient facts are as follows: 


The company involved in the transaction is York Realties, Limited, 
Montreal. 

The president and manager of York Realties, Limited, is George 
Rabinovitch, whose office is at 1405 Peel Street, Montreal. 

The building is a five-story-and-basement structure lecated in the 
business district of Montreal. 

York Realties, Limited, bought the property, the building then 
being twenty years old, on October 29, 1937, for an amount authori- 
tatively reported to have been $62,500. 

Two months later, on December 27, 1937, York Realties leased the 
building to the Department of National Defense for a period of ten 

‘years, the company undertaking to make certain alterations and 


The annual rental stipulated in the lease is $23,700. The lease runs 
from January. 1, 1938, to December 31, 1947, and covers the use of 


has 
ing the ten-year period an amount 
On the same day the building 
Defense Department, December 27, 1937, York Realties obtained a 
ten-year mortgage loan for $90,000. The loan is secured by both the 
discharged over the ten-year period by 120 
equal monthly installments of $931.23 each, or at the rate of $11,114 
based upon interest rates of 444% for the first five 


was leased for ten years to the 


ts ents on account 

terest charge is $2,174. 
r of $42,000 on the purchase price of 
15, 1938, by York Realties from the 


It will be noted that: c 
‘1. The-owners were able to get a loan of $90,000 on a building 
bought at $62,500. Such a loan under normal circumstances 
would be impossible. But in this case the owners were able to 
assign as additional security rentals paid by the taxpayers of 
Canada amounting to twice the annual payments required to 
meet interest and retire the loan in full within ten years. 
2. The final payment of $42,000 on the purchase price was not 
made until January 15, 1938, which was after both the govern- 
ment lease and the loan for $90,000 had been obtained. This 
means that the maximum amount of cash York Realties bad 


(Continued on page 2, col. 4) pi Fane 


+} 
‘ee 


fi ON oe ae 


em 


10¢ a Copy; $5.00 a Year 


Canada To Get|Flour Millers 
$37.5 Millions| Home Trade 


To Build Ships 


Britain to Use Shipyards 


Here to Meet 
Needs 


NUCLEUS AVAILABLE 


order, it is learned, is for 30 ships. 
No actual orders for such ~con- 
struction, however, have yet been 
awarded. 
Canadian shipyards are to be ex- 


opinion that the war will last for 
three years at least. Only such ex- 
tensions as can be made productive 
within this time limit will be 
approved. 


Eastern Canada Yards Large 


There are four major shipyards in 
eastern Canada ready to undertake 
shipbuilding. Two have had consid- 
erable experience in building ves- 
sels, both for peacetime and wartime 
purposes. The others are adaptable 
for this work. They are: Montreal 
Drydocks, Davie Shipbuilding, St. 
John Dry Dock and Halifax Ship- 
yards Ltd. 

Montreal Dry Docks, subsidiary of 
Canadian Vickers, has extensive 
equipment in Montreal East. For 
some time past its work has been 
largely ship-repairing, but the com- 
pany is in a position to build vessels. 
The company was incorp- 
orated in 1913 and at present has 
two modern dry-docks each 400 feet 
long and capable of handling ship- 
ping of considerable size. 

In addition it has an up-to-date re- 
pair plant, dock cranes, etc., and 
movable equipment for the handling 
of marine repairs at any point in 
the Port of Montreal or vicinity. 


On Big Seale 


Absence of “War Orders” 
from England Beclouds 


come out of England 
ginning of hostilities. 


To date the British Government's 


current crop. year. 

Behind domestic demand there is 
some stocking up in anticipation of 
price rises, ete, The mills are be- 
hind on their deliveries. One o 
the larger companies is reported to 
have placed another unit in opera- 
— anticipation of a rising 
mand. 


Begin Revising Opinions 
While millers have little com- 
plaint about domestic and 


4 


that many anticipate. Opinion dif- 
fers on this point. Some are very 
definite that if the British millers 
can continue grinding wheat with- 
out interruption there is no particu- 
lar call for heavy imports of flour 
during the current crop year. 

The whole situation revolves 
around wheat. The present trouble 
in Europe did not come as a sur- 
prise to the British authorities and 
the milling industry. Britain has 
been stocking up with wheat sup- 


The only public investment inter- | °%4 


est in Montreal Docks is 
through the 6% first mortgage bonds, 
guaranteed as to principal and in- 
terest by Canadian Vickers. This 
guarantee is of questionable value 
as the company eee live up 


tie 


Davie Shipbuilding and 
Co. is a wholly-owned 


eral hundred feet in length. During 
the last war, Davie Shipbuilding 
built a number of the Canadian 
Government merchant marine boats. 
It also built several of the passenger 
ships of the C.S.L. fleet; the Cana- 
dian National car ferry operating 
between the mainland and Prince 
Edward Island; various customs 
boats, ete. 


uraging. 

Realization of a huge supply 
immediate wheat has been reflected 
in market prices for wheat. With 


Few details are available as to the| tra 


present equipment at Lauzon. 

Judged by the type of vessels built 

in-recent years and during the last 
(Continued on page 2, col. 7) 


downward, clearly indicating that 
instead of there being a shortage of 


(Continued on page 2, col. 3) 


Government Watching 
Domestic Money Mart 


YP 
Simpsons Builds 


Plant Addition 


Simpsons Ltd. has awarded a 
contract to Anglin, Norcross & Co. 
to build a five-story addition to 
the company’s six-story mail or- 
der building on Mutual Street, 
Toronto. Cost of the addition will 
be between $200,000 and $300,000 
and will increase the company’s 
floor space to cope with what the 
company describes as “normal de- 
velopment.” 

Recently business has picked up 
somewhat, after being depressed 
by the outbreak of war, it is 
etated. 


Red Cross Gifts 


Establishes Control in Co- 
operation With Finan- 
cial Houses 
From Our Own Correspondent 

OTTAWA.—Although there has 


been no official announcement, a 
system of priority in. the domestic 


With the creation Sept. 15 of the 
Foreign Exchange Control Board, 
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HARD TO FIT 
WITH A HAT? 
We Measure 
Your Head 
and Make a 
Hat Specially 
for You... 


No Extra 
Charge ! 
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For men with heads that 
are not standard where 
hats are concerned, we 
use the machine illustrated 
here to take your individ- 
ual head shape. We then 
send this chart right to 
the hat factory, where 
they will make a special 
hat for you in any style 
or colour that you may 
choose from our stocks. 
And for this CUSTOM 
HAT SERVICE THERE IS 
NO EXTRA CHARGE ON 
REGULARLY PRICED 
HATS from 


, 4.50 


Main Floor, Queen Street 


Also at the Men's Shop, 
EATON'S-College Stree 


McLaughlin-Buick Offers 


September Increase Due to 
Dollar Discount, Tanker, 
Insurance Charges 


COSTS RISE FASTER 


Eastern Canada motorists have 
received their first taste of what 
wartime conditions may mean to 
their costs. Gasoline prices were 
increased one half cent a gallon in 
Ontario, Quebec and the Maritime 
Provinces on Sept. 28. Kerosene went 
up the same amount while fuel oil 
costs weré increased by three-tenths 
of a cent a gallon, Within the next 
week another half cent increase was 
made in standard grade gasoline. 

The explanation given The Finan- 
cial Post was that three factors con- 
tributed to the rise in selling prices 
to the consumer. Most important is 
the discount on the Canadian dollar 
in terms of United States funds. All 
crude oil coming to Canada for Can- 
adian refineries is payable in U. S. 
funds and this currency has been ata 
premium of approximately 10% for 
the past few weks. 

Canada produces approximately 
one-seventh of its requirements of 
petroleum. The balance comes from 
the United States, Colombia, Peru, 
Trinidad and Tobago, with much the 
largest portion of imports coming 
from the United States. All imports 
are paid in U. S. funds so that re- 
finers are paying approximately 10% 
more for their supplies from this 
reason alone. 


Tanker Charges Up 

Oil companies, however, ¢laim that 
this is not the whole story. Crude 
oil comes to Canada largely by tank 
ship from Gulf Coast ports of 
United States and from Cali- 
fornia and from the other countries 
mentioned. Like ee marine 
transport agencies, tanker Owners 
have raised their rates. Actual 
amount of the increase is apparently 
not yet clear because of confusion 
prevailing. One oil executive told 
The Financial Post, however, that 
tanker costs were “more than 
doubled.” 

Oil company officials will not 
give any estimate of the proportion 
of the total cost of a barrel of crude 
oil laid down in Canadian ports that 
is made up of tanker charges and 
insurance under present conditions. 
Another factor in the high cost 
argument is that war risk insurance 
has gone up “substantially.” First 
hurried increases in shipping rates 
and wer risk insurance have not 
continued, according to reports, and 
there is in evidence a tendency to 
adjust actual rates in accordance 
with a more accurate and usually 
smaller estimate of the probable risk 
involved: 

Costs Still Ahead 

Oil company executives tell The 
Financial Post that the increases an- 
nounced “do not begin to meet the 
increased costs.” This is taken as a 
hint that motorists are going to pay 
more for their gasoline yet provided 
that present trends continue. At 
present oil refiners are manufactur- 
ing from inventories acquired prior 
to the outbreak of war. But as these 
are used up they have to be replaced 
and this replacement is taking place 
at the prevailing higher prices. Right 
nog oil refiners are filling available 
storage space before the close of 
navigation. This is a regular proce- 
dure and would take place war or 
no war but this time it is being 
done under the handicap of a 10% 
premium on U.S. funds, higher war 


Two New Groups of Cars | risk insurance and increased tanker 


——— rates. 

Two new groups of models have} To date there has not been any 
been added to the McLaughlin-Buick | increase in cost of the crude oil itself 
line of automobiles, it is announced | except as caused by the factors men- 
by General Motors of Canada Ltd.,| tioned. But The Financial Post is 
bringing up to six. the number of | told that there is evidence that pro- 
1940 series of cars of this make. The| ducers of crude petroleum in the 
new series are known as the Fifty | united States will be getting higher 
Super and the Seventy Roadmaster, | prices before long. The New York 
and feature “torpedo streamlining” | Journal of Commerce and Commer- 
of body contours and elimination of | cjal reported on Sept. 27 that daily 
running boards. average crude oil production in the 

Together with 1940 models of} United States in the latest week was 
former McLaughlin-Buick series—| yp 258,700 bbls. over the preceding 
the Forty Special, Sixty Century, and | week while refiners handled 100,000 
Eighty and Ninety Limited—the new | pbls. more crude in their stills each 
groups of models are now in produc-| day. The reason given is the “much 

‘tion at Oshawa and Regina plants! more active enquiry from the Euro- 
of General Motors. New features of pean powers.” This is taken as mak- 
all new cars: include sealed beam ing likely some rise in the U. S. 
headlights, under seat heating, front prices for crude oil in the not too 
and rear turn signal, and some 65/ gistant future. 
other improvements and refine-| TwoCanadian companies, B. A. Oil 
ments. and International Petroleum Co., 

stand to benefit from any higher 


Gold Held Under Earmark | prices for crude oil, the former be- 
cause of its extensive interests in the 


And Forei i i 
reign Deposits Gain | fuse < States oil fields and the latter 


Gold held by the Bank of Canada, | through its South American produc- 
earmarked for foreign account, in- | tion. 
eee aaa 1,844,000 oz. in August to aera sesame 

5 million oz. At the current rate 
quoted by the Foreign Exchange wid Ca 
Control Board on New York Pubs, ar lendar 
this has a value of $637.5 millions in| In continuing to. organize Can- 
Canadian currency. The gain in| ada’s war effort, the Dominion Gov- 
August had @ value of $70.9 millions. | ernment: 

The increase probably represents | pProciaimed: 
both refugee funds and additional| New Zealand Trace Agreement Exten- 
verges - foreign governments on P = eee ao 
this side for armament purchases. F ‘ 

During the same month the de- ae of Gein 2 ae 
posits in currencies other than Sues Se Siar San Seeeign GleaeS 
Canadian with the chartered banks, Making ae Court a War Prize 
for foreign account, increased from Court. 
$893 millions on July 31 to $121.1| , Prohibiting issue of subversive literature. 

ake ppointed: 
millions on Aug. 31. War Supply Board: Wallace R. Campbell, 


chm., no salary; R. C. Vaughan, vice- 
chm. and director of purchases, no 


Salary. 
Agricultural Supplies Committee: A. M. 
Shaw, chm.; br. A. T. 


Features 


in the October issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 


New Dominion tax legislation 
— War surtax and excess 
profits tax 


Problems of the practising 
accountant 


Foreign exchange control 
regulations 


Learned judges and the . 
auditor 
Stock brokers’ accounts 


Published monthly. $2.00 -per 
annum. Subscription epen te all. 
Sample copy sent on request. 
A. H. Carr, Editer, 10 Adelaide 
Street East, Terento. 


Domin: 

Foreign Exchange Control Board: G. F. 
Towers, chm., Governor, Bank of Can- 
ada; W. C. Clark, Deputy Minister of 
Finance; H. D. Scully, L. D. Wilgress, 
N. A. Robertson, government service; 

Added to Wartime Prices 


Alex. McBain. 
and Trade 

Board: A. M. Shaw, Chas. P. Herbert, 
government service; S. R. Noble, sugar 
controller; H. J. Hobbins, asst. 

War Charities Act Administration: W. 
Gesges Gunn, solicitor, State Depart- 
ment. 


Director Internment Camps: Brig. Gen. 
E. E. B. Panet. 

Censorship Committee for radio in Que- 
Ke partiamentary counsel, e of 
Commons; Paul Fontaine, 
Gibeault, Department of Justice. 

= E. H. Coleman, Under-Becre- 

ry State; Major E G. Weeks, J. F. 
Delaute, Major G. W. Ross civil serv: 
The Defense Purchasing Board called 
tenders fer: 
Debert, N.S. 


Grading R.C.A.F. airport, 
Surfacing RCAF, runways, Yarmouth, 


culture 

gins and generally 

eee ae. 

Once a policy 

mentation is introduced, say 
industry or the packing 


country. 


No Place for Russia 


Alongside Democracies 

‘Te are still a number of 
people who regret that Britain 

did not make a deal with Russia be- 


ing into the same channel as the 
interests of Britain and France. At 


would be a temporary expedient for 
which we would, in the end, have 
to pay too high a price. It is better 


the | that things should be as they are. 


Certainly Canada should hesitate 
to unite with Great Britain in any 
policy that links us with Russia and 
provides a way in which the inroads 
of Communism might undermine our 
democratic form of government.. 
If we were in alliance with Rus- 
sia we should have to take a polite 
view of Communism; pretend that 
Stalin’s Bolshevism was at an end. 


Flour Millers 
Home Trade 


(Continued from page 1) 
wheat there is likely to be an ab- 
normal surplus. 

British Millers Ready 

As previously mentioned, the 
British millers have been stocking 
up for some time past. They bought 
on very advantageous terms; at 
least advantageous from their point 
of view. Neither England nor 
France is expectéd to be in need of 
making any flour purchases for 
some time. : 

Another factor in the English pic- 
ture is the seeming desire of the 
Government milling committee to 
have British mills produce as much 
of the domestic demand as possible. 
This is emphasized in the fact that 
on the shipping rates fixed by the 
British Government on wheat and 
flour moving from Canada to Eng- 
land there is a differential favoring 
the British flour miller. 

Expect Normal Trade 

Provided that production can be 
maintained, which is likely in view 
of the fact that operations are large- 
ly mechanized, imports of Canadian 
flour into England will continue of 
normal proportions. In other words, 
shipments this crop year are ex- 
pected to be along the same lines as 
ayear ago. 

This expectation, of course, could 
be quickly set aside in the event 


that there was a breakdown in Brit-. 


ish flour-milling facilities. Prac- 
tically all the large mills in Eng- 
land are located at ocean ports and, 
therefore, might be subjected to 
enemy attacks. If there were any 
disruption of productive facilities, 
then the Canadian milling industry 
would be called upon immediately 
to make up the difference. 
Doing Better Now 

While prospects for “war orders” 
are beclouded at this juncture, the 
Canadian milling industry never- 
theless is experiencing a good vol- 
ume of business. In the past year 
both volume and earnings were 
considerably in excess of the previ- 
ous 12 months. Current operations, 
too, are above average. Conditions 
should continue on a Satisfactory 
basis, but there appears limited 
prospects of any unusual orders 
from the British Government com- 
mittee at least for this year. The 
year following it may be a differ- 
ent story. 


Ford Output 
Speeded Up 


(Continued from page 1) 
volume of the parent U. S. company 
for the last four months of the year 
will be 44% greater than a year 
ago and the last quarter output will 
be greater than in any of the past 
four years. 

Problem of Exports 


One phase of the war uncertain- 


ties affecting Ford Motor Co, of Can- 
ada is the problem of Empire export 
shipments, which ordinarily absorb 
about half of the company’s output. 
Apart from the difficulties of making 
export shipments during wartime, 
there is the question of how war 
conditions, and such measures as 
rationing of gasoline in New Zea- 
land, will affect motor car operation 
and sales in export matkets. 

As far as Canadian prospects are 
concerned, it would seem a reasonable 
expectation increased industrial 
activity and better employment re- 
sulting from the war, should have a 
favorable effect on automobile sales. 
It is possible that the 
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the evacuation of areas they fought 
to win. 

In the Baltic and in the Balkans 
Stalin and Hitler are “allies” today, 
seeking to divide up dominion over 
the smaller nations; they will be 
fighting over the spoils tomorrow 
when Hitler will be needing every 
ounce of his strength for the struggle 
in the west. It is as certain as any- 
thing can be that Stalin will stab 
his fellow-plunderer in the back. 


T IS better not to have Stalin 

with us. We would have to win 
the war and then fight to resist Bol- 
shevism. That would mean another 
war, a more bitfer, more costly war, 
and one we might not win. 

Now we know who our enemies 
are. They are Hitlerism and Com- 
munism—the brown-shirt Bolshev- 
ism and the red-shirt Bolshevism. 
We shall not stop merely with the de- 
struction of the Nazi menace but we 
shall go on until we are assured that 


o 


“directly or indirectly solicit 
or make an appeal to the public for 
donations oor subscriptions in 
money or in kind for any charity 
war fund or to raise or attempt 
to raise money for any war charity 
fund by promoting or conducting 
any bazaar, sale, or entertainment 
or exhibition, or by soliciting for 
advertising by any other means—” 


The requirement is that everyone 
so doing, must first register under 
the War Charities Act and must ob- 
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Bond Quotations , 
Business, Week im occccessccscevesecces 


tain an authorization from Ottawa in | Municipal Finan 


writing before proceeding with any 


si 
such collections. The only exception Wheat, 


is church collections, 

Already scores of groups and well- 
meaning people have started collect- 
ing money for war purposes. Such 
collections are now illegal unless 
first scrutinized by responsible offi- 
cials at Ottawa. 

Those who contemplate such col- 
leqtions should quickly apprise 
themselves of the terms and regula- 
tions set forth in the new act. 

Businessmen and others from 
whom funds are being sought, should 
require evidence that this important 
and very proper law is being com- 
plied with. 


Ottawa Rents a Building 


(Continued from page 1) 


to put up against the purchase price was $20,500 and this for a 
period of less than three months. 

. Furthermore the proceeds of the $90,000 loan were sufficient 
to meet the purchase price of $62,500 and leave a balance of 
$27,500 available toward alterations and repairs, and any other 
expenses involved in the transaction. Whether or not York 
Realties has any net cash investment of its own in the property 


depends on whether cost of 
exceeded $27,500. 


alterations and other expenses 


. At the end of the ten-year period completion of the mortgage 
payments secured by the rental paid by the Defense Depart- 
ment will give York Realties a clear title to the property. 


. Out of the annual. rental of $23,700 paid by the Defense Depart- 
ment, the $9,000 a year paid off the mortgage represents a 
clear capital gain to the landlord and therefore is not an 
expense. The landlord therefore is able to put down in his in- 
come account $23,700 a year against which he must charge up 
expenses. Taxes and average interest charges total $4,793 
leaving $18,907 to cover maintenance and operating costs. 
Under a previous ownership the latter are stated to have been 


less than $5,500 a year. 


’ 
* 


It will be observed further that the rental paid by the Depart- 
ment of Defense is at the rate of approximately 76 cents a square 


foot a year. 


Prior to the acquisition of the building by York Realties in 


1937 one floor of the building was under lease to a commercial 
tenant at an annual rate stated to have been 34 cents a foot. A 
second tenant is stated to have paid at the rate of 35 cents; and a 
third at the approximate rate of 40 cents for two floors. ~ 

At the present time a neighboring building on the same street, 
of comparable character, is rented at 50 cents per foot per year, 
which rate is described by competent authority as being “a good 
rental for the locality.” 


York Realties, Limited’s authorized capital is 490 shares of no 
par value. The number of shares issued at June 30, 1939, was 150 
at a declared value of $100 each. ® 

The directors of the company at June 30, 1939, were: 

George Rabinovitch, president and manager, 3980 Cote des Neiges 

Road, Montreal; 
Benjamin Rabinovitch, vice-president, 5105 Lacombe Avenue, 


Montreal. 
Mrs. L. M. Chambers, 4713 Western Avenue, Westmount. 


The head office of the company is at 1405 Peel Street, Montreal. 

The company is not listed in either the Montreal city directory 
or the Montreal telephone book for 1938-39, 

e * s 

The Financial Post desires to emphasize the fact that the trans- 
action described above was consummated some 20 months before 
the present Minister, Mr. Rogers, assumed the responsibility of 
administering the Defense Department. 

Mr. Rogers, however, is now confronted with a clear duty. He 
should investigate the transaction with a view to discovering: 


1, The circumstances under which it was negotiated. 

2. Whether it can be justified on the grounds of public interest. 
If not, the lease should be cancelled or amended in favor 
of the Government. 

7 e 


What the tax-paying public will want to know is this: 


What kind of “alterations” made by the landlord, or what kind of 
superlative service being given by the landlord, warrant the Govern- 
ment of Canada paying, over ten years, a rental of $237,000 for a build- 
ing wea was bought for $62,500 two months before the Government 
ren 


Furthermore, it should not be forgotten that the Minister res- 
ponsible for this transaction is still a member of the Government 
and is administering a department which spends $57,000,000 a 
year. 


no production will be undertaken 
for the time being in the Windsor 
plant. 

It is expected that one or two of 
the new tractors will be demonstrat- 
ed at the Ontario Plowing Match at 
Brockville this month. 

New features of the 1940 Ford and 
Mercury lines: include fingertip 
gearshift 
draftless 


Anglo-Dutch Refining 


From Gur Own Correspondent 
MONTREAL. 
fining Co. plans to proceed wi 


The 
place 
is $1 
lion of 15-year 6% debentures. 

The deal was 


Re- 
the | 
purchase of Acadia Sugar Refining 
Co., according to an announcement 


million in cash and $1.5 mil- 


approved by share- 
holders of Acadia Sugar late in Aug- 
, The outbreak of resulted 


Repatriation 
Plans Incomplete 


(Continued from page 1) 

ed that the Canadian authorities 
would issue a permit for the trans- 
fer to the requisite amount of for- 
eign exchange. Actually some per- 
mits have been granted for this 
movement. In general Ottawa’s 
policy in this matter, -as in others, 
will be to grant only such permits 
as are consistent with this country’s 
war effort. 

Late reports indicate that the 
British Government has taken steps 
to curb pressure on the Canadian 
markets through British sales of 
leading Canadian stocks. It is said 
that selling orders in a number of 
stocks have been cancelled. This 
supports the idea presented by The 
Financial Post that any repatriation 
will be an orderly process held under 
control at all times. 

Repatriation of Canadian securi- 
ties held in Great Britain through 
private channels achieves the same 
result as if the Government took a 
hand in the matter. In either case 
Great Britain obtains foreign ex- 
change resources. It is thought pos- 
sible that such private negotiations 
would not be hindered subject to 
the control over domestic financial 
markets now being exercised. For 
example, if a city or province was 
able to refund a bond issue held in 
Great Britain in this country, such 
a transaction would likely receive 
the approval of both Ottawa and 
London authorities. 


Two Controlling Factors 


Two things have to be kept in 
mind at all times. One is the desire 
of Canada to contribute to the 
financing of British purchases in 
Canada and the other is the absorp- 
tive power of the Canadian market. 


Great care will have to be taken 
in the methods used in distributing 
the securities in Canada. Obviously 
everything would be spoiled if an 
effort were made to dump these 
securities on the Canadian market. 

Just how the transfer is to be 
made has not yet been thought out. 
It has been suggested that syndi- 
cates of brokers and bond dealers 
in Canada might be organized to 
take over large blocks of stocks or 
bonds and place them in Canada. 
But it appears that it is too early 
to visualize such operations and it 
is by no means certain that such a 
method will be used. 


British Credits 


There appears to be some doubt 
as to whether or not the British 
Government might round up all 
Canadian securities held in that 
country and use them for collateral 
for loans in this country as at first 
suggested. Any loans from Canada 
to Great Britain are more likely to 
be without collateral and simply on 
the pledge of the British Govern- 
ment. It is expected that when the 
United Kingdom takes over any 
Canadian securities from its resi- 
dents it will be for cash. 

After the United Kingdom has 
acquired the securities the question 
of how best to market them comes 
into the picture. This would be a 
problem for that Government to 
work out. It would not necessarily 
be a matter for the Canadian Gov- 
ernment which would not be cer- 


Individual Buyers Needed 

Apparently if any large block of 
securities was to be returned to 
Canada, individual Canadian inves- 
tors would have to be induced to 
buy them. This would make neces- 
m .of the required 

funds. While it is expected that 


Proceeds With Purchase | 


have to come first. 


It is quite ble that Canadians 
be glad to have the 
buy these 
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e+ « The Outcome of 121 Years’ Successful 
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render assistance in the 


preparation of government returns including the 
Foreign Exchange Control Board’s Form M. 


Warr & Warr 7 


(Established 1908) 


Toronto Stock Exchange 
Winnipeg Grain Exchange 


New York Curb (Assoc.) 


Canadian Commodity Exchange Inc, 


Chicago Board of Trade 


6 JORDAN STREET 


AD. 7151 TORONTO 


Exchange Control No ‘Bar 


To Canadian 


Canadians who wish to holiday or 
visit abroad or in the United States 
will have no difficulty obtaining 
American funds under the new Ex- 
change Control regulations, The 
Financial Post learns. 

Many questions have been asked in 
recent days because of the ruling 
which limits the amount of cash 
which a Canadian may take out of 
the country. Actually these rules, 
once they are understood, will cause 
little or no hardship. They place 
virtually no restrictions on would- 
be travellers. 

What is required, however, is that 
anyone leaving the country and 
wishing to obtain more than $100 in 
American or foreign currency must 
ask his banker for a permit or 


a s 
$37.5 Millions 
a es 
To Build Ships 
(Continued from page 1) 
war, Davie Shipbuilding can meet 
the most exacting government re- 
quirements. 
Dosco in Picture 

Halifax Shipyards, a wholly-own- 
ed subsidiary of Dominion Steel and 
Coal Corp., is one of the two main 
units on the Atlantic coast. Origin- 
ally established in 1877, the property 
was destroyed in the Halifax ex- 
plosion. In the rebuilding, provision 
was made for shipbuilding (only a 
graving dock existed before) and 
the company now has four building 
ways, 615 feet long and 60 feet wide. 
Four of the C.G.M.M. boats were 
built here, including the Canadian 
Cruiser and Canadian Constructor, 
two of the largest ocean-going 
freighters built in Canada. The lat- 
ter were built in 1921. The company 
has continued to build vessels, but 
they have been of smailer size and 
mostly for coastal work. 

Biggest Dry Dock in Canada 

St. John Dry Dock and Shipbuild- 
ing Co. ranks as one of the senior 
ship building organizations in the 
Dominion. The company’s dry dock, 
completed in 1923, is one of the 
largest in the British Empire, hav- 
ing an extreme length of 1,150 feet, 
133 wide and a depth of 43 feet. The 
dock can be used as two separate 
compartments. It is the only dry 
dock on the Canadian Atlantic coast, 
available throughout the year, that 
will accommodate the largest ships 
afloat. 

While most of the company’s 
activities have been devoted to re- 
pair work, St. John Dry Dock could 
swing into the actual construction 
of the vessels without difficulty. 

B. C. Industry Ready 

Rebirth of shipbuilding which in 
the 1918-23 period provided British 
Columbia with one of its biggest 
payrolls and employment for 15,000 
men, is expected as one early de- 
velopment of that province’s war- 
time industrial activity. 

_ In the shipbuilding boom follow- 
ing the last war, British Columbia 
yards launched 135 steel and wooden 
ships costing more than $90 millions. 
Facilities are already available for 
rapid expansion of existing yards. 

It is reported that G. A. McMillan, 
marine superintendent for Cana- 
dian National Steamships Ltd., and 
formerly head of the Prince Rupert 
dockyards, may be taken by the 
Government to fill an executive 
post on the proposed shipbuilding 
programme. Mr. McMillan is a ship- 
builder, and during the war was in 
charge of construction of naval 
vessels. 

Vancouver yards are in position to 
start almost immediate construction 
of any vessels ord . During and 
just after the war a big fleet of 5,000 
to 8,800-ton freight vessels was built 
here. Skilled labor and raw material 
is readily available. 

The big shipbuilding grounds on 
False Creek, formerly operated by 
J. Coughlan & Sons Ltd., could re- 
engage in shipb 

In Victoria, V: Machinery 
Depot and Yarrows Ltd. operate the 
aking yards. The Cholberg, Cam- 
eron and Spratt plants have 
been dismantled. 


meet the war needs. 

In New Westminster it is probable 
that shipyards will find a place in 
the construction of min 


Travel Abroad 


license. The $100 is permitted pee 
month per person and can be freely 
obtained without license. 

For anything over $100, all bank 
are allowed to issue permits fredly 
and without special authority frog 
the Exchange Control Board. Any. 


thing up to $1,000 per person can bel 


issued in this way. : 

Purpose of exchange control ig 
primarily to husband Canada’s rm. 
sources rather than to restrict the 
free and customary movement of 
Canadians to other countries, There 
need be no concern on the part of 
American hotels, travel organize 
tions and merchandisers that cus 
tomary trade with Canadians wil} 
be hampered in any material degree 
by the new regulations, 


and as an initial step in the anticie 
pated development of this business, 
the merger of two New Westminster 
shipbuilding plants has just been 
announced. 

Star Shipyard (Mercer's) Ltd, 


have taken over the Dawe Ships 
yards Ltd. The Mercer firm nowk- 


controls 644 acres of valuable wa 
front property and will be in a po 
tion for immediate expansion. 

Ed. Mercer, pioneer shipbuilder, 
has turned out many craft for the 
Federal Government and privat 
concerns. His last job was the con 
struction of the fisheries cruise 
“Nitinat.” 

Also Great Lakes 

In addition to the shipyards and 
docks on the Pacific, the Atlantis 
afid the oak Lawrence River, there 
is an important shipbuilding 
try on the Great Lakes. Caine 
wood Shipyards Ltd. started in 19! 
and is still building steamships. Last 
year it completed a new tanker for 
Imperial Oil Ltd, using new 
methods of construction and design 
Midland Shipbuilding Co. is a sube 
sidiary of Canada Steamship Line 
Ltd. Others listed include Georgiat 
Bay Shipbuilding & Wrecking Co 
Midland; Muir Bros. Drydock Co 
Port Dalhousie; Port Arthur Ships 
building Co.; and Russel Brothers, 
Ltd., Owen Sound. Most of these a 
privately owned. 

Shipbuilding on the scale talked 
of now would mean important 
orders for engines and fittings a 
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; LONDON.—Many English fam- 
fa al ich t year have sought 
Be ey in the country to be far 
ve madding crowd are now | 
ectios * from evacuated areas. | 
as of us who have looked upon | 
countryside as something to be | 
Copel or endured only for a week | 
‘ now find that our beloved Lon- 
don has become the deseried village 
recmntly when joining the 
rele of wise men at my club at 6/ 


‘am 1 have seen fewer than half a| he 


“oaen people in the whole of Pall | 


New Camaraderie | 
4m the absence of wives and child- 
nen, most of us have become either | 
Sts or guests and are sharing the | 
Mieck-out and the domestic virtues 

Sth egen other. Yet I must confess | 
4p being agreeably surprised, when 


Paining with the Chancellor of the| 
mechequer and Lady Simon last) 
eek to find that this camaraderie | 


4 extended even to Downing} 
| 
| is a splendid mystery about | 
} ‘song Downing Street these 


‘@)nln 


sights. AS is to be expected, the! «. 
of the black-out is carried to; ", 


ts fiercest gloom in that historic | 
ijlley. As one’s car gropes for direc- 
#on a torch is flashed at one. “Who | 
Here you, please, and what is your) 
siness?” I confessed to being a 
‘member of Parliament and that my 
: was to dine at No. 11. This | 
comple’ satisfied the sheriff's 
posse 7 we continued to grope | 
unimpeded. | 
| The Chancellor was in his most 
‘mellow mood, while Lady Simon was 
sympathetic and lively—a combina- 
tion few women can boast. To 
those of my colleagues at Westmin- 
ster who are undecided as to whether 
they will choose No. 10 or No. 11 for 
Mheir eventual residence I would 
feontend that there is much to be/| 
gaid for No. 11. It is more of a home| 
nd less of an office than the place 


azi, Soviet Sym 


as hosts to crowds of children re 


: New Camaraderie D&@ 


nd 


inexg 


— | 
esp 


0 


| 
do" yy 


ma 
gee 
Hes J 
not 
to a 
eve! 
my) 


in 


Gr 


a 


Ol 

dep 
Capi 
ing 

on t 
Thir 
cali 
Ww 11 
anc 
Was 


Alg¢ 
hum 
ofc 
That 
comig 
erica 
hone 
thang 
I din 
men 
or ¢ 
pla og 
eve! 
with 
wate 
the 
deep 
was 
been 
pota 

Iw 
ing le 
eran 


Saue 


u 


Lead Drive 


Nazi-and Soviet governments have 

dered their sympathizers in United 
‘States to use all means of influenc- 
ing the U. S. Congress against repeal 
or amendment of the Neutrality Act, 
Turner Catledge reveals, writing in| 
‘The New York Times. 
+ “Typical is the following cable- 
gram, said to have been sent from 
Berlin to German sympathizers in 
the United States: 


“Tn view of the forthcoming 
meeting of Congress and possible 
amendment of neutrality laws fol- 
lowing alleged Athenia incident 
and bombing of open towns of Po- 
land, please ask all our American 
“friends at once to appeal by tele- 
gram for the full maintenance of | 
neutrality laws. Remind them of 
the last war and futility of sacrifice 
made by all, including the United 
States, and particularly that there is | 


_no real difference between Ameri- | the 


tan and German people. 
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| World war avoided in all circum-| t 
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ndon Calling— By Atticus 


New Camaraderie Develops in a Darkened London Deserted 
By its Women and Children — A French View of Hitler 


N—Many English fam- 
hich in past year have sought 
in the country to be far 
the madding crowd are .now 

‘ag as hosts to crowds of children 
mothers from evacuated areas. 
of us who have looked upon 
countryside as something to be 
vad or endured only for a week 
now find that our beloved Lon- 
has become the deserted village. 
“ige recently when joining the 
me of wise men at my club at 6 
c , have seen fewer than half a 
joces people in the whole of Pall 


we 


a. ° s 


jen Camaraderie 
ip the absence of wives and child- 
most of us have become either 
‘ss or guests and are sharing the 
out and the domestic virtues 
- each other. Yet I must confess 
ing agreeably surprised, when 
“ing with the Chancellor of the 
mequer and Lady Simon last 
to find that this camaraderie 
44 extended even to Downing 


reece 
There is a 


ining in 
ra. As 


splendid mystery about 
Downing Street these 
is to be expected, the 
hey of the black-out is carried to 
i, fercest gloom in that historic 
Wey. As one’s car gropes for direc- 
ion a torch is flashed at one. “Who 
re you, please, and what is your 
jgsiness?” I confessed to being a 
gember of Parliament and that my 
rpose was tO dine at No, 11. This 
repletely satisfied the sheriff's 
passe and we continued to grope 


impeded. 


The Chancellor was in his most 
gellow mood, while Lady Simon was 
gmpathetic and lively—a combina- 


ol fo few women can boast, To 
Binge of my colleagues at Westmin- 


are allowed to issue permits f 
and without special authority fra 
the Exchange Control Board. Ar 
thing up to $1,000 per person can 
issued in this way. , 
Purpose of exchange contro! 
primarily to husband Canada’s 
sources rather than to restrict 


place|free and customary movement of 


ould- 


s that 


Canadians to other countries, 

need be no concern on the part of 
American hotels, travel organiz 
tions and merchandisers that 


100 in| tomary trade with Canadians 


must 
it or 


ips 


an meet 
Mment re- 


be hampered in any material ¢ 
by the new regulations, 


and as an initial step in the antic 
pated development of this business, 
the merger of two New Westminsteg 


| Shipbuilding plants has just been) 


| announced. 

| Star Shipyard (Mercer's) Ltd,’ 

| have taken over the Dawe Ship- 
yards Ltd. The Mercer firm now 
controls 6% acres of valuable wat 
front property and will be in a pé ie 


aaa tion for immediate expansion. 
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and | 
pcing | afid the ‘St. Lawrence River, 
wice.! is an important shipbuilding 


ver€ | try on the Great Lakes. Co 
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tor, | 
going | 
e lat- | 


struction of the fisheries ¢ 
“Nitinat.” 
Also Great Lakes 


Imperial Oil Ltd. using 


pany 


; has turned out many craft for 
Federal Government and privai 
concerns. His last job was the cc 


Ed. Mercer, pioneer shipbuilder, 


a 


In addition to the shipyards 
| docks on the Pacific, the Atlantig 


Gite 


wood Shipyards Ltd. started in 
and is still building steamships. 
year it completed a new tanker f 


methods of construction and des 


, but Midland Shipbuilding Co. is a suis 


an 


| Sidiary of Canada Steamship 


Ltd. Others listed include Georg 


oa 


Bay Shipbuilding & Wrecking, 


on 


puild- | Midland; Muir Bros. Drydock Cay 


penior | Port Dalhousie; Port Arthur 


the | 


building Co.; and Russel Bro 


dock, | Ltd., Owen Sound. Most of these 


f the! privately owned. 
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Fashion Craft Clothes 


FOR DISCRIMJNATING MEN 


i ver who are undecided as to whether 


they will choose No. 10 or No. 11 for 
wir eventual residence I would 
optend that there is much to be 
id for No. 11. It is more of a home 
nd less of an office than the place 


next door. 
especially warm and personal. 
© * 6 


Lord Hankey 


But I was forgetting Lord Hankey. 
At about 10 o’clock he strolled in, sat 
down, and joined in the conversation. 
I naturally assumed that the little 
man of infinite secrecy had come to 
see» the Chancellor 6n urgent busi- 
ness and prepared to depart. Yet 
nothing in the conversation pointed 
to any such thing. At the end of the 
evening, Sir John explained the 
mystery. “Hankey is living here,” 
he said. It might have been a scene 
in Peckham Rye or even Palmers 
Green, where the lodger, having been 
to the public-house or the public 
library for the evening, comes home 
and has a friendly word with the 
family before going to bed. In fact, 
looking at Lord Hankey, who is now 
of course a full-fledged but non- 
departmental member of the War 
Cabinet, I thought what an interest- 
ing variation could be written now 
on the theme of the stranger in “The 
Third Floor Back.” Incidentally, re- 
calling his Shakespearean brow 
which belies his unobtrusive appear- 
ance, I wonder if Maurice Hankey 
was never tempted to write. 


French Calm 


Alexander Woollcott, the American 
humorist, said recently that the Brit- 
ish have a special genius at a time 
of crisis for flying into a deep calm. 
That is charming, and so 
coming from such a discerning Am- 
erican. Yet I think it could be more 
honestly attributed to the French 
than ourselves. Once in the last war 
I dined at the mess of a French regi- 
ment where the colonel had a word 
or two with the cook. The whole 
place rocked with excitement and 
everyone shouted and gesticulated 
with sheer frenzy. The next day I 
watched the regiment depart for 
the line to help stem a retreat. A 
deep calm, almost a deep boredom 
was on everyone. They might have 
been going to draw their ration of 
potatoes. 

I was reminded of this when meet- 
ing last week that distinguished vet- 
eran of French journalism, M. Jules 
Sauerwein. He was, of course, for- 


azi, Soviet Sympathizers 
Lead Drive On Congress 


Nazi and Soviet governments have 
rdered their sympathizers in United 
States to use all means of influenc- 
ing the U. S. Congress against repeal 
or amendment of the Neutrality Act, 
Turner Catledge reveals, writing in 
he New York Times. 

“Typical is the following cable- 
gram, said to have been sent from 
Berlin to German sympathizers in 
the United States: 


“In view of the forthcoming 
meeting of Congress and possible 
amendment of neutrality laws fol- 
lowing alleged Athenia incident 
and bombing of open towns of Po- 

nd, please ask all our American 
friends at once to appeal by tele- 
gam for the full maintenance of 
neutrality laws. Remind them of 
the last war and futility of sacrifice 
made by all, including the United 
States, and particularly that there is 
no real difference between Ameri- 
tm and German people. War 
should remain localized and a new 
wold war avoided in all circum- 


aS 


2S 


—Marcus in N. Y. Times. 


stances. Please do utmost to as- 
sist.” 


The article states that so great is 
the protest bombardment of Wash- 
ington against repeal that business 
at the Senate post-office is heading 
toward an all-time record. 


The dining-room is)eign editor of the “Matin” for many 


years but took a similar post on the 
“Paris-Soir” in 1931, when tha’ 
journal was beginning its remark- 
able climb to immense circulation 
figures. M. Sauerwein was born in 
1880 and has therefore reached that 
pleasant plateau of life where he 
can look back with <-‘‘sfaction and 
forward with interest. 


Price of Peace — Hitler 
He is an excellent linguist, and has 


father. I know nothing of his priv- 
ate life, but I hope that so paternal 
and friendly a soul has both wife 
and family to bear him company. M. 
Sauerwein was in Berlin up to with- 


war—an experience 
gendered in him a deep calm.. He 
does not believe that either Germany 
or the Nazi Government has the 
‘ to 


not spoken to each other for months. 
“But what surprises me,” said our 
ed visitor, “is that no one 


Leader (Hitler) at the wish of Great 

Britain? It is too monstrous to speak 

of. We want peace, but peace at the 

price of our Leader is to destroy the 

German nation. Germany is Hitler 
” 

That speech, according to M. Sauer- 
wein, was as perfide as that of Mark 
Antony. For the first time the Ger- 
man people were told that the price 
of peace was—Hitler. “And Hitler 
is an honorable man.” I cannot esti- 
mate the accuracy of this interpreta- 
tion but certainly Paris knows more 
about the trend of events than we 
are allowed to learn in London. 


Copyright, 1989, The Financial Post and 
The Sunday Times, London. 


C.P.R. Income 
Moves Upward 


Net Operating Revenue 
Up to August Well 
Ahead of 1938 


From Our Own Correspondent 
MONTREAL, — Canadian Pacific 
Railway reports a comparatively 
sharp increase in net operating in- 
come in August, but the gain is not 
so marked as has been indicated by 
the weekly reports for September. 
Gross operating revenues totalled 
$12.6 millions, a gain of $472,000 over 
August last year. Operating expenses 
advanced only $57,128, leaving net 
earnings of $905,050, up from $491,021 
for the same month a year ago. 


Big Gain To Date 

The steady improvement in net 
results is reflected in the cumulative 
returns for the eight months ended 
Aug., 1939. During that period, gross 
operating revenue totalled $86.1 mil- 
lions, an increase of over $1.5 mil- 
lion compared with the like period 
of 1938. At the same time operating 
expenses were reduced by over $1.6 
million, leaving net operating rev- 
enue at $6.883,453. This represents 
a gain of $3,204,066 over the same 
period last year. 


SIMPSON’S — The Store for Men 


There’sa HARTT Shoe for Every 
Spot in Your Fall Wardrobe! 


Here’s a good example 
of fine HARTT crafts- 
manship .... a trim 
receding-toe balmoral 
oxford ideal for Fall 
days in ‘town. Built in 
the dependable HARTT 
manner to assure you 
comfort and distinctive 
style from the first step. 
Brown 10.50, black 
$10. Other handsome 
HARTT shoes in light, 
medium and heavier 
weights from $10 to 


$12. 


SHOES ARE EXCLUSIVE 
IN TORONTO WITH 


Street Floor. 


MERCURY OFFERS FINGER-TIP GEARSHIFT 


Now entering its second year of 
production, Ford’s Mercury Eight 
line includes finger-tip gearshift 
levers on steering column, “sealed 


beam” headlights and draftless ven- 
tilation window control among new 
features of the 1940 models. Pictured 
above is the four-door town sedan. 


The Home Front 


Voluntary Registration 
of Canadian Women 


The Financial Post herewith 
presents the first of a series of ar- 
ticles reviewing the aims, organiz- 
ation and personnel of volunteer 
Canadian groups assisting in the 
Dominion’s war effort. 


Just about the time Prime Minister 
Chamberlain proclaimed at Munich 
that “peace in our time” was ensured 
by Germany’s pledge that she had 
no further territorial ambitions in 
Europe, a small group of Canadian 
women began to piece together a 
plan for marshalling this country’s 
women for war. 

With the second Great War scarce- 
ly under way the National Commit- 
tee for Voluntary Registration of 
Canadian Women enrolment plan is 
in effective operation. Thousands 
of women have volunteered their 
services in many varied capacities. 

Purpose of the registration is to 
place before the Dominion Govern- 
ment a survey of the woman power 
of the nation, and what use it can be 
put to in a national emergency. 
The Committee executive expects 
that of Canada’s potential army of 
women capable of fulfilling useful 
functions, totalling 3 millions, 1.5 
millions will register. 

Hon, Norman McLarty, Minister of 
Labor, has indicated in a letter to 
the organization that the Dominion 
Government will accept names of 
women whose services are available 
for industry on a full--time basis. 
Women whose domestic duties pre- 
clude them from full-time work 
shall not be included in the returns 
of the registration. This class is 
largely of interest to local organiza- 
tions, the minister states. 

Details of making the results of 
their work available to the Govern- 
ment will be worked out. 

Co-ordinate Women 

It is also the purpose of the organ- 
ization to co-ordinate the activities 
of the various bodies that have 
sprung into activity across the 
Dominion 

Funds for carrying on the organ- 
ization’s work have been supplied 
privately through donations of mem- 
bers and friends. There has been 
no general appeal for funds. It is not 
proposed to pay salaries. Nor is it the 
purpose of the organization to ask 
for grants. 

Response in the many cities where 
registration has been opened is de- 
scribed by Committee executives as 
gratifying. 

When the work is completed it is 
the intention of the National Com- 
mittee for Voluntary Registration of 
Canadian Women to present the 
Government with complete data on 
what Canadian women can do in war- 
time. 

The compilation will inform the 
Government that a number of Can- 
adian housewives are willing to take 
British children into their homes 
during the duration of the war, to 
protect them from faulty diet and 
the psychological damages engend- 
ered by modern warfare. 

Another group will be available 
for clerical positions; another for 
munition workers, first aid workers, 
motor mechanics, typists, steno- 
graphers, laboratory technicians, 
teachers, etc. 

To Take Active Part 

The questionnaires, available at 
registration stations, have been pat- 
terned on the forms found most 
satisfactory in Great Britain and else- 
where in enrolling women. They are 
designed to provide exhaustive data 
on the applicant’s qualifications 

It is expected that registration 
will be completed within one 
month’s time of all Canadian women 
who wish to participate but it is be- 
lieved that additional enrolments 
will be received after this date. 

In the Great War women fulfilled 
numerous functions at home and in 
the field, the best known of which 
were knitting socks, rolling band- 
ages, making munitions, nursing, and 
driving vehicles. In this war the 
voluntary registration organization 
envisions a much more active rdéle 
for Canadian women, 

Numerous Volunteers 

When the registration has been 
completed the arduous work of 
classifying volunteers will proceed. 
The machinery for this statistical 
work has not yet been set up. 

Before the registration stations 
were opened, many offers of service 
from all strata of society were 
sent to the National Committee head- 
quarters. Every type of service was 
offered from blood donors to censors. 

One Ukrainian woman, living in 
western Canada, who speaks eight 
languages, offered her services as a 
midwife. Another, a Jewish woman 
declares, “I owe this lovely country 
everything,” and offers her services 
in any capacity. 

Widespread Response 

From  far-away Yellowknife, 
N.W.T., a mother of three children 
and according to her own descrip- 
tion, “a very plain person,” offers 
her services as a blood donor. 

It is emphasized that it will facili- 
tate the work of the organization if 

applicants fill in enrolment forms at 
local registration booths, The ad- 
dresses of these stations are being, 
advertised in local newspapers. 
prominent Canadian 


comprise the national executive of 
the National Committee for Volun- 
tary Registration of Canadian 
Women, 

Local committees are proceeding 
with the work of registration, Serv- 
ices in all cases have been voluntary. 

National Executive 

Following are the natfonal officers 
of the Voluntary Registration of 
Canadian Women: 

Honorary chairmen: Mrs, George 
Spencer, Moncton, N.B., president, 
National Council of Women; Mrs. H. 
McGregor, Penticton, B.C., president, 
Federated Women’s Institute of 
Canada, 

National chairman: Senator Iva 
Campbell Fallis, Peterborough, Ont. 

First vice-chairman: Dr. Ellen 
Douglas, Winnipeg. 

Second vice-chairman: Mrs. J. P. 
Hynes, Toronto. 

Chairman of the executive com- 
mittee and director of organization: 
Margaret P. Hyndman, K.C., Toronto. 

Vice-chairman of the executive 
committee: Miss Emily F. Lynch, 
Windsor, Ont. 

Vice-chairman for the Yukon: Mrs. 
George Black, M.P., Dawson City, 
Yukon. . 

National Treasurer: Mrs. C. Wid- 
difield, Stratford, Ont. 

National secretary: Miss Grace M. 
Ord, Islington, Ont. 

Assistant national secretary: Mrs. 
Albert B. Cottrell, Toronto. 

Joint conveners of finance com- 
mittee: Mrs. A. J. Freiman, O.B.E., 
Ottawa, Alternate, Mrs. D. Dunkel- 
man, Toronto, and Mrs. George Cock- 
shutt, Brantford, Ont. 
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Dominion Bridge Com- 
pany Limited, Structural 
Steelwork Contractor. 
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The three features méntioned are 
also embodied in the improvements 
announced for the new models of the 
Ford V-8 and Deluxe Ford V-8. 


Municipal Plans 
For Debt Ready 


To Present Ontario Re- 
funding Scheme to 
Board 


Plans for refunding the debenture 
debt of three Ontario municipalities 
have been completed, Hon. Eric 
Cross, Minister of Municipal Affairs, 
announces. 

The three municipalities, Fort 
Erie, Thorold and Penetanguishene 
defaulted on debenture debt and 
have been under supervision of the 
Municipal Department. The plans 
await only the approval of the On- 
tario Municipal Board, having re- 
ceived approval of debenture hold- 
ers committees. 

In these three refunding plans 
maturities are extended and interest 
is ‘carried at contractual rates to 
original maturity dates, and at 444% 
for the period to which maturities 
are extended. Arrears of interest 
are to be calculated on this basis to 
May 13, 1939, and paid on a basis of 
90% of full payment. 

Callable features on the municipal- 
ities’ obligations are included in the 
arrangements, enabling the munici- 
palities surplus funds to repay de- 
bentures before maturity. This will 
enable.the issuer to take advantage 
of any decline in interest rates. 

To speed up delivery of new de- 
bentures to holders a penalty is im- 
posed upon municipalities not mak- 
ing delivery of debentures or cash 
payments within 60 days from the 
time the Municipal Board approves 
the plan. Penalty rate is to be 412%. 

Approximately $1.7 million of de- 
bentures is involved in the refunding 
plan for Fort Erie; $625,000 for Thor- | 
old, and $194,000 for Penetangui- | 
shene. 


Experienced 


Trust Service 


coupled with the human touch. 


Crown Trust 
Company _. 


Executors — Trustees — Financial Agents 


ool Engtavi p 


WEDS 


DIGNITY @ SAFETY 


MONETARY DOCUMENTS which have been steel engraved 
are dignified and distinguished. You will have noticed 
how bank notes, stock certificates, bonds and similar 
“money symbols” engraved in this manner reflect 
character and quality. 


But the fine art of the master steel engraver achieves 
more than dignity . . . it achieves safety, because pro- 
duced on specially prepared safety paper, steel engraving 
is proof against illegal duplication and alteration. 


We invite you to place your requirements for steel 
engraving in our hands. We can offer you over a century 
of experience and the finest of available craftsmanship. 


EXPERT AND EXPERIENCED ENGRAVING 

and Printing of Bank Notes, Bonds, Debentures, Stock 

Certificates, Cheques, Drafts, Postage and Revenue Stamps 
and other Monetary Documents. 


UE CE Le eee 


BRANCH OFFICES 


TORONTO 
MONTREAL 


HEAD OFFICE 
and WORKS 


OTTAWA 


This giant 5,000 h.p. motor is one of the largest 
in Canada, and drives Algoma’s 30” Rail and 
Structural Mill. The electrical manufacturing in- 
dustry is a large consumer of steel from Algoma. 
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Investment Trends 
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| Goodyear Sales 


Consolidation Period. 
For Stocks Indicated 


" Uncertain Outlook Justifies Some Pause to Study Real | 
Effect of War Conditions — Abitibi Plans 
and Market Diverge 


Stock markets have quieted down after the early September rush. 


It is not so much that any large d 


eclines have been experienced but 


Up This Year 


Profits Lower But Still 
Exceed Dividend 


rather the symptoms seem to suggest a period of consolidation. After| lower than 
such a sharp move toward higher levels a period during which the 
so-called technical position of the market could be strengthened 
would be a sound development. Perhaps also in the minds of investors 
is the worry of a new set of conditions if the war should end suddenly. 

Actually Canadian stock markets have given a good account of 
themselves, divorced as they are from direct influence of New York. 
There has been no sign of anything more than an ordinary consolida- 
tion movement here and it has been eccompanied by a marked decline 


in activity. 


As investors have better opportunity to appraise the probable 
effect of war measures and war needs, the market should get more 
selective. We will soon begin to know what businesses are going to 
carry on without injury, or show gains, and which are going to find 


progress difficult. 
Canadian industry still has not 


felt the results of the buying that 


will take place to satisfy the essential requirements of waging a war 


on the scale of this conflict. Now 


that the first rush to buy stocks is 


over, it might be well to take more time to study probable effects on 


varying companies and make a 
o w 7 


The Abitibi Plan 

Abitibi security holders are being 
informed, through the press, of the 
latest scheme to rehabilitate their 
company. As one man pointed out 
this makes plan No 56. What its fate 
will be cannot be foretold as yet, but 
the more one looks at the situation 
surrounding Abitibi, the more re- 
grettable it appears. There is no good 
reason why it should have taken over 
two years to come to an agreement 
in this case, It looks all too much as 
though various interests are using 
the security holders as pawns in a 
battle to obtain control of valuable 
properties. Moreover, it appears to 
an outside observer as though this 
criticism can be pointed at all parties 
alike. 

Also it is suggested that a certain 
amount of caution is desirable in 
Proposing a reorganization plan un- 
der abnormal times such as the pre- 
sent. In this respect, it looks as 
though the latest proposals may be 
counting too much on a war-inspired 
Prosperity for the newsprint indus- 
try. There is little in the past rec- 
ords of earnings for any newsprint 
company to indicate that a capitali- 
zation which requires record earn- 
ings for support is justified. 


Share Relationships 

Judged from the proportionate 
number of common shares to be 
given to various equity interests, the 
7% preferred should be worth 120 
times the present common while the 
6% preferred should be quoted at 
4 times the price for the common. 
If tpis is the case, then either the 
common is grossly overvalued or 
the preferred stocks quoted far be- 
low their real values. 

At the close on Oct, 3, Abitibi com- 
mon was quoted at $1.50 a share. On 
this basis the 6% preferred should 
have been $60 a share and the 7% 
preferred $180 a share. Actually, the 
6% stock closed on the same date 
at $16 a share and the 7% issue was 
traded at $30 a share. On the same 
basis of calculation, the 7% pre- 
ferred should be worth three times 
as much as the 6% issue. This 
would have given the 7% stock a 
market price of $48 a share, assuming 
that the 6% issue was fairly priced 
at $16 a share. 


Excess Profits Tax 

Interest in the new Excess Profits 
Tax and its possible effect on lead- 
ing Canadian companies continues. 
Anything calculated, however, must 
be on a very uncertain basis except 
in so far as examination of many 
companies makes reasonably clear 
which of the alternative methods of 
computing and paying the tax is 
likely to be elected. 

One point that has come up in 
several cases is whether or not it will 
be permissible to deduct a deficit in 
the balance sheet from invested capi- 
tal in calculating what the exempt 
5% return on invested capital might 
be. The Financial Post learns from 
the Department of National Reven- 
ue that deficits cannot be deducted 
from the accepted paid up capital. 
Another point cleared up is that of 
including or omitting a capital sur- 
plus account which has resulted from 
revaluation of assets, This item 
would not be included in calculating 
invested capital. 

McLeod, Young, Weir & Co. has 
issued an extensive calculation aim- 
ed at showing how much 45 Cana- 
dian companies could be expected 
to earn before Excess Profits Tax 
Would become effective under one 
or the other of the alternative plans. 
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more discriminating choice. 
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Out of the 45 companies studied, Mc- 
Leod, Young, Weir & Co. calculate 
that 25 would have had to pay excess 
profits taxes had the new schedule 
been in effect for 1938 earnings. 


Recommends Canadian Stocks 


Canadian securities are expected 
by Southgate & Co, New York 
brokerage house, to rally to the stage 
where American prices for these 
stocks are on a par with Canadian 
prices. Reason given is Canada’s 
favorable trade balance with the 
United States which, according to 
this firm, should be expanded by 
exports of Canadian raw materials 
to the U. S. during the war period. 

U. S. investors are recommended 
by Southgate & Co. to buy Canadian 
stocks in spite of the exchange con- 
trol and discount on the Canadian 
dollar. American investors, however, 
are cautioned to purchase only in 
the New York market and only those 
stocks or bonds which pay interest 
or dividends in U. S. funds. It is 
also important, it is pointed out, to 
ascertain that the securities are al- 
ready in the U. S. as it is not pos- 
sible to export from Canada a 
security carrying payment in a 
foreign currency. 


Amalgamated Electric 
New Stock on Board 


From Our Own Correspondent 

MONTREAL.—Amalgamated Elec- 
tric Corp.’s new capital stock has 
been called for trading on the Mon- 
treal Stock Exchange. The listing 
covers 84,420 shares no par value 
common stock out of a total author- 
ized issue of 100,000 shares. 

The present stock arises out of 
the company’s recent capital re- 
organization by which holders of 
the old preferred stock were allotted 
four new common shares for each 
preferred share held, and holders of 
the old common stock were given 
one new common for each five old 
shares held. The company now has 
no preference stock and there is no 
funded debt, 


National Breweries Ltd. 
Elects New Directors 


From Our Own Correspondent 

MONTREAL Hugh Mackay, 
K.C., and Charles Howard Gordon, 
son of the late Sir Charles Gordon, 
have been elected directors of Na- 
tional Breweries Ltd. 

Mr. Mackay and Mr. Gordon take 
the places on the board of the late 
Frank P, Jones and the late Julian 
C. Smith. 


Distillers-Seagrams 
To Pay in U. S. Funds 


From Our Own Co ndent 
MONTREAL. — Distillers Corp.- 


Seagrams advises that the company 
has received permission from the 
Foreign Exchange Control Board to 
pay the Nov. 1 dividend on the com- 
pany’s 5% preferred stock in United 
States currency. 
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*High and low for year from 1929 to 1938 
from figures issued by Dominion Bureau of Statistics. 
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ations through price changes. 
Although it is not known yet by 
what amounts the profits for the 


regarded as more or less abnormal. 


there is a 
the next 
Journal of 


covery inspired largely by purely 
domestic influences. This is as it 
should be. 

“The capital goods industries have 
been the ones that have been most 
depressed and it is here that the 
greatest progress is now being made 
in the recovery movement. The 
shares of companies operating in 
this field continue to possess the 
greatest potentialities for further 


Investment Notes 


Rail Equipment Stocks — Orders 
for $25 millions of rail equipment 
will be placed by the War Supply 
Board with the rail equipment com- 
panies in the next week or two, Can- 
adian Car, National Steel Car and 
Eastern Car are the principal likely 
beneficiaries of this work, which 
should keep the plants operating for 
some time. . 

~ a * 


C.S.L.—The market action of both 
the preferred and common stocks 
would seem to bear out the report 
that there is more than an amateur 
investment interest in these stocks. 


Canadian Locomotive—Stock has 
not been particularly active, but 
more interest may be directed that 
way in view of the orders being 
placed shortly for new locomotives. 
Also it should be remembered that 
this company was an important 
maker of munitions during the last 
war. 

= * oJ 


Shawinigan—There is some talk 
of an advance in dividend, but no 
comment available in official circles. 
Revenues continue along favorable 
lines and on last year’s basis a mod- 
— increase in distribution is pos- 

e. 


Beauharnois — Strength in this 
company’s stock may be due to re- 
ports that deliveries to Ontario 
Hydro are likely to be stepped up 
ahead of schedule. 

= e . 

Bank stocks—One of the interest- 
ing features of the stock markets in 
the past couple of weeks has been 
the strong comeback of the bank 
stocks. For a time they sagged badly, 
but in the past week they have snap- 
ped back and most of the lost ground 
has been regained. 

we - = 

Bell Telephone — After dropping 
below 140, Bell Telephone stock has 
climbed back to 160. Early selling 
apparently was predicated on the 
belief that rising costs and fixed 
rates would imperil ability of the 
company to maintain dividends. 
Others seemingly think otherwise, 
0 ng from the steady recovery in 

ce. 


C.P.R. Common has come in for 
considerable attention recently, In 
the week ended Sept. 30 it was the 
most heavily traded stock on the 
Montreal Stock Exchange. Reflecting 
the increased demand the stock 
touched 9%, the highest level reach- 
ed since 1937. The increased demand 
results from the recent sharp in- 
crease in railway earnings and the 
outlook for continuance of this trend. 

” . ” 


York Knitting.—J. Douglas Woods, 
managing director, has announced a 
wage increase of 10% for all plant 
and office employees of the company. 


Calgary to Get 
Gas Rate Cuts 


Can. Western Natural Gas 
Negotiates New 
Agreement 


Canadian Western Natural Gas, 
Light, Heat & Power Company have 
negotiated a new schedule of gas 
rates for Calg consumers. The 
new rate starts Jan, 1, 1940, and is 
reported as a temporary settlement 
reducing the gas rates for one year. 

For household consumers, the rate 
has been reduced from 33 cents to 
27 cents per 1,000 cu. ft. The new 
general commercial rate is to be re- 
duced from 33 cents to 28 cents per 
1,000 cu. ft. For domestic users the 
reductions range from 5.5% to 17.1% 
for the largest users. On the basis 
of the new commercial rate, reduc- 
tions range from 1% in the small 
categories to 14.1% for larger users. 

Means Reduced 

The new rates apply to all cus- 
tomers of the company, which also 
meves ee Pe number of 

wns an Vv 80 
Alberta. —— 

The report of the gas committee 
of the city council points out that 

on earnings of 1938, which is 
regarded as an average year, the 
new rates would mean around 
$211,000 less revenue to the com- 


pany. 
One reason 

schedule has an 

longer life for Alberta gas fields be- 

cause of application of provincial 

Somgemy het agrees te yap an 
pay all costs 

incurred by the city as a result of 

the survey and negotiations. s 


~~ 


Mr. Woods points out that this in- 

crease is designed to offset higher 

living costs caused by war and adds 

that the company’s policy will be 

to make further wage adjustments, 

as living costs continue to fluctuate. 
* . * 

Toronto Elevators: is expecting 
good business in the current year, 
G. C. Leitch, president, told share- 
holders at the annual meeting. 

* * + . 

Canadian Breweries.—Current in- 
dications are that volume of sales 


will increase sufficiently to absorb} 


the heavier taxes now being imposed 
on the Canadian brewing industry 
and provide for increased profits, 
says E. P. Taylor, president. His 
company is, therefore, recommending 
that present prices for beer be 
unchanged. ; 
‘ + * ae 


Champion Savings Corp. states that 
its sales representatives have found 
increased interest in savings certifi- 
cates because of war. 

s ¢¢ 


_Tip Top Tailors — The company 
advises The Financial Post that it is 
operating 51 stores in Canada at 
present as well as approximately 2,- 
100 agencies in this country. Its 
affiliated company in the U. S. has 
opened to date seven stores, one in 
each of the following cities: Linden, 
N.J.; Albany and Buffalo, N.Y.; Co- 
lumbus, Ohio; Royal Oak, Mich.; 
Washington, D.C.; Atlanta, Ga. 

s ° - 


Imperial Tobacco—Increased ci- 
garette sales in August is indicated 
by the government report that with- 
drawals during the month totalled 
718 million cigarettes, as against 669 
million in Aug. 1938. The Govern- 
ment reports increase was greater 
than seasonal. 

* ¢ ¢ 

B. A. Oil Producing Co.—A second 
well has been brought in in the Cal- 
ifornid coastal district by the com- 
pany on the holdings of Bolsa Chica 
Oil Co., which are being developed 
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Jumps Ahead 
Higher Gross and Lower 


ixed Charges Help 
Net Profit 


t marily additional deliveries on the 


much more that the latest 
reaction, which stopped well above 
the level established in the wave of 
defeatism on Monday, Sept. 18, ac- 
comparying the Russian invasion of 
Poland and the sinking of the Brit- 


technical position such as is bound 
to occur at some stage of an excited 
speculation for the rise.” 
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The Annalist, New York—“The 
market is now at a critical level. 
The averages are only slightly be- 
low the high point reached last 
November. The high point reached 
in the advance was approximately 
equivalent to that made last Janu- 
ary. At this level, it was, of course, 
to be expected that substantial re- 
sistence would be encountered. The 
market ability to hold following its 
recent rapid advance, the decline in 
volume on last week’s reaction and 
the market’s prompt recovery, to- 
gether with the establishing of new 
records by a number of important 
groups of stocks during the week, 
suggests the possibility of a general 
advance to new high levels. 

“It is impossible to say definitely, 
however, that such a break-through 
will occur because the supply of 
stocks around the November: high 
levels may turn out to be too great 
for the market to absorb. But, if this 
important supply level is once pene- 
trated, it would not be at all sur- 
prising to see a further rather sub- 
stantial rise.” 

* * * 

Brookmire Counselor, New York 
—“Irrespective of the arms embargo 
debate here and the peace talk 
abroad, one great fundamental re- 
mains unchanged: basic recovery is 
proceeding with vigor. Current re- 
cession in the stock market repre- 
sents, not a reason for excess cau- 
tion, but an opportunity. Advantage 
should be taken of this corrective 
period to recheck portfolios in 
order to assure that there is 
adequate representation in steel, 
railway equipment, machinery and 
aviation groups.” 


Vickers’ Trustee 
Has Subsidy Cash 


re Bonds Now jn 
Default — Working 
on Plan 


From Our Own Correspondent 

MONTREAL.—Canadian Vickers 
is now in full default as to interest 
and sinking fund on its 6% first 
mortgage bonds, the usual period of 
60 days grace having expired. At 
the same time the trustee for the 
bondholders has on hand some $55,- 
000, representing the half-yearly 
payment under the Dry Docks Act. 
This creates somewhat of a problem. 
While the trust deed specifically 
says that the Dominion Government 
subsidy is security for the bonds, 


ell| still it does not say what the trustee 


being reduced in keeping with the 
curtailment programme, 
o * cs 


Brazilian Traction is Iikely to feel 
effect of any betterment in foreign 
exchange position of Brazil, which. 

to L. S. Glass, Canada’s 
Trade Commissioner to Brazil, shows 
promise because of Brazil's improved 
trade position. 
. = 


Hinde & Dauch Paper Co. of Can- 
ada—In a letter accompanying the 
recent dividend payment, L. F. 
Winchell, vice-president and gen- 
eral manager, says: “The state of 
war has brought demands and situa- 
tions upon us so presently abnormal 
S = be exceedingly confusing and 

ng. 


Kelvinator Net 
Covers Dividend 


Dividends from English 


Subsidiary Held 
Up 

Volume of sales for Kelvinator of 
Canada, Ltd., has been well main- 
tained during the past year and is 
approximately equal to that of the 
year which ended Sept. 30, 1938, 
according to C. W. Hadden, vice- 
president and general manager. 

Though final results for the year 
ended Sept. 30, are not yet available, 
it is now established that profits for 
the year, after all charges, including 
interest, depreciation and taxes, will 
be more than equal to dividend pay- 
ments of 50 cents a share on the 
common stock. 

In the year ended Sept. 30, 1938, 
Kelvinator earned $1.26 a share on 
its common. 

In England, the company’s sub- 
sidiary has had operations as satis- 
factory as could be expected in view 
of the unsettled conditions prevail- 
ing. _A substantial volume of air- 
conditioning business, mostly for 
export, has. been obtained. Deprecia- 
tion in sterling exchange, together 
with wartime restrictions in connec- 
tion with the transfer of funds, have 


will do with the money, except hold 
it for the benefit of the bondholders. 

Meanwhile various interests are 
working on a plan for the reorgan- 
ization of Canadian Vickers. Just 
what form it will take has not been 
decided finally, but in any scheme 
for the rehabilitation of the com- 
pany the Federal subsidy will rank 
as an important item. 


Newfoundland Railway 
To Buy Sydney Coal 


From Our Own Correspondent 

MONTREAL.—The Newfoundland 
Railway is expected to take about 
20,000 tons of coal from the Do- 
minion Coal Co. at Sydney. The 
railway usually purchases its coal 
in Great Britain, but scarcity of 
shipping tonnage consequent upon 
the outbreak of war makes this 
difficult. 

The steamship Ungava, owned by 
Job Bros. Ltd., St. John’s, has been 
chartered by the railway. It will be 
used to relieve the congestion on 
the railway’s coastal steamers dur- 
ing the next few weeks when fish- 
ermen are returning from Labrador. 


Detroit Tunnel to Pay 
Initial Common Divid. 
Detroit and Canada Tunnel Corp. 
has declared an initial dividend on 
the common stock of $1 a share, pay- 


able in U. S. funds Oct, 16, to share- 
holders of record Sept, 30. 


in 
High Grade 
Securities 
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Public Utility 
and 
Industrial Securities 


HANSON 
BROS. 


INCORPORATED 
Established 1883 
255 St. James St. West 


MONTREAL 
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firm power contract. 

While expenses increased and the 
depreciation reserve was more than 
doubled, interest charges declined 
sharply, leaving a net profit of $609,- 
510, compared with $450,643 forthe 
second quarter of 1938. 

Comparative statement of the 
profit and loss follows: 

Cons. Profit & Loss Statement 
Three Months Ended June 30 
1939 1938 


Less: Bond int. ....... 
Debent. int. eeteetes 


Balance for dividends 


To Héar Penetang Plan 
For Refunding Oct. 16 


The Ontario Municipal Board has 
announced that it will hear the plan 
for refunding the debenture debt of 
Penetanguishene on Oct. 16. Holders 
of more than two thirds of the out- 
standing obligations of the muni- 
cipality have approved the plan. 

Copies of the scheme may be ob- 
tained from C, H. Webb, \sgcretary of 
the debenture holders’ committee, 
302 Bay St., Toronto, or W. H. Hew- 
son, 
guishene. 
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A Bond With , 
Four Salient Features 


‘4.60% 
Steel 
— First Mortgage 


Into Common Stock 
Nova Scotia Steel and Coal Company, Limited ig 
controlled by Dominion Steel and Corporation 
Limited. Iron ore mines of these Companies con- 
stitute the most important deposits of iron ore on 
the Atlantic Seaboard of North America. 


Nova Scotia Steel and Coal Company, Limited has 
leased its mines to the parent company for the life 
of these Bonds, on a rental basis sufficient to pay 
interest and to redeem the entire issue by maturity, 
Due January 2nd, 1963, these 314% First Mortgage 
Bonde ray be exchanged at the holder’s eotontala 
April 1st, 1940, for Dominion Steel and Coal 
Corporation Limited Class “B” shares at the rate 
of 4 shares per $100 Bond. 


Price: At the market, to yield 4.60% 


Convertibility 


Descriptive circular furnished upon request. 


Wood, Gundy & Company 
Limited Winnipeg 
Ottawa Vancouver 
Hamilton London, Ont. 


Toronto 
Montreal 
London, Eng. 


Paton Manufacturing 
Elects New Directors | sir charles Gordon. 


From Our Own Correspondent At the same meeting, J. W. Booth, 
MONTREAL.—G. Blair Gordon,| director and general manager, wag 


Manufacturing Co., filling the 
‘| formerly held by his father, the 


clerk-treasurer, Penetan-| president of Dominion Textile Co., | elected managing director and gen. 


has been elected a director of Paton | eral manager. 
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“INVESTING 


in War Time’ 


Announcement of a prize contest de- 
signed to stimulate informed discussion 
of the problems of the businessman- 
investor under today’s difficult 


conditions. 


The Financial Post offers substantial cash prizes for articles 
dealing with the subject of investment under war conditions. 


In order to give point to the articles, it is desired that they should 
deal with the specific problems of the businessman-investor. 


The articles will be judged, therefore, according to the manner 
in which they answer the following question: 


"A Canadidn businessman has $50,000 to invest. His 
income from his business or profession is sufficient to meet 
his normal expenses. He is investing primarily for protection 
against the future, but-he is ready to accept the ordinary 
risks of business and investments. Naturally, he seeks a fair 
return on his capital, but also would welcome the prospect 
of capital appreciation. . What would be your choice of a 
portfolio for him?" 


Prizes will be awarded as follows: 


FIRST PRIZE $100.00 
SECOND PRIZE $50.00 


In addition The Financial Post plans to run a number of the articles that do 


not win prizes. These will be 
approximately $25 apiece. In al 


Post. 


income yielded. 


proposed, 


. The manuscript must be typewritten on 
one side of the paper only. The con- 
testant’s name and address should be 
written on a separate page attached to 


the manuscript. 


- Answers must be in the hands of the 
Investment Contest Editor, The Finan- 


1. Answers must be in the form of an 
article of not more than 2,000 words suit- 
able for publication in The Financial 


In addition to the text oi the article 
the entry must include a list of the spe- 
cific investments selected. 

Contestants are requested: to list the 
portfolio on a separate sheet showing, 
for each security, the number of shares 
or principal amount of bonds, the name 
of the security, its price, and the current 


Answers will be judged not only on 
the selection of investments and the divi. 
sion of the fund, but on the presentation 
of arguments in support of the policy 


paid for at our regular space rates, or 
it is hoped to run at least 10 articles. 


THE RULES 


The contest rules are brief and simple. They are as follows: 


cial Post, 481 University Ave., Toronto, 
Ont., on or before November 1, 1939. 

. The contest is open to anyone who is not 
an employee of The Financial Post oF 
The MacLean Publishing Co. Lid. 
whether a subscriber to The Financial 
Post or not. 

. Only one answer will be accepted from 
each contestant. 

. Any manuscript submitted will become 
the property of The Financial Post and 
may be published by it. No manuscripts 
will be returned. Any selected for pub- 
lication will be published under the 
name of the author. 

. Judges for the contest will be the editors 
of The Financial Post, assisted by such 
outside authorities as they may desire 
to consult. 

8. The Financial Post assumes no responsi- 
bility for the future performance of the 
investments selected by contestants. 

9. In the event of any dispute or misunder- 
standing the decision of the editor of The 
Financial Post will be final. 


THE FINANCIAL POST 


481 UNIVERSITY AVENUE 


TORONTO 2 


Cigarettes in perfect smoking con- 
dition . - . every time you open a 
package of cork-tipped Craven “‘A’’ 


WiLL NOT AFFECT YOUR THROAT 


PACKETS TINS 


—without cork tip— 
same fine quality as 


Carreras Lid., London, England 
150 Years’ Reputation for Quality 


Classified | 
Advertisements | 
| 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tions for the price of two. Add 
five words when box number is 
required. Classified ads. payable 
in advance. 


LINES WANTED 


{ 
XPERIENCED TRAVELLER WOULD | 
like to hear from firms needing 
commission representative Fort Willian 
to Vancouver or across Canada. Lines | 
advertised herein or kindred lines-con- | 
sidered. Box 195, The Financial Post, 
Toronto. 


Position Wanted 


CCOUNTANT - SECRETARY. UNI- 
VERSITY graduate, age twenty-three. 
One year excellent experience in cost 
accounting. Present studies accountancy 


is pl 
9°63 


through correspondence. Unemployed due & 


to tariff change. Accurate typist, good 
athlete, excellent references, fine com- 
mand of English. Would you kindly 
investigate? Box 193, The Financia! Post, 
Toronto. 


Position Wanted 


ERTIFIED GENERAL ACCOUNTANT 

thirteen years in manufacturing, 
wholesale and retail trade, qualified ard 
able to take charge of office routine, 
seeks position with larger organization ‘1 
Eastern Canada that will, as applicant 
qualifies, lead to advancement and respor - 
sibility, Future prospects more important 
than immediate increased remuneration 
Excellent references from presert 
employer and well-known business me. 
Box 186, The Finangial Post, Toronto. 


City of Drummondville 
Withdraws Bond Issue 


From Our Own Correspondent 

MONTREAL.—The City of Drum- 
mondville has withdrawn its $106 - 
000 bond issue on which tenders 
were recently sought. 

Decision of the city council to 
withdraw the issue results from the 
disturbed international situation. It 
expects the bond market will be 
more receptive at a later date. 
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One year excellent experience in cost 
accounting. Present studies accountancy 
through correspondence. Unemployed due 
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athlete, excellent references, fine com- 
mand of English. Would you kindly 
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thirteen years in manufacturing, 

wholesale and retail trade, qualified and 
able to take charge of office routine, 
seeks position with larger organization in 
Eastern Canada that will, as applicant 
Qualifies, lead to advancement and respon- 
sibility, Future prospects more important 
than immediate increased remuneration 
Excellent references from present 
employer and well-known business men. 
Box 186, The Finang¢ial Post, Toronto. 


City of Drummondville 
Withdraws Bond Issue 


From Our Own Correspondent 

MONTREAL.—The City of Drum- 
mondville has withdrawn its $106,- 
000 bond issue on which tenders 
were recently sought. 

Decision of the city council to 
withdraw the issue results from the 
disturbed international situation. It 
expects the bond market will be 
more receptive at a later date. 


_——... - 


prospectus of Canad! vestmont 
Fund, Ltd., obtainable = your 
Own Investment dealer. 
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_ Costly To Governments 


Discount on Canadian Dollar Means Unnecessary 


Expense to Authorities Who Floated Loans 


in the U. S. Market 


In recent years some Canadian governments have found it advan- 
tageous to float loans in New York, despite the fact that experiences 
of the past have often proved the practice unsound. ~ 

With the present discount on the Canadian dollar in relation to 
the U. S., it appears that those governments faced with meeting obli- 
gations in New York will have to pay many millions of dollars in 
additional charges. Nor is it at all certain how long this heavy expense 


will continue. 


The Financial Post has often expressed its opinion in this column 
and elsewhere on the fallacy of taking advantage of minor savings 
by selling obligations in the U. S., and incurring the risk inherent in 
obligations payable in a foreign currency. 


\ 
Large External Loans 

Large amounts of Canadian bonds 
payable in U. S. funds have been re- 
funded in recent years, but there 
still remains a substantial amount of 
the obligations of the Dominion, pro- 
vinces and municipalities payable in 
U. S. funds. 

In some cases the increased cost of 
servicing U. S. debts is offset by the 
premium at which the Canadian dol- 
lar is placed in relation to the pound 
sterling. 

In the July Bank of Canada Statis- 
tical Summary, Dominion and prov- 
incial direct and guaranteed issues, 
and where payable, are listed. The 
tabulation shows debt payable as 
follows: 


Gross Debt at June 
(In $ 000,000) 
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Fluctuations Expensive 

From this tabulation it is clear 
that a discount of 10% on the Can- 
adian dollar is going to prove a very 
expensive proposition for govern- 
ments with debt payable in New 
York. 

There will be $516.6 millions of 
gross Dominion and provincial dir- 
ect and guaranteed debt payable in 
U. S. finds. There was $471.4 mil- 
lions payable in Canadian or U, S. 
funds at the option of the holder, 
and $927.9 millions in London. This 
is in addition to $3,672.2 millions 
payable in Canada only, but this 
debt will not be affected by cur- 
rency fluctuations. 

Total debt of these governments 
is placed by the Bank of Canada at 
$6,309.1 millions, There is $2,636.9 
millions of debt on. which interest 
may be paid on another currency 
besides Canadian. 

In 1987 Canadian interest pay- 
ments in the U. S. totalled $94.3 mil- 
lions, according to Dominion Bur- 
eau of Statistics estimates. In the 
United Kingdom it was $55 millions. 
The roughest estimates on the pres- 
ent discount of the Canadian dollar 
and its premium in relation to the 
pound sterling would indicate that 
Canadian governments will lose 
many millions of dollars on U. S. 
payable obligations. The United 
Kingdom issues will do little to offset 
this disadvantage. 


Provinces Suffer 

Three provinces, Quebec, New 
Brunswick and British Columbia, 
have witr’» recent months floated 
loans in New York. 

In June of the current year, New 
Brunswick sold $9% millions of 
bonds, with interest payable at the 
holder’s option in either U. S. or 
Canadian funds. On the basis of a 
10% discount on the Canadian dol- 
lar, the province will have to pay 
$30,250 additional interest annually. 

In September, 1937, New Bruns- 
wick sold a $3% millions issue to a 
group of U. S. insurance companies. 
In the current year another $1% mil- 
lion issue was placed privately. 

British Columbia is severely hit 
by the unfavorable position of the 
Canadian dollar, because a large 
portion of its funded debt is payable 
in New York. 

” s * 
Quebec Finances Heavily 

This summer, within two months, 
B. C. arranged financing to a syndi- 
cate, of which Saunders, Ashplant 
& Co., New York, was a member. 
Both issues were payable in Cana- 
dian and U. S. funds. There were 
$4 millions of 3%% bonds, due Dec. 
15, 1944, and $3 millions of 3%% 5- 
year bonds. 

Quebec sold $30 millions of bonds 
in August in the United States, on 
which interest is payable at the hold- 
er’s option in U. S. or Canadian 
money. 

All these flotations will prove 
costly and stress again the desirabil- 
ity of making commitments in a 
currency that is likely to leap to a 
premium. 


Treasury Bills 
Rising cost of money to the Do- 
'minion Government is reflected in 
the sharply increased yield on its 
90- treasury bills, 

Sas $25 millions issue dated 
Sept. 29, yield jumped to 0.925%, the 
highest point reached since April 1, 
1936, when the yield on another $25 
millions sale was 0.927%. 

The yield is still far from the high- 
est point, but it is nearly double the 
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lowest recorded June 15, 1938, when 
yield was 0.465%. 


* ~ . 


Municipal Refundings 

A spurt in activity has occurred in 
refunding operations of defaulting 
Ontario municipalities in recent 
weeks. Recently the Ontario Muni- 
cipal Department announced the 
completion of plans for three, de- 
faulted debenture debts of long 
standing. The three are: Fort Erie, 
Penetanguishene,- and Thorold. An- 
other municipality, the Village of 
Long Branch, has emerged from the 
list of defaulting municipalities. 
York Township is negotiating with 
debenture holders, 

The Ontario Legislature wisely 
conferred upon the municipality the 
privilege of making debentures call- 
able, thus ensuring that they will not 
pay more than the situation demands 
in interest charges, . 

At the moment it looks as though 
this provision will not benefit muni- 
cipalities for a long time. Interest 
rates are rising, and the rush of 
municipalities to refund defaulted 
debenture debt appears timely, Per- 
haps, in a few months time, munici- 
palities will not be able to refund on 
a 4%% basis. It may prove a far- 
sighted precaution. 


Financial Statistics 

Understandable and concise pre- 
sentations of financial statistics of 
the Dominion, provincial and muni- 
cipal governments are always wel- 
comed by investors. 

Wood, Gundy & Co.’s new booklet 
on government statistics will be a 
ready reference on the financial af- 
fairs of governments. In this booklet 
are comparisons of 10 years of operat- 
ing comparisons of Dominion, prov- 
inces and 10 leading Canadian cities, 
A map of Canada is included, along 
with tables and charts to illustrate 
comparative positions of the prov- 
inces and cities, 

+ - * 


High Grades Firm 

Prices of high-grade bonds on the 
Canadian market have been creeping 
steadily forward since exchange 
restrictions went into force. Supply 
of desirable bonds is small and in- 
stitutions are forced to place their 
funds in obligations sold in Canada. 
The result is that all high grades 
have been edging forward. 

Canadian issues on the New York 
market strengthened, after showing 
marked weakness. This strength 
was due to assurances that all Can- 
adian obligations payable in U. S. 
funds would be met faithfully, and 
that the exchange regulations would 
not in any way affect U. S. holders 
of Canadian bonds, 

Better grade bonds made substan- 
tial gains during the week, Here 
again the improvement in price may 
be attributed to the small supply and 
accelerated demand. 

7 o . 


Bond Index 
DOMINION OF CANADA 
Long-term Bond Index 
Latest Preceding 
week week 
Sept. 22-28 Sept. 15-21 
Price ..... + 100.5 - 108.0 
7 77.4 


Yield 
Bond Sales 


Treasury Bills 

Yield on Dominion treasury bills 
continued to move upward with the 
most’ recent sale. Average price of 
accepted bids on the $25 millions is- 
sue, dated Sept. 29, and maturing 
Dec, 29, was 99.76995 and the yield 
was 0.925%. 

This compares with an average 
discount price on accepted bids of 
99,78945 on a similar issue sold Sept. 
15. Yield on this sale was 0.846%. 

Yield on the most recent treasury 
bills issue was the highest since that 
on $25 millions sold Apr. 1, 1936. Av- 
erage yield on accepted bids was 


0.927%. 
Bond Redemptions 


Bond Issues: Rate Year Due Price 
Robt. -» “3% 1952 Jan. 1'40 105 
|Can, Cemefit ... 13% 1940 Nov. 1 101 
St. Mary's 


Cement 1942 Nov. 1° 1015 
Riordon Pulp ... 1 Dec. 31 105 
*All outstanding balance. For 
fund purposes. +$750,000, * $86,300. 


Weekly 

average 

year ago 
114.3 
68.2 


Dyment, Anderson & Co,, and Midland 
Securities 
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Two Pay Bonds Prove — roups Get 


New Plans 
For Abitibi 
Proposals Allow 40 Pre- 


erred’ Shares Per 
$1,000 Bond 


‘NEED EARNINGS GAIN 


Detailed plan of reorganization of | | 


Abitibi Power & Paper Co. sponsor- 
ed by the Bradshaw-Ferguson-Scott 
committee, has now been in the 
oe of st interested committees 
or several days. Replies suppoxting 
the plan as now outlined hone Boas 
received fram chairmen of all com- 
Miitees except the bondholders’ pro- 
tective committee of which H. J. 
Symington, K.C., Montreal, is chair- 
an. ; 
Although no official word has been 
received from the Symington com- 
mittee, it is thought they will find 
little to favor in the latest proposals. 
It is suggested that to give bond- 
holders any chance of getting their 
investment back would need a period 
of unparalleled profits. There is 
quite a possibility that no action will 
be taken and Abitibi will continue 
for a further ptriod in receivership. 
Distribution of securities under 
the latest plan is along the lines 
forecast in The Financial Post two 
weeks ago, As finally accepted by 
the committees representing prefer- 
red and common shares and the 
general creditors, the new securities 
would be distributed as follows: 


1. For each $1,000 bond, plus 
accrued and unpaid interest, the 
holder would get 40 shares of $25 
par value, cumulative, convertible 
preferred stock. The new prefer- 
red would carry a cumulative divi- 
derid of $1.85 a share and would 
be redeemable at $37 a share. Each 
new preferred share would be con- 
vertible into common at the rate of 
two common shares for each pre- 
ferred share. Preferred sharehold- 
ers, who would be the present 
bondholders, would have the right 
to elect a majority of the directors 
of the company. 

2. For each existing share of 7% 
preferred, the holder would get 12 
new common shares. 

3. For each existing 6% prefer- 
red share, the holder would get 
four new common shares. 

4. Each existing common share 
would be converted into 1/10th 
share of new common. 

5. Unsecured creditors would ac- 
cept some reduction in their claims 
and the balance, probably 75% of 
the face amount, would be paid in 
cash over a three-year period. 


Stock Capital 


If this proposal is accepted it 
would leave Abitibi with the fol- 
lowing capitalization outstanding: 

Proposed Capitalization 
To Be 
Outstandin 
$48,267, 
(1,930,680 sha.) 
Common, M.P.V. ...eeseees 1,624,084 shs. 

The basis of division proposed for 
the common stock is the same as 
that contained in the reorganization 
plan presented last spring by the 
bondholders’ protective committee 
for the stock purchase warrants that 
were to go to equity holders and 
creditors. The new common shares 
under the latest proposals would be 
distributed as follows: 


Distribution of Common 
No. of heees 


Cum., conv. pref., $25 par 


7% preferred ....00 seecee 
GG PVELErred, ..sseveceecereesers 
COMMON ..sseces eeeccecccccses ° 


Working Capital Adequate 

No provision has been made for 
raising ee capital for 
Abitibi under the plan. Spokesmen 
for interests that have studied the 
plan point out that Abitibi’s needs 
for additional working capital by 
the end of this year will have been 
so greatly reduced that little more 
money, if any, will be required. At 
the end of 1938, Abitibi reported net 
working capital of $7.3 millions. 
Current assets of $5.4 millions in- 
cluded $4 millions of receiver's 
certificates which are scheduled to 
be practically paid off from earn- 
ings by the end of 1939. 

Payment of creditors claims in 
cash over a three-year period would 
not require more than $200,000 or 
$300,000 per year, assuming that 
these claims are for the $750,000 
shown on the last balance sheet. . 

Estimates of Abitibi’s new capital 
requirements have been coming 
down ever since the first figures 
were published in 1937. The first 
bondholders’ protective committee 
plan—the Ripley plan—at first pro- 
vided for raising $14 millions of new 
money. This was later revised down 
by an amount equal to the consoli- 
dated net earnings of the company 
from June 30, 1937, to the date the 
plan might become effective. By the 
time that the bondholders presented 
their proposals for judicial sale last 
March, their ideas of new capital 
required for working capital pur- 
poses were down to $2 millions. 

Now it is estimated that Abitibi’s 
working capital by the end of 1939 
may be as high as $10 millions 
which is thought by equity interests 
to be adequate for needs. Any tem- 
porary accommodation might be ar- 
ranged through bank loans. 

Plan Needs Boost 

Assuming that this latest plan 
were to be carried out, bondholders 
would receive annual income of $74 
on the 40 shares of new preferred 
they would get for each $1,000 bond. 
This would be approximately 
equivalent to a 5% return on the 
original principal, plus interest on 
unpaid interest. 

It is suggested that bondholders’ 
prior claim on assets and earnings 
would be maintained through the 
provision for a callable feature at 
$37 a share, This would approximate 
the present principal plus interest. 
This is also a provision to avoid ne- 
cessity of income tax payments on 
securities received by bondholders 

Payment of the annual cumulative 
dividend of $1.85 a share on the pro- 
posed new preferred stock would 
require $3,571,758. Ability to main- 
tain regular payments at this rate 
appears to require a considerable 


neing in Canada 


Rate Due Amount Price “Yield 
.» Dec, 29°39 $25,000,000 99.769  .925% 


T-yr. *100 ¥ eere 
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TOBACCO EXECUTIVES 


F. P. L. Lane (left) and A. B, Bradsher, who have been elected vice- 
presidents of the Imperial Tobacco Co. of Canada. For a number of years 
Mr. Lane has been secretary-treasurer of the company and Mr. Bradsher 


has been in charge of leaf operations, 


Contract Reverts 


To Great Lakes! 


Company’s Own Plants| 
Wil Supply Milwaukee 
ournal , | 


Great Lakes Paper Co.’s own 
plants will supply newsprint under 
the contract with the Milwaukee 
Journal, obtained by the company 
when the former contract with 
Abitibi Power & Paper Co. expired 
at the end of 1938, The Financial 
Post is informed. This contract, 
originally estimated to require 
around 20,000 tons of newsprint for 
this year but now understood to be 
requiring closer to 30,000 tons, was 
reallocated by Great Lakes as a part 
of its programme of assisting in 
levelling out production schedules 
throughout the Canadian newsprint 
industry. 

Great Lakes is continuing to make 
some concessions to assist in giving 
regular operations to less well placed 
newsprint mills. In spite of this the 
company has been able to fulfill 
most of its contracts. 


Operations Improve 


At present Great Lakes Paper Co. 
ls experiencing a considerable step 
up in demand. It is thought that, pro- 
viding present prospects for better 
scale operations next year are real- 
ized, pro-rating may not be such an 
issue in the industry as it has been 
this year, 

Operations of Great Lakes Paper 
for the year until recently have 
averaged around 65% of capacity, 
but improvement is now anticipated. 

There has been no consideration 
given to the question of paying a 
dividend on the company’s prefer- 
ence stocks as yet nor is it likely 
that the question will come up in the 
near future, The Financial Post is 
told. No dividends have been paid 
on either the classes A or B prefer- 
ence since issued in 1936. Arrears 
mounted to $8 a share on each class 
of stock on Oct. 1 of this year. 


Export Gain Seen 
By Page-Hersey 


New Buttweld Tube Plant 
Is Almost Ready to 
Operate 


Export business of Page-Hersey 
Tubes Ltd. is expected to increase 
over the balance of the year, accord- 
ing to C. L. Dunbar, president, The 
new continuous tube mill is expected 
to be in operation in the very near 
future. 

Mr, Dunbar points out that the 

outbreak of war finds the company’s 
plants in excellent shape and in a 
position to produce substantially 
larger tonnages of tubular and other 
products than under peace-time con- 
ditions. The additional buttweld 
pipe capacity given by the new plant 
should be an important factor in im- 
proving the company’s ability to 
produce whatever is required in its 
line. 
_Last year, Page-Hersey earned 
$4.23 a share on its common stock, 
down substantially from the 1937 re- 
sults of $5.92 a shfre. 


improvement in earnings over any 
recent period. Even in 1937, a year 
of considerable activity for news- 
print companies, Abitibi only had 
$3.1 millions available after ex- 
penses and depreciation, Last year 
the company had a little less than 
$1.2 million available while 1939 
looks as though it will not much 
more than reach the 1938 level. 

To give enough profits to leave $1 
a share available for the proposed 
common stock would require an ad- 
ditional $1,624,084, or $5.2 millions 
altogether. Chances of reaching such 
a level of earnings, and maintaining 
them over any considerable period 
are none too great, judged from past 
performances. 

If this latest plan receives suffi- 
cient approval from bondholders to 
make its acceptance possible, it is 
proposed to use the machinery pro- 
vided by the Companies Creditors 
Arrangement Act to carry out the 
scheme. Apparently nothing further 
will be done until some expression | 
of opinion is received from bond- | 
holders and it is pointed out that) 
the plan is subject te amendment to | 
make it acceptable. 

It would be necessary to appear | 
before the courts to get a court 
order to hold meetings of various | 
interested security holders. It ap- | 
pears that it would not be necessary | 
to form a new company but that the 
present company would carry on 
with a changed capital. Thomas 
Bradshaw, one of the originators of 
the scheme, estimates that it would | 
be possible to have Abitibi out of re- | 
ceivership inside of two months pro- 
vided full co-operation of all inter- | 
ested parties were obtained. | | 
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MARITIME PHONE TRAFFIC 
From Our Own Correspondent 

MONTREAL.—Toll traffic handled 
by Maritime Telegraph and Tele- 
phone Co, during August totalled 
142,377 calls, an increase of 619 over 
the same month last year. 


B.A. Oil Sale 


Show Increase 


Company on Way to Sixth 
Consecutive Sales 
Record 


enenncnue 


British American Oil Co, reports 
that sales of gasoline and all prod- 
ucts for the first nine months of this 
year exceeded those for the like 
period of 1938, Regarding the out- 
look, J. C. Millar, treasurer, has the 
following to say: “Undoubtedly, we 
can expect a large increase in the 
consumption of petroleum products 
due to conditions arising out of the 
war,” 

In 1938 B. A. Oil Co, reported total 
volume of sales increased 15% over 
1937, establishing a new high record 
for the fifth consecutive year. Judged 
from the official indication of results 
for the first three quarters of 1939, 
the company is well on its way to- 
ward its sixth consecutive record 
sales volume, 

Just recently an increase of one 
cent a gallon was announced in 
prices of gasoline with similar 
changes made in a number of other 
products because of high costs as a 
result of wartime conditions. This, 
however, is not expected to add any- 
thing to earnings because it is said 
that the rise so far made does not 
compensate for the higher costs al- 
ready experienced. Thus, it may be 
questioned whether or not earnings 
from Canadian operations in 1939 
will be much more than the $1.14 a 
share reported in 1938. 


$300,000 Issue 
Of P.E.L. is Sold 


First Public Omering of a 
Province Since Outbreak 
of War 


Midland Securities Corp. and Dy- 
ment Anderson & Co. have sold 
$300,000 of 3% seven-year bonds of 
Prince Edward Island. The bonds 
were offered at par and were dated 
Oct. 1, 1939, 

Purpose of the issue to repay 
short-term indebtedness for high- 
way expenditures, Part of the issue 
was firmly underwritten, and an- 
other portion was taken up on an 
option basis, Private and institu- 
tional buyers subscribed to the issue. 

The Prince Edward Island loan 
marks the first time that a province 
has obtained funds publicly since 
the outbreak of-war. 

The grevious Issue sold by the 
province was taken up by R. A. 
Daly & Co., Toronto. Twelve-year 
3% bonds were taken up on an op- 


tion basis of 98.07. This represents | 


a cost basis to the province of ap- 
proximately 3.20%. Cost to the prov- 
ince of the present issue has not 
been revealed. 

Additional funds may be required 
by the province in the current year. 
Capital expenditures this year were 
estimated at over $1 million and de- 
ficit on ordinary account at $107,000. 


Foreign Exchange 


During the week Sept. 26 to Oct. 2, there 
was no change in the quotation of the 
United States dollar at Toronto and Mont- 
real, which was $1.10 for buying and $1.11 
for selling. The sterling rate likewise was 
unchanged at $4.43 buying and $4.47 sell- 
ing. The rate is published <7 by the 
Foreign Exchange Control Board. 


Other Currencies, Oct. 2 


Belgium .. .1873 Italy 

France ... 05331 Norway... . 
Holland .. .50913 Sweden... 
Hungary .. .2109 


Sale by Tender 


Dairy Corp. 
Plan Approved 


Debenture Holders to Re- 
“ceive Preference and 
Common 


Dairy Corp. bondholders and 
shareholders have approved a plan 
of re-organization. 

New capitalization will consist of 
5% first preference redeemable 
shares, of $50 par value, to an ag- 
gregate amount not exceeding $357,- 
800, and 100,000 no par common 
shares. Of the 100,000 common 
shares authorized, 84,405 shares will 
be issued, 71,560 to debenture holders 
and 12,845 to class A and class B 
shareholders, 

For each $100 of debentures, hold- 
ers will receive: 

1. $50 par value of 5% preferred 
stock. 

2. 10 shares of new common. 

The A and B stockholders will re- 
ceive one share of new common for 
each 10 shares of existing stock. 

_ Holders of debentures, aggregat- 
ing $342,300, approved the plan 
eliminating debentures. 


Preference Provisions 

The preference shares ‘will re- 
ceive dividends to the extent earned 
up to 5%, to Oct, 1, 1944. Dividends 
earned and unpaid to this date be- 
come cumulative. 

Dividends at 5% are cumulative 
from Oct. 1, 1944, plus an amount 
equal to one-fifth surplus profits ac- 
crued and owing to Oct. 1, 1944. 

Preference shareholders are not 
entitled to vote, unless the corpora- 
tion passes two half-yearly dividends 
after Oct. 1, 1944, or fails to pay two 
half-yearly payments of the one- 
fifth of surplus profits accumulating, 
The preference shareholders in 
either of these events will be en- 
titled to elect a board of directors 
from themselves. 

In the event of voluntary liquid- 
ation, preference shareholders are 
to receive par value for their shares, 
plus accrued dividends. 

Commencing Oct. 1, 1945, the com- 
pany is to redeem annually $17,500 
par value of preference shares. 
Shares may be purchased in the open 
market at any price not above par. 


‘ 


Dominion Square Corp. 
Elects New Officers 


From Our Own Correspondent 

MONTREAL, — Andrew Fleming 
has been elected president of the 
Dominion Square Corp. 

Arthur H. Campbell is vice-presi- 
dent and other members of the new 
board are: Donald I. McLeod, Frank 
L. Whitaket and E. Wallace Willard. 


Northern Ontario Bldg. 
Bond Maturity Passed 


W. D. Ross, president, announces 
Northern Ontario Building Ltd. is 
unable to meet maturity of its 64% 
first mortgage bonds, which fell due 
Oct. 1, There were $643,500 of the 
bonds outstanding at Dec. 31, 1938, 

A meeting of bondholders will be 
called shortly to consider a plan ex- 
tending time for payment and modi- 
fying provisions of the trust deed, 
Mr. Ross states. 


“There’s an old man com- 
ing to your house,” as sure 
as you live! Protect him 


with a Life Insurance 
come, 


ons 


Succession Duties Act (On- — 


tario 1939) might - possibly 


the terms of your Will... 


Our Trust Officers willl 


gladly advise you without 


obligation in any matters: 
which may give you om 


for doubt. 
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BURNS & CO. Securities 
Bought and Sold 


A.J. PATTISON JR. & CO. 


EL. 510! ROYAL BANK TORONTO 


May Now Issue 
Callable Bonds 
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Ontario Legislature Fore- 


sees se - Interest 
ates 


Ontario municipalities will be per- 


mitted to issue callable debentures — 


in the future, because of legislation 
passed at the recent session of the 
Legislature. + 
Foreseeing increased interest rates 
in the future, the Ontario M 
Department has incorporated a new 
subsection into the Municipal Act 
to allow municipalities to redeem ail 
or a portion of debentures they issue 
at their own option before maturity, 
regardless of the length of maturity. 
This will enable municipalities to 


refund their obligations at a later — 


date, when the rate is lower than it 
is expected to be under wartime 
conditions. 
Control Patriotic Grants 

It is also provided ‘under the new 
subsections of the Act that the 
Municipal Department must approve 
patriotic grants. Approval also must 
be received from the new Organiza- 
tion of Resources Committee. As- 
sistance to patriotic organizations is 


also limited to those registered with ~ 


the Secretary of State, Ottawa, un- 
der the War Charities Act, 1939, 
(Canada), and to riffle associations 
and military bands, 


In- 
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QUARTERLY 
QUOTATIONS 


—An Index to Bond Values 
The October issue of our “Quarterly Quota- 


tions” shows important 


changes in bond prices. 
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SeeUs ...... 
Strengthening the 
st i aie : Ce i RS The Financial Post advises Pring 
Se are hawt Minister King to strengthen hig 
j ~| Cabinet and submits that even 
shuffle this week leaves much to be 
desired. As in f 80 in goy. 
ernment, trick plays do not make g 
strong team, notes The Post, 

Tt all emanates from the origina} 
Se on all. 
admin on for the prosecuti 
the war, That is the inherent wea? 
ness of the present set-up. 


Week in Business 
Busy Ontari 


Increase P 


Production of Niagara : 
Electric Power Commiss# 
. Industries Active 


‘of the Week 
Mr. Ford 


The Financial Post 


Member Audit Bureas of Cireulations 


weekly newspa resen in a popular Editor—Froyp S. CHALMERS 
eae reliable Seen ee Sieasting invest- Business Manager—D. M. Gowpy Windsor Star : 
a eae . THE MACLEAN PUBLISHING CO., LIMITED Before too many Cenadisn people lath Se 
The Financial Post has the largest paid cir- 481 University Avenue, Toronto 2. selves into a state of speechless tod over 
culation of all Canadian financial papers. | rounder and Chairman—Jomm Barns Macctan | Mr. Henry Ford, let's sit down and discuss some 
President—Horace T, HuntTsr of the views expressed by the automo man 
vie a Director— Whenever Mr. Ford makes a public utterance, 
he attracts attention. His appearance at the 
American Legion convention in Chicago was no 
exception. And, Mr. Ford lived up to the reputa- 
tion he has already made cen cory 
is a crackerjack manufacturer of motor cays. 
However, there are some points on which the 
Canadian and other British people can find them- 


Bidg., Murray R. selves in entire agreement with Mr. Ford. Let us 


Chipman, Bastern, Manager ohn E. Langdon, Eastern take a look at them for a moment, d = (AN OP/NIO. 
GREAT BRITAIN, London—Sun of Canada Bide, a a ae ae ee 
Cockspur St., London, 8.W.1, Telegraphic Expressing his op on 
‘Address, Atabek, Teoquare, London. present war, Mr. Ford explained that it can be 
traced to about 25 people and eee - 
NTO, OCTOBER Right there the motor magnate is talking 
ae oe straight down Prime Minister Chamberlain's 


eS 
alley. The British campaign is not against Ger- 


The F inancial Post Editorial | the Government is doing the only proper| many, but against Hitlerism. The British are 


thing in organizing on the basis of a long CON-| dropping pamphlets, instead of bombs on German 
‘P latform for Canada flict. To treat this war on the basis of what} communities. These inform the people of Ger- 


t| has been happening on the western front in/ many that if the citizens drive out Hitler and 


haves eee, 


-opeerre 
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t is 
The newspaper . 
“If opposition groups are datas 
ent crisis they ‘will insist ‘ag 
en ey wi ist that : ion j 
er mete i Se ME esemn one cee 
: ; © doi 5 r ago, n 
they will assist Canada’s war “ot electric power in the Niagaia 
more effectively than if they industrial areas of Ontar: 
to sacrifice their parliamentary free. le of this i . 
dom by scrapping the traditional Considerab e of this increase 
two-party system for a union goy. load in September, v1 
month, was 117,000 h.p., or abou 
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Pore Naaman je ag a Ba hip ag ol Ta 5 i aR tg ROME IS UN etal aR 


To The Builders of a Nation 
Essex County Reporter 


' to carry on business as normally as possible, 


Winning the war has become the focal poin 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. _ 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 

drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 

war as well as the emergency needs in 


mind. 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Leadership By Inspiration _ 
OR four weeks, Canada has been turning 
from pursuits of peace to preparation 
for war. Along a national front, plant and 
personnel are being made ready. Wartime 
regulations and controls have been wheeled 
into action. 

So far, our war effort has been free from 
hysteria and jingoism. But it has also lacked 
leadership by inspiration. We have had no 
mass meetings, few appeals to national serv- 
ice and sacrifice. Little is being told us about 
the war and few efforts made to stimulate our 
interest and enthusiasm. Even the skirl of 
pipe and beat of drum come but seldom to 
quicken heartbeats 

In short, our first four weeks of war prep- 
aration have been grim, calculating, realistic. 
We are like runners preparing for a long 
gruelling race. 


recent weeks, or to plan on peace coming 
quickly would be a fatal error. 

On the other hand business firms should 
not involve themselves too readily in capital 
commitments that would be justified only 
by a long war. 

Undoubtedly hundreds of firms in Canada 
will have to expand and expand immediately 
to meet wartime demands. Very wisely the 
Government has allowed them to set up de- 
preciation and other reserves in a way that 
will permit writing off these investments 
very quickly. The mistake of living off war 
profits rather than making provision at once 
for the inevitable collapse and readjustment 
of post-war business would be short-sighted 
and unrealistic. 

The wise and proper course for business is 
one of caution, as to the probable length of 
the war and in treatment of any inflationary 
profits that accrue from participation therein. 


Senator Hanno Speaks 

STUDENT of classical history has writ- 

ten to the New York Herald-Tribune to 

recall the words of “an eminent statesman” 

on a subject very similar to the recent “peace” 

negotiations of Herr Hitler, now that he has 

concluded his temporary subjugation of 
Poland. 


The quotation is as follows: 


“My regrets regarding this unfortunate war 
are still with me, and I will only consent to 
praise and applaud your invincible general 
when.I see that this war has been terminated 
on honorable terms. To be sure, the brilliant 
successes which gladden your hearts give me 
great joy, because these victories, if we use 
them wisely, will allow us to conclude an 
advantageous peace. 

“But if we allow this moment, when we can 
appear to give rather than to accept peace, to 
pass, I fear that the effects of these stunning 
blows will vanish into thin air. And if fate 
keeps serious reverses in store for us, I quake 
to think of the peace terms that will be forced 
on us, the vanquished, by an enemy possessed 
of the courage to refuse terms to its victors.” 


But if the morale and determination of 
eleven million Canadians is to be maintained, 
leadership by inspiration is necessary. 

Canadians are asking themselves why we 
are in this war and what our objectives are? 
a oe, a ap ay ood oe The eminent statesman who made this 

oa oe — speech was Senator Hanno. He was speaking 
nation’s leaders to put our war aims in sPe-| to the Carthaginian Senate around 215 B.C. 
ere Kin > a . rere : Hanno was urging that his fellow-country- 
a io ee nergy cae ene = men make a peace which, obviously they 
weeks ago. Our a aims need to be re-| Were unwilling to consider. Herr Hitler, on 
peated every day and in every possible way.| F° Su14 gct'anyone to consider peace on his 
Europe and adjacent to a country seething| ‘fms What burglar isn’t ready to ery “pax” 
with isolationist propaganda, it is terribly to the policeman if he thinks he can keep his 
important that the Prime Minister and other| °° 
national leaders, under his direction, should| But Senator Hanno rightly prophesied the 
keep Canadians informed of the nature of predicament of his own and the Nazi regime 
our cause and the need for common effort} When he “quaked at the thought” of peace 
and sacrifice by all classes of people. terms which would be inflicted once the 

In Britain, situated though she is at the| tables were turned, and by an “enemy pos- 
very rim of battle, Parliament is being used| S¢ssed of the courage to refuse terms to the 


as a sounding board for stimulating enthusi-| Victors.” ° 
asm and keeping the country informed. In 
addition, Empire broadcasts such as the one 
given on Sunday by Winston Churchill are 
doing a splendid job in maintaining demo- 
cratic morale. 


Our Cards Are on the Table 


ROM the Vancouver Sun came recently a 
column-long editorial attempting to ex- 


» = * 


The onerous duties of directing a war cab- 
inet would be made less burdensome if Can- 
ada’s Prime Minister were to plan at once to 
unify and strengthen Canada’s war effort by 
a well-directed programme of inspirational 
leadership. 

The forthcoming Thanksgiving week-end 
would be a good starting point for such a pro-| disaster” 
gramme. It would hearten’all Canadians to! ‘The Post article was far from sensational 
have their Prime Minister remind them on either in form or content. It was written by 
October 9, of the many things for which we| Charles L. Shaw, a well-known, well- 
in this country may still be thankful; of the informed British Columbia newspaperman 
high purpose and deep meaning of the pres-| and author and signed with his name. 
ent conflict. The writer of the article is perhaps the best- 


Business and War 
p- the first four weeks of its life, the 
second World War has been strangely 
unreal. Perhaps by the time this appears in 
print, death and destruction will have broken 
loose on the western front and over European 
capitals. But when an American correspon- 
dent visited. the so-called scene of battle re- 
cently he found an air of strange unreality 
about the whole situation. People were 
carrying on the ordinary occupations of life| JN GREAT BRITAIN recognized technical 
within range of enemy artillery. Women journals play a vital part in supplying 
wheeled their babies in the streets without| ™@nufacturers with authentic information 
fear. “It is only in Paris that people get concerning armament production. Until re- 
nervous,” they reported. cently there has been a short-sighted unwill- 
Two explanations are offered. ingness to permit publication of this type of 
Germany has been concentrating all her| ™@terial in Canada. 
effort on crushing Poland, apparently figur-| For September, Canadian Machinery and 
ing that once that country was obliterated it} Manufacturing News carries on the leader- 
might be possible to avoid war or at least| ship it gave during the last war by publica- 
put the blame on the Allies if a general Euro-| tion of a munitions and aircraft issue. It con- 
pean war then resulted. tains much valuable data of interest to all 
The other side of the picture is that the| technicians and firms who may now or in 
Allies have decided this is to be a long war| the future be concerned with manufacture of 
—a war of attrition. In such a war the side| war supplies. 
that wins will be the side that can keep| This war will be won as much in the 


which have been happening of late in the 
political and economic life of the province. 
Says the Sun: 
“The Financial Post, of Toronto, which never 
has understood British Columbia, nor wanted 
to, publishes a sensational article to show that 


‘strange things’ have been happening out here 
which very likely will lead to socialism and 


been a correspondent of this paper in British 
Columbia for over 20 years. He is a man who 
has occupied the highest responsibilities in 
journalism in the province. 

To suggest that such a man “never has 
understood British Columbia” has its comic 


aspects. 
Technicians’ War 


tool 


_ on going when the other side is flat on its shops and the manufacturing plants of Can- 


back. To win such a war it will be necessary| ada as anywhere else. These include the 
plants which will make possible realization 
a Hon. Winston Churchill had in mind 

unday when he referred to im- 
sort of war this present conflict is going to be} mense resources of Canada and or New 
(some strategists suggest it may be a long-| World — as a decisive ultimate air factor 
drawn-out series of battles something like| beyond the reach of what we have to give 


the Wars of the Roses which Jested 35 years) ' and take over here,” 


avoid costly spectacular offensive action. 
Until we get a clearer picture of just what 


seine 3 hy 0 aia 9 waa 


2 fod Da 


plain away some of the “strange things” 


the other Nazi leaders, then the British are ready 

to make peace with representatives of the mod- 

erate elements in the Reich. 
o ao * 

Most people will go that far with Mr, Ford. 
And when he says that Canada has nothing to 
gain by going to war, they will be inclined to 
agree. Canadians didn’t want this war. They 
would prefer to live at peace. Every Canadian 
citizen is just as anxious to keep out of ‘war as 
Mr. Ford. . 

But, the war was forced on us by Hitler. And, 
that being the case, we have to defend our 
country. That we intend to do. 

When Mr. Ford exclaims that Canada would 
be better off by joining the United States, we 
hope he was only giving voice to some passing 
thought that swept through his mind. We trust 
that Mr. Ford was not following the Hitler plan 
of absorption. The Nazi chief thought the Saar 
would be better off by being with Germany; then, 
he thought Austria would be better off by let- 
ting Germany swallow it;, later, Hitler decided 
it would be better if Czecho-Slovakia became a 
part of the Reich; and, the latest Hitlerian move 
came when he believed that Poland should im- 
prove herself by becoming part of Germany. 

We don’t think Mr. Ford has any plans by 
which he would march into Canada, like Hitler 
marched into the Saar, Austria, Czecho-Slovakia 
and Poland. But, few will miss the parallel be- 
tween Mr. Ford’s expressed thoughts about 
Canada, and the voiced opinions of Hitler about 
European countries, 

ed We 

When it comes to foreign trade, Mr. Ford’s 
sentiments in Chicago hardly hold water in view 
of the splendid efficiency of the Ford overseas 
expansion. 

When British airmen take to the clouds to 
defend London and England from raiding Ger- 
man aviators, they are protecting the fine Ford 
works at Dagenham, which is frequently held 
up as an example of what an efficient motor car 
plant should be. We don’t imagine for one 
moment that Mr. Ford would like to see Nazi 
bombs dropping all over his Dagenham factories. 

Neither do we believe that Mr. Ford would 
relish Nazi bombs on Ford plants in any other 
part of the world. And, we in Canada certainly 
would hate’ to have German aviators drop 
bombs on the Ford plant in Windsor, or the Ford 
plants in any other city of Canada, or in any of 
the British Dominions, where Ford factories play 
such an important part in the national economy 
of those units of the British Commonwealth of 
Nations, 

* * . 

There is another interesting point that comes 
when discussing Canada being with the British 
Empire, instead of in the United States. Mr. 
Ford says that the only thing he is a member of 
is the institute of marriage. He explains that he 
has been married for 53 years. 

Well, Canada belongs to the British Common- 
wealth of Nations through the institution of 
Empire marriage. Those bonds of international 
and inter-Empire marriage were tied away back 
in 1759. So, our marriage to the British Empire 
has endured 127 years longer than has Mr. Ford’s. 
And, we are sure his has been a happy marriage, 
even as happy as Canada’s married life. within 

British Empire. 
7 . * * 

We Canadians can agree partly with Mr. Ford. 
And, we believe he has a perfect right to his 
opinions. It is interesting to hear what he has 
to say. 

As a maker of motor cars, Mr. Ford leads the 
world parade. 

In his international ideas, we are not sure 
whether Mr. Ford has been listening too much to 
Father Coughlin, or whether Father Coughlin 
has been listening too much to Mr. Ford. 


Editorials in Brief 

“Bismuth as usual during altercations.” Sign 
on a pharmacist’s shop in England. 

. - * 

Highway construction in Quebec is reported 
to be terminating on October 28. The date of the 
provincial election is October 25. 

> oF - 


The price of castor oil is reported to have risen 


known feature writer in the province. He has/ 15 to 20% and may go higher. 


There will be few children to complain to the 

Wartime Trade and Prices Board about that. 
ue a * 

An enterprising mewspaperman, Charles 
Graves, special writer of the London Daily Mail, 
“spotted” a clean-shaven German of athletic 
build’ the other day as he was “covering” a beat 
at the Admiralty in Whitehall. 

The German was Captain Franz von Rintelein, 
who directed German sabotage in the United 
States in 1915 and who blew up “Black Tom,” 
the Cariadian Car and Foundry plant, which has 
been the subject of so much litigation in recent 
years. 

Since December, 1938, mystery man von Rin- 
telein has been a British subject with a town 
house in the West End and a villa near Ostend. 
He maintained that the reason he was visiting 
Whitehall was that he was ambitious “to form a 
division of Czechs, Austrians, Poles and other 
emigrés in England to fight that Hitler.” 


} 


Sayings of the Week .... 


“Routine is the besetting sin of the modern 
business world.”—Noel Wilkinson. 
- 7 oz 


“National ruins of historic interest are a good 
investment.”—Sir E. Graham-Little, MP. 
os 7 


“Russia is a riddle wrapped in mystery inside 
an enigma.”—Rt, Hon, Winston Churchill. 


“We, French, know from that the 
British keep their word. [Jean Girado Giradouz. 


“Mr. Stalin, who was very explicit as to his 
objection to being made a cat's paw to take our 
ee Provo me fire, has no objection what- 
ever & Herr Hitler as a cat's paw.’— 
George Bernard Shaw. 


PULLING AGAINST THE STREAM. 


Post-Scripts . ... -. 


Carpenter Moore 

We have no doubt that “Carpen- 
ter” Tom Moore will be very happy 
to be back again in the driver’s 
seat as president of the Trades and 
Labor Congress of Canada. He de- 
feated John Buckley of Toronto in 
a straight vote of 212 to 107, on the 
question of a successor to P. M. 
(Paddy) 
Draper who 
resigned on 
account of 
ill-health. 

We think 
also that most 
labor men 
and employ- 
ers in Can- 
ada will be 
equally 
happy to 
have Mr. 
Moore with 
the union 
reins in his 
hands once again after an absence of 
four years. 

Apparently it was Mr. Moore’s 
approval of continued suspension of 
the C.1.0O. from the Canadian Trades 
and Labor Congress that helped Mr. 
Moore regain his old presidential 
chair, 


TOM MOORE 


Mr. Moore was a member of the 
Bennett Social and Employment 
Insurance Board from 1935 until it 
was found unconstitutional by the 
Privy Council. He resigned his 
Trades and Labor presidency at 
Mr. Bennett's request to represent 
labor in that undertaking. His next 
important public service was vice- 
chairmanship of the National Em- 
ployment Commission. 

Mr. Moore was a delegate to last 
week’s convention from the Broth- 
erhood of Carpenters, Ottawa. _He 
rose from the position of business 
agent of the Carpenters’ Union at 
Niagara Falls. 


o 

F. B. McCurdy 

Hon, F. B. McCurdy who recently 
purchased four Maritime utilities 
from Central State Power and Light 
Corp. is best known to the Canadian 
public as a financier, but he is also 
a publisher and legislator of note. 
But even though he controls the 
Halifax Chronicle, he has made it a 
policy to avoid the public limelight. 

Financial McCurdy is a native 
Maritimer. Most of our finan- 
ciers seem to come from that 


| part of the country. Born at Old 


Barns, Colchester County, N.S., he 
received a public school education 
and began his business career in 
Truro with the Halifax Banking Co. 

In 1901 he formed his own finan- 
cial firm of F. B. McCurdy & Co. 
and was successful in promoting 
more than one company. From the 
first he .had close connections with 
a number of enterprises in the West 
Indies. He is still president of Trini- 
dad Electric Co. and Trinidad Con- 
solidated Telephones Ltd. 

7” - .. 

His business connections are 
wider ,than indicated by his list of 
directorships. In addition to the 
above, he is president of the East- 
ern Trust Co, The Chronicle Co., 
and Halifax Fire Insurance Co. He 
is a director of the Bank of Nova 
Scotia, the Canadian General Elec- 
tric Co., and Famous Players Can- 
adian Corp. He is also a governor of 
Dalhousie University. 

He began his political career in 
1911 as Conservative member of the 
House of Commons, representing 
the Shelburne-Queen’s constituency. 
In 1916 he was appointed parlia- 
mentary secretary of the Department 
of Militia and Defence. Early in 1918 
he transferred to the position of 
parliamentary secretary of the De- 
partment of Soldiers’ Civil Re- 
establishment. In 1920 he became 
Minister of Public Works. He retired 
from active politics with the defeat 
of the Meighen Government in 1921' 


Voluntary Service 

Having followed at firsthand the 
brilliant work of Dr. E. H. Coleman, 
under-secretary of state, in his capa- 
city as Chairman of. the Inter- 
Departmental Committee on the 
Royal Visit, we have no doubt 
whatever that the Voluntary Serv- 
ice Registration Bureau, which he 
now heads, will make a splendid 
contribution toward Canada’s war 
effort. 

To Dr. Coleman goes the lion's 


doubt, the finest example of indi- 
vidual and national co-operative 
effort this country has ever seen. 
The fact that our King and Queen 
travelled thousands of miles, saw 
and were seen by millions of people, 
with scarcely a single hitch, is a 
lasting tribute to the quiet, but cal- 
culated efficiency with which Dr. 
Coleman does anything to which he 
turns his hand. 
; . . * 

And this new job of providing a 
clearing house for offers of service 
from thousands of Canadians 
who want to do their bit in the 
war, will bring together at least two 
other Civil Servants who did a fine 
job during the Royal Visit. 


One of these is J. F. Delaute, who 
was Dr. Coleman’s righthand man 
on the Royal Train. The other is 
Major George W. Ross, chief clerk 
of the Railway Mail’ Service, who 
gave 18-hour a day service as Post- 
master of the Royal Train. 

Major Ross has been 35 years in 

the Government service. He is an 
old hand at getting results, no matter 
how much red. tape stands in the 
way. - 
One big job in which he takes 
special pride is the unloading in 
peacetime of 5,000 to 7,000 bags of 
mail from the Empress of Britain in 
five hours—direct to the trains. By 
reason of this record achievement, 
Canada invariably gained a substan- 
tial amount of international postal 
business. The comparable time taken 
to get mail off boats at New York 
was the best part of a day. 


The Royal Tour was by far the 
toughest job Major Ross had ever 
undertaken in his life, but once again 
he showed his ability to take res- 
ponsibility and cut through depart- 
mental routine in handling hundreds 
of thousands of letters including 
highly confidential documents and 
personal letters for the King and for 
Canada’s Prime Minister. 

The King’s personal mail, for ex- 
ample, was taken by special messen- 
ger direct from the boat as it arrived 
on Canadian shores, Usually it was 
flown by airplane direct to the 
train. wherever the Royal visitors 
happened to be. 

When the Royal Train got to the 
United States, Major Ross turned 
over his job to U. S. officials. Many 
of those on the train still remember 
his mortification at the way in which 
red tape tied up for hours his pre- 
cious packages of mail which he had 
brought by plane from Quebec to 
New York and which were seeming- 
ly doomed to lie unopened through 
unwillingness of American officials 
to break the normal routine of post- 
office procedure. 

The resource and zeal which en- 
abled the King and Queen to enjoy 
letters from their two daughters be- 
fore they went to bed at Hyde Park 
on that certain Saturday in June last, 
should greatly aid the Allied cause 
in the work on behalf of the Volun- 
tary Service Registration Bureau. 


Harry Napier 

Canadian speaker at the Boston 
Conference on Distribution in mid- 
October will be H. Napier Moore, 
editor of Maclean’s Magazine. Mr. 
Moore. is ‘ 
known as 
Napier to 
most _ people, 
but his clos- 
est friends 
call him 
Harry. 

W onder. 
ing a bit as to 
why a man 
with a good 
English name 
like Harry 
should allow 
himself to: be 
called Na- 
pier, we did 
a little re 
search and 
discovered that the Napier is large- 
ly the product of chance, 

+ * 


NAPIER MOORE 


It seems that many years ago, 
when Mr. Moore was a member of 
the staff of the Montreal Star, there 
were two H. N. Moore’s on the 
paper. 

One day the executive editor 
called them in and said that there 
was too much confusion over their 
names. When a telegram or memo 
went out signed H. N. Moore, no 


share of credit for what was, without} one knew where it had come from. 


He asked them what their second 
names were, 

One man said: “My full name is 
Henry Newton Moore, but if any- 
one calls me Newton I'll take a sock 
at him.” 

The other man said: “My name is 
Henry Napier Moore, but no one is 
going to call me Napier if I can 
stop it.” 

This was indeed an impasse. But 
the executive editor rose to the oc- 
casion, Firmly he announced: “I’m 
going to toss a coin and the loser 
uses his second name around this 
office and on his signed stories.” 

Henry Napier lost. So today he 
is H. Napier Moore, 

* « ie 

The similarity of names led to an 
embarrassing incident once in 
Washington. H. Newton Moore was 
then Washington correspondent of 
the Star. H. Napier Moore was New 
York correspondent. They met in 
Washington to cover a certain story. 
It was just after the signing of the 
armistice and the building they en- 
tered was still under strict guard. 

A uniformed official asked New- 
ton Moore his name. He replied: 
“My name is H. N. Moore; I’m a 
Newspaper correspondent and I 
work for the Montreal Star. I have 
an appointment with Mr. So-and- 
So.” 

Then the official turned to Napier 
Moore, who began to reply: “My 
name is H. N. Moore, I'm a news- 
paper correspondent. ., .” 

The guard interrupted with deep 
sarcasm: “Yes and I suppose you 
work for the Montreal Star and you 
want to see Mr. So-and-So” Well, 
you’re both going to come with me.” 

He bustled the two H. N. Moore’s 
off to the guard room where it took 
a lot of explanation and one or two 
telephone calls to high officials and 
to Montreal to convince the scep- 
tical guards that the two gentlemen 
were not a couple of merry German 


pranksters in disguise. 
a7 = o 


War and Credulity 

A few days ago a Toronto busi- 
nessman (name deleted in case the 
censor should read this) had occa- 
sion to transact some business down 
near one of the big steamship piers 
in Montreal. In passing, he not- 
iced the (we 
will call it “X” in future) was 
in dock. Being very friendly with 
the Purser of “X” he telephoned the 
steamship company to ask permis- 
sion to go on board. 

Imagine his surprise when he was 
told flatly but firmly that the “x” 
was not in Canadian waters but was 
on the other side of the Atlantic 
Our friend challenged this statement 
and reported the evidence of his 
own eyes, but the steamship 
company was adamant. “X,” they 
said, was distinctly not at Montreal. 

s + * 

But our friend was still not sat- 
isfied. In fact, the seeming contra- 
diction so worried him that he 
jumped_into a taxi and again went 
down to the dock to see what he could 
see. Sure enough there lay the “X” 
resting quietly in harbor. 

Again our friend ‘phoned the 
steamship office and with consider- 
able emphasis he again reported his 
conviction and again asked to be 
allowed to see his friend the Purser. 
Again he received an equally strong 
denial that the ship was in port. 
Again he was told the fabulous tale 
of the vessel being many thousands 
of miles away. 

The argument waxed hot and 


| heavy but finally our friend was told 


that if he wished to discuss the mat- 
ter further he could, if he wished, 
come down and see the manager. 
Again our friend hailed a taxi and 
presented himself at the company’s 


-| office. There, in the privacy of the 


manager’s room, official credence 
was given the fact that the “X” really 
was lying in port even though the 
company still stuck to its story for 
the ears of more creduleus enquir- 
ers, 
* o o 

Our friend never did see his friend 
the Purser. In fact, Canada being at 
war the manager expressed doubt as 
to whether he himself would even 
be allowed on board the ship. Cer- 
tainly, he said, no one else would be 
permitted on board unless accom- 
panied by a responsible officer. 

Apparently it doesn’t pay to be 
incredulous in times like these. You 
won't be allowed to see your Purser 
friends even though you do prove to 
your satisfaction that their ships are 
in port. 


For 200 years the engineer hag 
paced Canada’s progress, 

In this comparatively short time 
he has led this country out of the 
wilderness to rank as fifth trading 
nation of the world. In exploration 
and development of a virgin land, in 
its transportation systems, in the 
building of its cities, in its network 
of modern communications, in the 
establishment of its industries the 
hand of the engineer has been the 
guiding factor. 

A recent issue of The Financial 
Post paid tribute to these builders of 
Canada. 


Regimentation in Canada 
Brockville Recorder-Times 

As war continues we may 
an extension of regimentation rather 
than a lessening of it. 

Undoubtedly there will be heavier 
taxation. Undoubtedly there will be 
additional restrictions, Undoubtedly, 
as well, there will be additional in- 
terference with privileges that we 
regard as essential when peace pree 
vails, 

They will be accepted in just as 
g0od part as those already imposed 
have been accepted if we remember, 
as The Financial Post points out, 
that “Canada is engaged in a war 
with a totalitarian state that does not 
spare any effort to extract the last 
ounce of material and spiritual sup. 
port from its people. We shall have 
to move even farther from our tradi- 
tions of freedom in personal activity 
and toward totalitarianism if we are 
to meet the foes on an even basis, 
Even at the worst, though, we shall 
still have greater freedom, greater 
prosperity, greater security than the 
German people will have.” 


Tourist Opportunities 
Toronto Star 

It is not too early now to plan for 
next summer’s tourist trade; this 
time, without the counter attraction 
of two newly opened world fairs, 
Concerns like the Toronto Conven- 
tion and Tourist Association have 
found that additional tourist busi- 
ness can be secured by going after 
it; that by spending a little money 
to get it, a great deal of money can 

be brought into the country. 
Floyd S. Chalmers said the other 
day before the Sales and Advertise 
in Club of Toronto that “It is a mate 
ter of grave concern to Canada whee 
ther under war conditions the Ameri. 
can people will continue to visit the 
Dominion. Even under the stress of 
war, people must travel, they must 
find rest and recreation. And in 
Canada the tourist will be infinitely 
safer and happier than he could be 

anywhere on the seven seas,” 


Other People’s 


Views ...... 


Wily Bolsheviks 
Sydney Post-Record 

The wily Bolsheviks try to rum 
with the hare and hunt with the 
hounds. What position they will 
twist into next, none may guess. But 
it is an even bet that they will do 
the most harm to those who trust 
them most. The Russian Bolshevist 
is about the worst animal in the 
world to go tiger-hunting with. The 
crime pact between Hitler and Stalin 
may yet prove the truth of that 
notable passage in “Mein Kampf, 
which predicted any alliance bes 
tween Germany and Russia woul 
mean a lost war and “the end of 
Germany.” 


Control of Exchange 
Ottawa Journal 
No Canadian need worry unduly 
over the Government's Foreign Ex- 
change Control Board. It has been 
set up to do something which, i 
war, is essential, namely: To see to 
it that the country’s foreign 
change resources are used in the 
national interest. ; ; 
To sum the thing up briefly, this 
Exchange Control Board has 2 
been devised to hurt Canada. : 
has been set up to help Canada. = 
exceptionally high character os 
ability of the men administering a 
the best possible guarantee that 1 
operations will be efficient. 


Maintaining Liberty 
Red Deer Advocate | sin 
In this district, as in most “ 
there are a number of men 
women who were born in Germany 
or who are of German descent. tf 
coming weeks are going to be di 
cult ones for them. 
These people came to Canada i 
make a living. They were diss a 
fied with conditions in their hom 
land, and came to this country = 
try to improve their lot. a, 
tachments now are to this — = 
and they should not be subject 
the mean treatment handed out : 
some of their compatriots during 
last war. 


Stop Melf ... « 
One of Ottawa's first war -_ 
concerns a zealous member ot 
army of salesmen swarming over 
Capital in search of warts ie 
tracts. He is said to have bull 
holed a Government offic 
clamored for an order for wer 
sels. as 
“But we need boots mr te ot 
ships at present,” parri 
“Well, that’s all right. Our firm 
as well equipped to turn 
as warships.” 
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Last year the peak power prod 
it seems reasonable to expect | 
1,300,000. The total at present is 

No scarcity of power is anti 
available at least 200,000 h.p. over 

It is to be noted thai x 
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spent on. military supplies will in t 
the public who in turn can be exnd 
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Business Ire 


Current business active with 
the D, B. S. weekly index of busi- 
mess activity. about level with 
‘previous week and above la: 
“year. 

Country store sales in Augu 
2.2% below 1938 level. 

Employment indices on Sept. ° 
above year ago.. 

Carloadings for week ended Sep 
23 higher than year ago, cumu 
lative for year to date up 2%. 

Steel production up in Augus 
total for eight months 2.8% unde 
last year. 

Total imports in August abo. 
1938. Cumulative for eight month 
down 1.5%. 

Electric power output gains 8 
in eight months. 


Commodity prices 
Weekly index 


Financial Post index .......... 

Retail index no. of sales 

Dept. store a nee 

Wholesale “e 

Country (°% change fr. last yr.) 
Employment D.B.5. Index— 

All industries 


. 
Sept 


1939 
a72.1 
5.631.1 


4.509,00 


Rallways— 
Carloadings, wk. (Sept. 23) 
.N . (Sept. 21) 8 
C.P.R. gross, wk. (Sept. 21) $ 
c.P.R. net revenue ‘Aug.’ . $ 
C.N.R. net revenue (Aug.) . $ 
fron and Steel (Aug.)— 
Pig iron production (tons) . 
+ Steel ingots and castings 


2905.9 
4638, 2( 


Passenger Cars: 
Domestic sales* (Aug.) .. 
actory output (Aug.) 
Trucks and Buses: 


» Contracts awarded (Sept.). $419.379.! 
Cement, bbis. (June) 727,84 
sticultare— 

Flour prod., bbls. (July) ... 
f exp., bbis. (Aug.) .. 
Wheat exp., ‘Aug.) 

attle sales iJuiy) 

Of sales (July) ......... 

Bea Fisheries: ‘August)t 
Catch, cwts 
_Landed value 

Newsprint (tons) — 

Production (August) .....- 
Exports ‘August) . sett 
Mining and Oiis— 
Coal prod., tons (July) .... 
Coal imports, tons (Jw) . 
Gold prod.. fine oz. ‘July? 
Nickel prod., Ib. (July) .. 
Copper prod., Ib. (July) .. 
Crude oil prod, bbls. (July! 
Crude oil imp., bbls. tJuly! 
ric Power Output (Aug.)— 
Total monthly m.k.w.? .... 
ereign Trade— 
Imports (August) . 
Exports (August) 

Other Industrial Factors— 
Dressed lumber exp.: 

M. bd. ft. (August) . . 
Shoes, prod., pr. (July) ... 
Cotton imports, ib. (July). 
Raw rubber imp., Ib. (July? 
Cigarette cons. (Aug.) No.t 
Sugar manufactured. !b.§ .. 

Finance— 

Bank debits (August)? .. . 
id sales (Aug.) ...... . $113,231 
Life insurance (August.) .. § 28,553,000 

*D.B.S. All Canada figure compris: 

4000's omitted. &For four week 

tUnrevised figures covering N.S., P 


August U. S, Advertising 
Up 5% Over Last Year 


: From Our Own Correspondent 
MONTREAL —Newspaper adver 
tising linage in 52 key cities of (be 
United States tcok’a healthy spurt 
in August and for the fift. 
ve month this year registc: - 
ed @ gain, according to returns co.- 
by Editor & Publisher from 


3,934,057 
02,291,4 


$262,708. 


$ 2,389.7 





The Financial Post advises 
/Minister King to 
Cabinet and submits that even 
shuffle this week to 
desired. As in football, 
ernment, trick plays 
strong team, notes 
It all emanates from 
decision to maintain an all 
| administration for the Prosecution 
the war. That is the inherent weal” 
ness of the present set-up. 


‘'- Unien Government 
rhe Final ot tag 
e Financial Post is n 
| that a union gueerneanintaa needed 
for Canada. The newspaper 
“If opposition groups are 
eager to serve Canada in 
ent crisis they -will insist 
mediate and effective 
|these lines be taken, 
they will assist Canada’s 
more effectively than if 
to sacrifice their parliamen free. 
dom by scrapping the aoe 
| \wo-party system for a union gov. 
| ernment.” 


To The Builders of a Nation 
Essex County Reporter 

For 200 years. the engineer hag 
paced Canada’s progress, 

In this comparatively short time 
he has led this country out of the 
wilderness to rank as fifth trading 

nation of the world, In exploration 

and development of a virgin land, in 

| its transportation systems, in the 

| building of its cities, in its network 

| of modern communications, in the 

| establishment of its industries the 
1and of the engineer has been the 
guiding factor. 

A recent issue of The Financial 
Post paid tribute to these builders of 
Canada, 


Regimentation in Canada 
Brockville Recorder-Times 
>| As war continues we may expect 
an extension of regimentation rather 
| than a lessening of it. 

Undoubtedly there will be heavier 
| taxation. Undoubtedly there will be 
additional restrictions, Undoubtedly, 

) as well, there will be additional in- 

, terference with privileges that we 

— as essential when peace pre- 
valls. 


eqs 
i Fae bet 


| 
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They will be accepted in just as. 


f0od part as those already imposed 
have been accepted if we remember, 
}as The Financial Post points out, 
| that “Canada is engaged in a war 
with a totalitarian state that does not 
spare any effort to extract the last 
ounce of material and spiritual sup- 
port from its people. We shall have 
to move even farther from our tradi- 
| tions of freedom in personal activity 
-| and toward totalitarianism if we are 
|to meet the foes on an even basis. 
| Even at the worst, though, we shall 
still have greater freedom, greater 
prosperity, greater security than the 

.| German people will have.” 


It is not too early now to plan for 
|next summer's tourist trade; this 
time, without the counter attraction 

,| of two newly opened world fairs, 
“My | Concerns like the Toronto Conven- 
|tion and Tourist Association have 


Sews-| found that additional tourist busi- 


| ness can be secured by going after 
P| it; that by spending a little money 
to get it, a great deal of money can 
be brought into the country. 

Floyd S. Chalmers said the other 
day before the Sales and Advertise 
in Club of Toronto that “It is a mate 
_ ter of grave concern to Canada whee 

ther under war conditions the Ameri« 
can people will continue to visit the 
Dominion. Even under the stress of 
war, people must travel, they must 
find rest and recreation. And in 
Canada the tourist will be infinitely 


safer and happier than he could be . 


anywhere on the seven seas.” 


Other People’s 


Vi ews . ¢ * . . 


Wily Bolsheviks 
Sydney Post-Record 

The wily Bolsheviks try to run 
with the hare and hunt with the 
hounds. What position they will 
twist into next, none may guess. But 
it is an even bet that they will do 
the most harm to those who trust 
them most. The Russian Bolshevist 
s about the worst animal in the 
world to go tiger-hunting with. The 
crime pact between Hitler and Stalin 
may yet prove the truth of that 
notable passage in “Mein Kampf,” 
which predicted any alliance be- 
tween Germany and Russia woul 
mean a lost war and “the end of 
Germany.” 


Control of Exchange 
Ottawa Journal 
No Canadian need worry unduly 
over the Government's Foreign Ex- 
| | change Control Board. It has been 
sej;vup to do something which, im 
far, is essential, namely: To see t0 
that the country’s foreign ¢x- 
. change resources are used in 
national interest. H 
To sum the thing up briefly, this 
Exchange Control Board has not 
_ been devised to hurt Canada. It 
| has been set up to help Canada. The 
exceptionally high character and 
‘| ability of the men administering it 8 
E the best possible guarantee that its 
-| operations will be efficient. 


Maintaining Liberty 
Red Deer Advocate _ 

In this district, as in most 
there are a number of men and 
women who were born in Germany 
or who are of German descent. These 
coming weeks are going to be diffi- 
cult ones for them. 

These people came to Canade to 
make a living. They were dissatis 
fied with conditions in their home 
land, and came to this country 1 


try to improve . lot. 
tachments now are to this country, 


and they should not be subjected = 
the mean treatment handed — 
some of their compatriots 

last war. 


Stop Melf . .. « 
One of Ottawa's first war —_ 
concerns a zealous ot the 
army of salesmen swarming over 
| Capital in search of wartime 
‘tracts. He is said to have 
‘holed a Government official 
_clamored for an order for wt 
sels, 
“But we need boots more 
ships at present,” parried the 
“Well, that’s all right. Our 
as well equipped to turn 
as warships.” 
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Week in Business 
behead 2 


Busy Ontario Industries 


Increase Power Buying 


Production of Niagara System of Ontario Hydro- 
Electric Power Commission Shows Gain — Heavy 
Industries Active Preparing for War 


Definite evidence of improvement in Canadian industry is given 


in the consumption of electric power in the Niagara system of the |. 


Hydro-Electric Power Commission of Ontario. Consumption of power 
depends on two main factors, use in the homes of the people and 
py the industries of the country, and thus forms one of the best 
available indices of business conditions. 

In time of depression, householders save on light and cooking, 
while industries use less power. Conversely, improvement in business 
js accompanied by expansion in the consumption of electrical energy. 

Compared with a year ago, municipal and industrial consumption 
of electric power in the Niagara system which serves most of the 
Jarge industrial areas of Ontario is up by 94,000 h.p. or 10%. 

Considerable of this increase is due to expansion in the last month. 
The peak load in September, which occurred near the close of the 
month, was 117,000 h.p., or about 11% above the peak reached in 
August. It was also 5% above the peak reached last winter, in the 
season when, normally, consumption is at its peak. 

eo » ” 


The increase is attributed by Dr. Thomas Hogg, chairman of the 
commission, to heavier demand by a number of large industries which 


manufacture basic materials such 


as metal products, alloys, electro- 


chemicals, abrasives and nitrogen products, There has been a marked 
increase In the contracts with private companies engaged in the 
heavy industries, according to Dr. Hogg. Four or five large indus- 
tries, he states, have recently increased their demand 50%. 

Much of this power is being consumed in the preparation for the 
manufacture of munitions. Many new tools are needed. Steel and. 
glloys used in the manufacture of munitions have to be prepared. 
Inventories of chemicals and abrasives have to be built up. The re- 
sult is that hydro-electric power loads are coming up, all over the 


Niagara system. 


Manufacturers in those areas are evidently looking forward, not 
only to a continuation but an intensification of this condition. They 
gre showing active interest in getting adequate supplies for the future. 

Among the different municipalities, it is noticeable that Toronto, 
which for some time previous had just been holding its own, has 
recently shown an increase which has brought its consumption up 
over 11% above last year. Hamilton has also been showing marked 


ains. 
é * 


Last year the peak power production was 1,160,000 h.p. This year 
it seems reasonable to expect it will gain 150,000 h.p. and go over 
1,300,000. The total at present is around 1,050,000 h.p. 

No scarcity of power is anticipated as the commission will have 
available at least 200,000 h.p. over the 1938 peak. 

It is to be noted that so far the increased consumption of 
power has been caused largely by preparation for munitions mak- 
ing. When production of shells and other munitions starts in a big 
way, further increases may be looked for. 

This industrial activity translated into wages among the people 
at large, points to tremendous increase in the spending power among 
the general public for all sorts of household equipment. The money 
spent on military supplies will in turn be distributed as wages among 
the public who in turn can be expected to increase their purchases of 
all kinds of comforts and conveniences. This has already been re- 
flected to some extent at the retail stores, where business is described 


as good. 


Business Indicators 


Current business active with 
the D. B. S. weekly index of busi- 
ness activity about level with 
previous week and above last 
year. 

Country store sales in August 
22% below 1938 level. 

Employment indices on Sept. 1 
above year ago. 

Carloadings for week ended Sept. 
23 higher than year ago, Cumu- 
lative for year to date up 2%. 

Steel production up in August, 
total for eight months 2.8% under 
last year. 

Total imports in August above 
1938. Cumulative for eight months 
down 1.5%. 

Electric power output gains 8% 
in eight months, 


Commodity prices .....sesseecees 
Weekly index 


Financial Post index ........ 

Retail index no. of sales ...e0- 
pt. store ° eee 

Wholesale ; 

Country |"; chenge fr. last yr.) 

Employment D.B.5. Index— 

All industries 

Manufacturing 

Wage earners No. (000) 

Living costs 


Raliways— 
Carloadings, wk. (Sept. 23) 072,157 
C.N.R. gross wk. (Sept. 21) § 5,631,182 
C.P.R. gross, wk. (Sept. 21) $ 4,509,000 
C.P.R. net revenue ‘Aug.: . § 905,950 
CN.R. net revenue (Aug.) . § 638,203 

Iron and Steel (Aug. )}— 

Pig iron production (tons) . 65,920 
Steel ingots and castings 
prod. itons) 2122,019 

Automobiles (Number) — 
Passenger Cars: 

Domestic sales* (Aug.) .. 

Factory output ‘(Aug.) 
Trucks and Buses: 

Domestic sales* ‘Aug.) .. 


3,646 
21,068 


2.404 
22,407 


Factory output (Aug.) . 
26,171 


Exports (Aug.) 
Financing (Aug.): 
Used 


DW: tei iddadusabeeabee $ 2,276,081 
Construction— 
Contracts awarded (Sept.). $419,379,100 
Cement, bbis. (June) 727,842 
Agriculture— 

Flour prod., bbls. (July) ... 1,105,502 
Flour exp., bbis. ‘Aug.) . 379,276 

heat exp., (Aug.) 10,272,929 

aitle sales iJuiy) 61,220 

Of sales (July) .. 
ea Fisheries: August)t 
Catch, cwts ew eeae cal 
Landed value ........0-008 

Newsprint (tons) — 
Production (August) 
Exports (August) . 
ining and Oils— 
Coal prod, tons (July) .... 
Coal imports, tons (Jus3) . 
Gold prod., fine oz. ‘July? 
Nickel prod., Ib. (July) .. 
Copper prod., Ib. (July) .. 
Crude oil prod, bbis. (July! 
Crude oil imp, bbls. (July) 
Electric Power Output ‘Aug.i— 
Total monthly m.k.W.t .... 
Foreign Trade— 
Imports (August) . 
Exports (August) .. 
Other Industrial Factors— 
Dressed lumber exp.: 

M. bd. ft. (August) . . 
Shoes, prod., pr. ‘July! ... 
Cotton imports, ib. (July). 
Raw rubber imp., lb. (July) 
Cigarette cons ‘Aug.' No,t 

Pusat manufactured !b.§ .. 101,582,123 
Mance— 
Bank debits ‘August)t .... $ 2,369,741 
Bond sales (Aug.) . $113,231,600 
Life insurance ;August.) .. § 28,558,000 


226,975 
42235,486 


1,064,354 
1,590,973 
440,065 
419,648,013 


42,291,425 


$262,708,079 
$111,032,402 


248,455 
1,833,993 
9,419,000 
6,747,000 

719,562 


Sept. 23 
77.9 


Automobile production lower 
in August and for eight months, 
exports higher in both compari- 
sons. 

Construction contracts awarded 
in September under last year. To- 
tal for nine months up 5%. 

Newsprint exports for 
months up 8.3%. 

Mining—Nickel and copper pro- 
duction higher in July, cumula- 
tives for seven months up 11% and 
2.7% respectively. 

Crude oil production higher in 
July. Total for seven months up 
17.7%. 

Trend of business shown by The 
Financial Post Index and follow- 
ing key factors, new items for the 
week being marked thus ¢. 
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7,757,113 
6,457,800 
2,639,755 
126,584,357 
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August U. S, Advertising 
Up 5% Over Last Year 


From Our Own Correspondent 
4 atONTREAL —Newspa r adver- 
Unie linage in 52 key cities of the 
‘ ited States took a healthy spurt 
orward in August and for the fifth 


successive month this year register- 


ot +4 &ain, according to returns com- 
by Editor & Publisher from 


Media Records measurements. 

Total advertising linage last month 
was 90.5 million lines, an increase of 
5.1% over the same month last year. 
Automotive with its 33.9% gain for) 
the month, paced the other classifi- | 
cations and easily outdistanced fi- | 
nancial, which was second with a 
124% increase. General was third 
with a 9.2% gain being in depart- 
mental store advertising which ad- 
vanced 4.5%, 


’ In All Economic Areas 


Business conditions continue favorable. Indices in all five economic 
areas were higher in August, the gains in Quebec, the Prairies and British 
Columbia being substantial. Advances in these sections were well dis- 
tributed through the various items making up thé indices, suggesting a 
further increase in prosperity. Employment indices were higher in all 
economic areas after seasonal adjustment. Bank debits increased in all areas 


except Ontario and the Maritimes. 


eh 


AZ| fe: 
192511996 |1997/t99811999 


eg 
had 

a 

"Fra ealorhmnone 


128.5 
Raw cotton consum. Ib. 11,950,149 
ss a prod... tons 236,975 


Trend of Business in ao Areas 


Aug ay J ty 

lo w 

1939 1938 1939 
+12.1 4,559,000 
20.1 292,000 


+ 3 Oa ooe 


srosenrs ® ‘ies 


se 


Ceceees aeses 145.7 


Ontario: 
Construct. contracts .. $ 9,653,000 
Bidg. permits 696 
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Keeping Posted 
Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


By J. C. KIRKWOOD 
It is a fair assumption~so says 
Joseph M. Dodge, president, the Det- 
roit Bank—that to be a “manager” or 
“executive” of 


Dodge,” is 
likely to take 
it for granted 
that he is 


JOHN C.KIRKWoop ‘Mediately dis- 

counted. 
Very few have ever given the prob- 
being a manager and the 
duties of management a moment’s 


8 | thought or study. There are always 
587|@ number of persons who have no 


Prairie Provinces: 
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Nfld. Codfish 
Catch is Down 


No Shar 
Prices 


Increase’ in 
xpected This 
Season 


Newfoundland's catch of codfish is 
expected to approximate one million 
quintals in the current year, a decline 
of 150.000 quintals from the 1938 total. 

The deep sea fishery will yield 
about the same as last year, namely 
233.000 quintals. The inshore catch 
will be down about 75,000 quintals 
and the Labrador catch by a similar 
quantity. The inshore catch in 1938 
was 515,000 quintals and the Labra- 
dor catch, 407,000 quintals. 

Unusually bad weather at the be- 
ginning of the season is responsible 
for the decline in the inshore catch. 

An encouraging factor is the im- 
provement in quality of all types. 
The quality of cured fish is much 
better than for many seasons, The 
Financial Post is informed. This is 
due to the intensive educational pro- 
gramme of the Newfoundland Fish- 
eries Board and to the introduction 
of standard culling regulations. 

While higher prices for codfish 
are indicated as a result of the out- 
break of war, no smarp rise in the 
immediate future is indicated. The 
1939 fishery in most producing 
countries was nearly over before war 
broke out. Since the catch was even 
better. than in recent years there is 
not likel¥ to be any serious short- 
age of supplies of fish. 

Prices in most buying markets 
have already increased somewhat, 
but this will not benefit the producer. 
In most instances, the whole, or a 
substantial part of the increase has 
been absorbed by increased freight 
and insurance charges. 

If the war is a long one, higher 
prices for codfish can be expected. 
As long as the war lasts, fishing in 
the North Sea will be restricted. 


War Orders 


For Lumber 


B, C. Assured Major Prod- 
uct Is Consideréd a 
Necessity 


From Our Own Correspondent 

VANCOUVER.—British Columbia 
industrialists, . and. especially the 
lumbermen who represent the most 
important coast industry of all, 
breathed easier this week. They re- 
ceived the first definite assurance 
that the British Government, includ- 
ing lumber among the commodities 
that the United Kingdom cannot do 
without in wartime, had arranged 
for tonnage to move this province's 
great lumber exports. 

Orders have been placed by the 
British timber control board for 
about 200,000,000 feet of lumber, and 
the shipping controller has provided 
for the ships to move this tonnage, 
sufficient for at least 40 cargoes. 


Activity Assured 

In addition, British Columbia mills 
are reported to have an accumula- 
tion of orders previously placed by 
United Kingdom buyers amounting 
to between 150,000,000 and 300,000,000 
feet and these will be absorbed as 
well as the new orders. 

The lumber is to be purchased on 
the basis of Canadian dollars, free 
alongside ship. Before the war Brit- 
ish orders were paid for in sterling 
on a cost, insurance, freight basis 
and the mills provided the ships. 
Under the new set-up the British 
Government, through its ship control 
board, will directly negotiate the 
provision of tonnage. 

Prices have been stabilized at a 
rate slightly below the level prevail- 
ing before the war, but the assurance 
of this new business gives assurance 
that British Columbia’s No. 1 ex- 
port industry will swing into war- 
time stride without interruption. 
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A Trust Plan will protect 
and benefit the family — 


Your estate, cared for by this institution as 
executor and trustee, will be safeguarded. 

The financial interests of the family will be 
protected from those who might impose on 
their inexperience or generosity. 

Your wife will be freed from responsibility 
and worry about investment. Her income will 
be as dependable as experienced, prudent man- 


agement can make it. 


Your children can be given their shares 
gradually, thus enabling them to gain experi- 
ence without risking the loss of all, which so 
often happens in one unwise venture. Their 
judgment will develop through association 


with our officers. 


By leaving your estate in trust with this 
Company you minimize the shrinkage it would 
suffer if passed outright from one generation to 


another. 


The 
Canapa Trust 


Managed in connection with 
Huron & Erie Mortgage Corporation 


Branch Offices in Six Provinces 


Toronto 
St. 


Edmonton 


Montreal 
Winnipeg 
Victoria 


Hamilton 
Chatham 
Vancouver 


definite idea of what management 
means. The urge to be a manager is 


000 | too often founded on mere desire, 


Eliminate all the individuals who 


1 have neither the desire nor the capa- 
4| city to perform any task well, and it 


is easy to see that the number of 
people remaining as possibilities for 
real executive responsibility is not 
large.” 

Business and credit records, Mr. 
Dodge says, show that the average 
new business will fail within a few 
years (the average life of most busi- 
nesses is 10 years or less), and the 
specific reason for failure of about 
35% of such failures is poor manage- 
ment. And he says this, with empha- 
sis; “The executive must be a build- 
er. If he takes the responsibility for 
the problems of business and the 
work of other men, the issue is clear- 
cut: he must add to the situation that 
which does not exist in the work of 
the individuals without his authority 
and direction.” 

I repeat whatJ said on this page 
recently: Business management is 
an inviting vocational field to young 
men in quest of a career. 

~ s ° 


A Striking Menu 


The devising of menu covers which | 
will have distinction is never an) 
easy matter, yet the problem was | 
quite strikingly solved by those re-:- 
ponsible for the official dinner of 
the Canadian Weekly Newspapers 
Association at its recent annual con- 
vention at Niagara Falls. The cover 
—reproduced in the advertisement 
of The Canada Printing In’. Com- 
pany in the September issue of 
Printer and Publisher—has printed 
in white on a silver background the 
names of all the 389 members of the 
Associatic:. Truly the effect was 
dazzling—brilliant—and was achiev- 
ed with extreme simplicity. 

* * o 


Cellars Doomed? 


Basements or cellars in connection 
with dwelling houses may eventu- 
ally disappear. The probability is 
suggested in the September 15 issue 
of Sanitary Engineer. In its report 
of a recent convention in Chicago 
of the Heating, Piping and Air- 
Conditioning Contractors National 
Association, it says, “In keeping 
with the trend toward smaller hoat- 
ing units was pump-actuated circula- 
tion, which design<d to do away 


with the necessity for a basement 
and increases the heat circulation 
from. a smaller heating surface.” 
Some of the displays at the conven- 
tion had convectors which can be 
completely concealed in the wall, 
with opening so that room air circu- 
lates around the heating unit, and 
thus heats the space, 


Bustling Drummondville 


. Frederick Edwards has repeated. 
He has visited another Canadian 


of Maclean’s Magazine. In the cur- 
rent issue of Maclean’s he tells about 
Drummondville, Quebec. In the pre- 
vious issue of Maclean's he told about | 
Mattawa, and its distinguished sons. | 
But it’s not so much about men, as 
about industries, that he writes in 
telling of Drummondville. This com- 
munity has doubled its size in 
twenty years—most of them reces- 
sion years. 

Mr. Edwards’ article has a good 
title—“Success Formula for a City.” 
This formula is composed of me. 
and of nature. Thus, one sentence 
in the article is, “The Town’s present 
prosperity has its roots among the 
falls and rapids of that swift-flowing 
stream—the St. Lawzence River— 
which, of course, is nature’s part. 
But there gre many places on the St. 
Lawrence Which have not had Drum- 
mondville’s amazing growth; man 
must be taken into account—corpor- 
ate man—men in the form of indus- 
trial companies. Thus, in 1880, Mc- 
Dougall, Cowan & Company built an 
iron foundry in Drummondville. 
Their enterprise sttracted other com- 
panies, and the snowball kept grow- 
ing. Today some of the big com- 
panies in Drummondville are the 
Campbell, McLaurin Lumber Com. 
pany; the Aetna Chemical Company; 
Southern Canada Power Company; 
Butterfly Hosiery Company; Louis 
Roessel Company; Canadian Celan- 
ese Co? pany; Canadian Marconi 
Company; Drummondville Cotton 
Company; Dominion Silk Printing 
Company; Dominion Silk Dyeing and 
Finishing Company; Dennison Man- 
ufacturing Company. There are 
other companies, but those named 
are illustrative of the snowball prin- 
ciple. Cheap power, plus favorable 
location, plus a people who are 
happy to be working, equals a pros- 
perous city. That’s an equation, not | 
a formula. | 

7 o . 


Air-conditioning 

Most of us, I fancy, regard air-| 
conditioning as being principally a | 
hot-weather boon, yet Modern 
Power and Engineering says that 
air-conditioning is not confined to 
any special seascn as an installation, 
and as a subject of interest and in- 
quiry to and by engineers, it is an 
all-year-round study. 

Air-conditioning from the engin- 
eer’s point of vie.- receives much 
attention in the September issue of 
Modern Power and Engineering. An 
installation in Loew’s Theatre, Lon- 
don, forms the theme of ore contri- | 
bution. Another contribution, by | 
Frank G. Ewens, consulting engineer, 
explains the essentials of air- 
conditioning for power plants and 
industrial buildings. A third article 
tells of the air-conditioning installa- 
tion in a modern Toronto apartment 
house. The interesting thing about 
this installation is that air-condition- 
ing has been applied so far to only 
one floor of the building, but provi- 
sion has been made for its extension 
to the other floors. \ 


EXPERIENCE AND 
STABILITY. 


The many years of investment 
experience and the facilities of 
an extensive organization are 
placed at the service of our 
clients. This service may be 
secured at any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal Winnipeg Voncowver Victoria + New York Londen, Eng. 


Check Your Investments 


A systematic survey of securities is necessary 
in order that you may be kept informed as to 
their current position. We will be glad to 
give you quotations and the latest available 
information concerning any securities in which 
you are interested. 


MSLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Torento 
Telephone: Elgin 0168 


Correspondents in New York and London, Eng. 


Hamiltes 


= COLOURFUL 
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Installed by B.P. Approved Flooring Contractors. 
BUILDING PRODUCTS LIMITED 


MONTREAL WINNIPEG TORONTO SAINT JOHN HAMILTON HALIFAX 


Now we have the floor..... 


For, some years advertisers have been spending the major 
part of their appropriations in media that reaches the 


Write for our inter- 
esting folder “It’s a 
Funny Thing About 
the Farm Market”. 


urban buyer. 


In order to maintain volume they have dug deeply, at high 
cost, to drum up sales in the highly competitive city 


markets. 


Today a vast new, very accessible market looms - 
prominently on the business horizon. 


The farm market of Canada! 


Canada’s agricultural production is already earmarked for 
overseas. Prices have already jumped and are on their way 


higher. 


Farmers in all provinces will have millions of dollars to 
spend for the products of industry. Farmers are good 
spenders, sensible spenders. They have needed things for 
years they will now buy for cash. 


In planning next year’s advertising appropriation put the 
farm market right up first — and cop off your full share 
of this huge cash market. 


And among farm publications, make The Family Herald 


and Weekly Star the backbone of your campaign. For this 
publication has become, over 70 years, an integral part of 
Canadian farm life. 


It is Canada’s only national farm paper. It has the Hirgest 
circulation. Its readers will become your new market. 


Be sure to tell the farmer what you have to sell the minute 
he is ready and able to buy. He is making up his mind 


NOW. 


amily Herald and Weekly Star 


CANADA'S NATIONAL FARM MAGAZINE 
MONTREAL, P.Q. 
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Pipe smokers 

who have 
tried many other 
tobaccos have chosen 
Piccadilly as the one 
best. It will bring 
to you, too, a new 
conception of the 
pleasures of smoking 
a pipe. 
Because it is a fine 
“London Mixture” 
and always mild, cool 
and slow-burning, 
Piccadilly is always 
preferred by regular 
pipe smokers, and 
recommended to the 
beginner who does 
not yet know all the 
pleasures of the pipe. 


COLORFUL 
FALL FOLIAGE 


Proves Magnet at 


These are rare days at P.M. 
—landscape filled with 

ring scarlet and gold, 
meiiow browns and greens. 


vitalize you. 
top of the Poconos for Columbus Day. 
Golf. Riding. Bring the whole family. 


Restricted Clientele 


' HERMAN V. YEAGER, General Manager 


POCONO MANOR, PA: 


Investors’ Chronicle 
6d Established 1860 6d. 


Has the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 


Special Correspondents 
in all Financial Centres 


A free specimen copy will be for- 
warded on post card application to: 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


CARRY MONEY SAFELY 


WHEN 
YOU 
TRAVEL 


Canadian Pacific Express 


TIAA) 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room without bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75, 
— room with bath, $3.00. 
ingle room with tub 
combination, $3.50, porn 
Double room without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and 
shower combination, $5.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 
Manager. 


5s 
7 
* 


aes Thee 


HE FINANCIAL 


oe a 


2 area ean rege Ba EOF ae Oe 


Complete Asgricultural Control Crop Fo siatedl Buying 
Threatened to Prevent Mistakes 


From Our Own Correspondent 


tion and of the industries based upon 


it. 

Conflict, perhaps, is too strong a’ 
word. There is a distinct cleavage 
of opinion and the next few months 
will demonstrate the line which the 
Government will follow. 

Shotld Ottawa apply controls 
which will keep agriculture in bal- 
ance and which will buttress our 


agrees that the indus- 
try must be kept in balance, that the 
desperate mistakes of the last war 
must not be repeated. But how 
should it be done? By price fixing 
and rigid controls centred at Ottawa, 
or by bringing the industry and the 
existing machinery of trade under 
a licensing system which would pre- 
mit Ottawa to apply a mild brand of 
supervision? 

Right now, the latter view—licens- 
ing and supervision as against com- 
plete control—is in command, but as 
war proceeds and as Canada in- 
creasingly feels the shocks, the pres- 
sure for a far-reaching invasion of 
the field of private enterprise may 
well become irresistible. 

The argument, both ways, is of 
interest to businessmen and pro- 
ducers. : 


For Government Control 

This is the case for immediate, 
large scale Government control: 

It begins with the record of the 
last war. Government intervention 
did not commence until June 1917, 
when the U-boat campaign was at 
its height. By that time the need 
for control was unchallengeable. 
Agriculture had got completely out 
of balance, prices had soared to un- 
precedented levels, and damage had 
been done which a quarter of a cent- 
ury of unremitting effort has yet 
failed to repair. 

Cheese is an example. 

Prior to 1914, Canada held a great 
place in the British cheese market, 
exporting on average about 200 mil- 
lion pounds per year. Relatively 
much higher prices for butter dur- 
ing the war encouraged farmers to 
get out of cheese and a valuable 
peace time market war largely lost 
to New Zealand.. No doubt there 
have been other contributing causes 
to this loss in the past 20 years, but 
the fact remains that this market was 
lost during the war and because of 
the disequilibrium caused by the 
war in our agricultural industry. 
Our prices got out of balance and 
production followed prices. 

Control Inevitable? 

The advocates of rigid controls 

argue that to maintain the industry 


New Books 
Red and Brown Shirts 


COMMUNISM AND SOCIALISM. A 
Study in Revolutionary Technique. 
By Arnold Lunn. Published by 
Collins, Toronto. Price $2. 

This is a study of the Trojan Horse 
of 1939. Mr. Lunn cites the :record 
of recent years to show the manner 
in which Communism and Socialism 
—he sées little difference between 
them—are being welcomed into the 
gates of our capitalist economy 
where their only mission is to -de- 
stroy us. Socialism and Communism, 
he declares, revolutionary doctrines. 
They can be introduced only by 
revolution and destroyed only by 
counter-revolution, He is willing to 
be the leader of the counter-revolu- 
tion which he thinks is long over- 
due. 

Mr. Lunn deplores the drift to the 
Left of the so-called intellectuals, 
Their discussions may seem harm- 
less and academic but in reality they 
are promoting the downfall of our 
society. We are either against Bol- 
shevism and revolution or we are 
for them. And if we are against 
them we have to fight them at every 
barricade: Otherwise the end is 
violence and destruction in the man- 
ner of the Jacobins, the Leninites 
and the Nazis. 

Mr. Lunn’s record is not merely 
one of fighting in the streets, of revo- 
lutionary coups d’état and civil wars 
although he does document the Rus- 
sion revolution and the Spanish War. 
He is really more concerned with the 
Trojan Horse methods, the under- 
mining of our society by groups of 
conspirators and their dupes who 
operate under the protection we give 
them to destroy the very rule of law 
that gives them license to operate. 


It is the intellectual case for 
Socialism that Mr. Lunn seeks to 
analyse and expose. “Social Justice 
is important but a soft heart need 
not necessarily imply a soft head,” 
he says. ; 

A couple of years ago, Mr. Lunn’s 
book probably would not have been 
received with much acclaim. Then 
most people were swallowing the 
preposterous claims of the Paradise 
creators in Russia and Germany and 
their enthusiastic admirers ,within 
the democratic countries, But now 
that the two chief revolutionary 
powers of the world have joined 
hands to impose their doctrines upon 


1817 - 1939 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 
Genera! Manager: SIR ALFRED DAVIDSON, K.8.8. 


Assets of £127 millions. 
Over goo branches in Australis, 
New Zealand & Pacific Islands. 


London Offices at 
29 Threadneedle St., E.C.2. 
and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 


Two Viewpoints 
in Sharp Conflict 
On War Policy 


in balance price controls and even 
acreage and production controls will 
be inevitable. 

If the price of butter soars, farm- 
ers will ship cream to the creameries 
instead of milk to the cheese fac- 
tories. Down will go the production 
of cheese. In the reverse, high butter 
prices will stimulate production un- 
til the market is glutted and the 
price collapses. 

Butter, they argue, should be 
about two and a half times the price 
of cheese if you are going to hold 
the two products in balance. Why 
not fix prices now for the duration 
of the war and be done with it? 

Likewise with hog production. 
Hogs should be 10 times the price of 
barley. If barley rises and hogs do 
not follow, farmers slaughter their 
hogs and sell barley direct. A short- 
age of hogs will result with sky-high 
prices as the inevitable consequence. 
Farmers will rush back into hogs 
and a glut will knock the bottom out 
of the market. You should peg both 
prices now, it is argued, and prevent 
future chaos. 

And so throughout industry. 

It is not disputed that price con- 
trols would spread gradually from 
the agricultural field into the busi- 
ness field until the entire business 
structure, based upon agriculture, 
would be rigidified. 


Runaway Acreage 


But the advocates of control would 
not now go beyond fixing the price 
of cheese, butter, shorts, livestock 
feed and hogs. They believe that 
steady production all along the line 
is essential not only to our war ef- 
fort but to post-war reconstruction. 
They desire to bring agriculture 
through in a rational, balanced way. 
After the last war, during which 
acreage zoomed upward from 33 mil- 
lion to over 50 million acres under 
cultivation, problems arose which 
have defied solution and which (as 
in wheat) have cost the taxpayers 
millions of dollars. 

True, the planners admit, price 
controls will be effective only in pro- 
ducts which are predominantly for 
domestic consumption. In some, like 
cheese, a pegged price would mean 
outright purchase by Ottawa for re- 
sale in Britain. But they believe 
Britain will be glad to pay a reason- 
able price for cheese. 

Finally, they argue that a broad 
system of price control will make 
for greater efficiency in all phases 
of production. They point to the 
scandals of the last war, profits of 


80% per year and higher, and ask if 
public opinion stand a repetition 
of the Kyte ch and the investi- 
gation which followed. 

Fear Socialism 

Against these arguments, the maj- 
ority at Ottawa take this position. 

Rigid control will socialize Cana- 
dian business. Many essential cogs 
in the present business machine 
disappear. Their function will be 
gone and they cannot be expected to 
remain idle throughout the war. 
Naturally they will seek other work 
and when peace returns you will 
not be able to return to a free econ- 
omy because the old machine will 
have been wrecked. Government 
control inevitably will spread until 
the whole economy is brought under 
central direction. To go back to the 
pre-war system will be very diffi- 
cult, perhaps impossible. 

Therefore, as few want a socialist 
order in Canada, the wise course is 
to interfere as little as possible with 
existing business machinery and 
even when interfering to be sure to 
retain all of it in use. So plan-the 
interference that it can be abolished 
after the war without crippling the 
system. Be in a position to take off 
the controls and say to business— 
“Go ahead.” Nobody wants a repe- 
tition of 1914-18 but there is a middle 
course and it should be followed. 

Favor Licensing Policy 

A far-reaching system of price con- 
trol, therefore, is to be rejected. A 
licensing system, retaining all the 
machinery of business but keeping 
it under check and supervision is the 
right policy. Such a policy if fol- 
lowed in the last war would have 
avoided the mistakes. The early 
controls—those of 1917—were in- 
efficient. The first food control 
board simply “talked” with business 
men. The results were disastrous. 
But in February, 1918, came the Can- 
ada Food Board under Hon. T. A. 
Crerar, incidentally the only mem- 
ber of the present cabinet with war- 
administration experience, and this 
board placed the trade of the coun- 
try under license. Prices and spreads 
were watched carefully and after the 
war, on March 19, 1919, the Govern- 
ment was able to lift the licenses, 
abolish the board and allow the 
ordinary business machinery to re- 
sume. 

The problems which remained and 
which are today complained of were 
problems created prior to 1918, be- 
fore the licensing system was 
applied. 

Undoubtedly the Sovernment to- 
day is acting along the lines of the 
Canada Food Board. The Wartime 
Prices and Trade Board is the coun- 
terpart of the 1918 board and is func- 
tionimg in much the same way. 

But the dissenting element is not 
satisfied with these measures and 
so the controversy proceeds. 


Municipal Finances 


Ottawa relief costs in the first 
eight months of the year decreased 
$128,290, or 12.5%, although number 
of persons on relief in the city in- 
creased. 

* os ” 

Fort William, Ont., tax collections 
are slightly better than those of last 
year, it is reported. 

7 & 

Calgary has reduced its debts to 
banks and public debts by more than 
$278,000 from the same time last 
year. 

7 o om 

Chilliwack, B.C., council has ap- 
proved submission of a by-law for 
a new district hospital. Cost will 
be $75,000 to $100,000. The provin- 
cial has set aside $25,000 for the 
building. 

- os . 

North Bay, Ont., tax collections to 
the end of August showed an im- 
provement of more than $25,000, com- 
pared with the same period last year. 
Current collections and collections 
of arrears, both increased, and total 
returns amounted to $516,528, $25,637 
up from last year. 

> a - 

Riverside, Ont. council voted 
against a proposal that final settle- 
ment of refinancing the town’s de- 
benture debt be delayed five years. 

~ 7 = 


Calgary had a surplus of $110,977 
on the city’s electric light depart- 
ment in the first eight months of the 
year compared with $24,398 in the 
same period last year. The increase 
is due to a lange extent from opera- 
tion of the distribution system of the 
Calgary Water Power Co., purchased 
by the city in May, 1938. 

a 7. * 


Sudbury, Ont., assessment depart- 


us by force there will be many a/ Al 


reformed doctrinaire who will turn 
to Mr. Lunn’s volume for an expo- 
sure of the manner in which he has 
been duped. 

Mr. Lunn is a spirited critic. He is 
outspoken to the point of being pro- 
vocative. He marshals evidence 
carefully but more in the manner of 
a prosecuting attorney than a his- 
torian. Nevertheless he makes out 
a powerful indictment of revolution 
masquerading as “Social Justice.” 


ment expected an increase of $750,000 
in the city’s 1939 assessment. Last 
year’s total was $15.1 millions. 

* » ~ 


Chatham’s sale of its own bonds, 
following failure to receive satisfac- 
tory purchase offers from under- 
writers, is reported to be proceeding 
satisfactorily. The entire issue was 
for $250,000 of 3% 10-year deben- 
tures, proceeds of which will be used 
for collegiate. 

” * - 


Port Arthur, Ont., reports invest- 
ments in sinking fund at Sept. 22 
valued at $845,023, comprised of the 
following: Alberta, direct and guar- 
anteed, $265,357; Saskatchewan, 
$100,000; British Columbia, guaran- 
teed, $124,000; Manitoba, $47,000; 
Ontario, direct and guaranteed, $270,- 
500; Fort William, $12,167, and New 
Brunswick, $26,000. 


Staff Changes 


The Bank of Neva Scotia announ 
following changes: P = 


M. H. GILMORE, to be manager, Port 
Daniel Que. 

W. D. McARTHUR, to be accountant, 
Winnipeg, Man. 
© . . 

The Royal Bank of Canada anno 
the following staff changes: ae 

A. S. HOPKINS, accountant, Halifax, 
N.S., to be manager, Spring Garden Road, 
Halifax, NS. 2 

W. C. ROBERTSON, accountant, Yonge 
and Richmond, Toronto, to be accountant, 
Halifax, N.S. 


The Imperial Bank of Canada announ 
the following staff changes: 7 

KR L IN, manager, Sylvan 
Lake, Alta., has been grentea extended 
leave of absence to join the active service 
forces. 

J. H CLARK, formerly manager, San- 
gudo, Alta., to be manager, Sylvan Lake. 

E. REB , formerly of Edmonton 
= to be acting manager, Sangudo, 


a . > 
The Dominion Bank announces the - 
lowing staff changes: “ 
I. H. GORDON, to be mana 
ne, aa ow = 
. BALDWIN, to be manager, Beau- 
a and Christophe Colomb branch, Mont- 
J.C. FOGGO, formerly manager, U 
ol rae. ¥... Senttace, fan: a 
Mager, Po e Ave. and 
St. branch, Winnipes. ne 


The Canadian Bank of Commerce has 
closed its branch at West . - 
tive Sept. 30. — oe 


IN 
MONTREAL 


men of affairs naturally 
stop at the Windsor be- 
cause of its reputation 
for dignified comfort and 


unobtrusive, courteous service and its convenient 
location — and because the Windsor is recognized 
as the proper place for business and social meetings. 


Windsor 


RR 
ON DOMINION SQUARE 


4. ALDERIC RAYMOND 
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Expands Loan Demand 


Influence of Good Harvest Felt Even Before Outbreak 
of War — Increase in Inyentories Since 


Then Is 


Canadian banks are reporting a 
steady increase in the demand for 


will | credit. 


This is due to two factors: the 
movement of the wheat crop and 
the increased buying of raw and 
manufactured products due to the 
war. Interest rates have also firmed. 
While there does not seem to be any 
general anticipation of higher inter- 
est rates on bank loans, it is thought 
that the downward trend has been 
definitely checked. Under these 
conditions it seems probable that the 
banks will be able to show a better 
margin of income over expenditures 
than they have for some years. 

The movement of the crop is ex- 
pected to require many millions of 
bank credit. 

While some wheat has been mov- 
ing out of the country, it is believed 
that large quantities will be stored 
in Canada until the spring. For one 
thing, the allies will probably have 
their convoy system well organized 
by that time, while the grain is per- 
haps safer here than it would be in 
either Great Britain or France. Both 
countries are believed to be fairly 
well supplied for current needs. This 
grain whether it be held by the Gov- 


Note circulation .....-.ssesecreeseevesece 
Demand deposits .....++++e++ eeeeeeteeeere 
Notice deposits eee eeeeeeeeeweee Feseeeeeree 
Deposits outside Canada 

Bank of Canada notes 
Deposits with Bank of Canada .... 
Government and other securities ....+.... 
Call loans in Canada 

Call loans elsewhere 

Current loans in Canada seeeeeeeeeeeserere 
Current loans elsewhere .s.cccscssecssesss 
Total liabilities eecccccccccccccs 
Total assets 


Bank of Canada 
Weekly Statement 


Feature of the Bank of Canada 
statement for the week ending Sept. 
27 is the appearance of an item, 
Advances to Chartered and Savings 
Banks, $1,000,000. This is the first 
time in almost a year that an item 
of this kind has appeared in the 
statement. Until the return of the 
chartered banks to the minister of 
finance for September is published 
it is not likely that any detailed in- 
formation will be available. It indi- 
cates, however, borrowing by some 
one of the chartered or Quebec sav- 
ings banks from the central bank. 

Just about a year ago there was 
an advance by the Bank of Canada 
to the chartered banks of $5 millions 
shown on the Bank of Canada 
weekly statement. This was shown 
in the October return of the char- 
tered banks to have been made to 
the Provincial Bank presumably in 
connection with a loan to the Quebec 
Government. - 


It is thought probable that the ad- | Halifa 
vance on this occasion may be some- | Moricto 


thing of the same nature to take 
care of wheat loans or some other 
credits by one of the chartered banks. 


Note circulation is up $4.6 millions 


$ 133,750,000 


Big Factor | 


ernment through the wheat pool 
be fin- 
. Last 
year wheat loans carried a rate of 
interest of around 5% to 6% to pri- 
vate concerns and around 3 to 3%% 


a return at least equal to that of last 
year. 

“Then the war, of course, has meant 
a sharp increase in inventories gen- 
erally which are in turn financed 
with money borrowed from the 


That the demand for credit was 
showing some increase before the 
war started is evident from the pre- 
liminary summary of the monthly 
bank statement issued by the chart- 
ered banks as of August 31. This 
shows expansion in current loans in 
Canada to $826 millions compared 
with $813.9 millions the month pre- 
vious and $781.0 millions in 1938. 
Call loans in Canada, however, de- 
clined. Increased stock exchange 
activity is likely to be followed by 
some expansion however. Current 
and call loans abroad were lower. 

Summary of the statement is 
found pelow: 

Aug. 31/1939 July 31,1 Aug. 31 
$ 133,7 $1 
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92,816,492 
705,171,205 
1,701,886,610 
500,892,172 
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Bank Chat 


Some United States banks have 
gone to great length to make it easy 
for their customers. Recently in 
South Bend, Indiana, workmen 
started installing, in the new build- 
ing of the First Bank and Trust Co., 
a device under which a customer 
can drive his car directly up to a 
special window equipped with a 
turntable. He can lay his passbook 
and deposit on the turntable. The 
teller then turns it round so that 
the deposit goes into the bank. The 
entry is made and with a reverse 
twist the passbook is returned. Ar- 
rangements are made so that the 
tellers are protected by bullet-proof 
glass and a gun port on each side. 
They can converse with a customer 
without the aid of any speaking 
system. 


Weekly Bank Clearings 


it. 28 Change . 21 
a A Year Ago Sere 


‘ $ 
+24 2,815,718 
+7.7 1,927,536 
+2.3 841,145 
+17.2 710,627 
+12.0 5,219,477: 
72 —21.6 101,475,290 
+12.5 17,742,915 
7 7 623,997 


and deposits by the chartered banks | T 


are also higher reflecting in part, 


increased investments in Dominion 
Lond 


short-term loans. 
Balance = 


Liabilities 
Capital paid-up .... 
Notes in circ. 

Rest fund 
—— 


Total deposits 265,297,036 256,160,865 


All other Habs. 
Total liabs. ......... 485,543,544 474,649,217 

Assets 
225,674,969 225,674,969 


270,023,125 276,147,703 
2 338,905 

Advances 1,000,000 

Investments: 

Dom. govt. short . 145,919,735 129,579,249 
Other Dom. govt. . 63,905,522 64,414,294 
Total invest. ....... 825,257 193,993,543 
Premises 1,660,436 1,660,436 
All other assets .... . 2,782,013 2,508,630 
485,543,544 474,649,217 


oe 
57.08% 60.12% 


Subsidiary coin .... 


Reserve ratio 


Monthly Bank Clearings 
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The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the entire 
World enable it to handle 
every description of British 
Empire and Foreign Banking 
business. 


Head Office: 
EDINBURGH 
254 Branches in All 
LONDON : 


Chief City Office: 
3 Bishopsgate, E. €. 2 


ROYAL BANK 
OF SCOTLAND 


(Incorporated by Royal Charter, 
1727) 


Total Assets ..... $429,679,150 
($5 to £1) 


Associated Bank: 
Williams Deacon's Bank Lid. * 


5,585,297 8,432,270 | ny, 
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Biopsy, a microscopic examina- 
tion of diseased tissue, will quickly 
reveal the presence of cancer. 


DISCOVERED IN TIME - 
MOUTH CANCERS ARF LURABLE / 


OST sore spotsin the mouth are 

healed promptly by Nature. 

But if you have a persistent sore spot 

on your lip, tongue, cheek, or any 

other part of the mouth, you may be 
in urgent need of medical aid. 


The presence of a swelling, lump or a 
strange white spot should arouse sus- 
picion and beinvestigated. Sometimes 
a scientific test is made, a biopsy, in 
which a tiny section of the suspected 
tissue is taken for microscopic exam- 
ination. If traces of cancer are found, 
no time should be lost in giving what 
may well prove to be life-saving treat- 
ment—X-ray, radium or surgery. 


Though a mouth cancer may be small 
at first and sometimes hidden, it can 
usually be identified before it reaches 
an incurable stage. Medical studies 
have proved that many deaths from 
this form of the disease could have 
been prevented by prompt detection 
and proper treatment. 


Self-treatment may be dangerous. A de- 
lay of even two or three weeksin caring 
properly for cancer of the mouth may 
cause another unnecessary death. 


Mouth cleanliness is especially im. 
portant in the prevention of cancer 
fatalities. Bad teeth should be cared 
for or removed. Jagged edges of teeth 
should be smoothed. Dental plates 
and bridges should fit comfortably, 
Some persons have a mouth condition 
known as leukoplakia—“ white spot 
disease” —which, if untreated, may 
develop later into cancer. In these 
cases particularly the excessive use of 
tobacco and sharp condiments should 
be avoided. 


Do not be misled by false claims that 
cancer germs have been discovered 
and special “cures” for cancer are 
available. The true and encouraging 
story about mouth cancer is that be- 
cause of its accessibility jt can be 
removed or destroyed when dis. 
covered in early stages. 


Send for the Metropolitan free leaflet 
“A Message of Hope” which gives in. 
formation that everyone should have 
about cancer. Address Booklet De. 
partment 101'-39, Canadian Head 
Office, Ottawa. 


METROPOLITAN LIFE 
INSURANCE COMPANY 
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Louis and Marie Hébert 
working in their fields. 


wea 


SEED TIME «.d HARVEST 


IN those far-off days Louis Hébert had no 
bank to give him assistance or encourage 
ment. Today it is different. This Century-old 
Bank, actuated by a genuine desire to 
promote Canada’s basic industry, always 
welcomes opportunities to serve the 
agricultural community. 


Coast to Coast in Canada 


NEWFOUNDLAND, JAMAICA, CUBA, 
CHICAGO, BOSTON, 


REPUBLIC, NEW YORK, 


PUERTO RICO, DOMINICAN 
LONDON, ENGLAND- 


ee sysOpsc un. 
=” NOVA SCOTIA 


OVER A CENTURY OF BANKING EXPERIENCE 
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Mouth cleanliness is especially im- 
portant in the prevention of cancer 
fatalities, Bad teeth should be cared 
for or removed. Jagged edges of teeth 
should be smoothed. Dental plates 
and bridges should fit comfortably. 
Some persons have a mouth condition 
known as leukoplakia—“ white spot 
disease”—which, if untreated, may 
develop later into cancer. In these 
cases particularly the excessive use of 
tobacco and sharp condiments should 
be avoided. 


Do not be misled by false claims that 
cancer germs have been discovered 
and special “cures” for cancer are 
available. The true and encouraging 
story about mouth cancer is that be- 
cause of its accessibility jt can be 
removed or destroyell when dis. 
covered in early stages. 


Send for the Metropolitan free leaflet 
“A Message of Hope” which gives in- 
formation that everyone should have 
about cancer. Address Booklet De- 
partment 10-I-39, Canadian Head 
Office, Ottawa. 
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Your Investments 


What We Do: 


1. Give information on Canadian securities 
to Financial Post subscribers, 

2. Publish anonymously letters of general 
interest. 

$. Supply facts rather than opinions. 


What We Don’t Do: 
1, Answer enquiries of non-subscribers. 


Three-cent stamp and address label from subscriber's copy of The Financial Post must be 


enclosed. Address letters to The Financial Post, 


Imperial Oil ; 
indly outline for me 
eee te which Imperial Oil 
tmperial Oil is the largest refiner 
wd i of petroleum prod- 


Would you please give me your 
opinion on the current position 


and the outlook for Dominion 
Bridge Co.? 


Dominion Bridge Co, is the prin- 
cipal organization of its type in the 
Canadian field. As its name implies, 
the company is primarily engaged 
in the manufacture and erection of 


th 


van 


structural 
steel forms. The volume of business 
available to the company in the last 
two or three years, while appreciably 
greater than during the depression 
years, has kept net earnings at a 
comparatively low level. However, 
because of its strong financial posi- 
tion the company has been able to 
maintain dividends regularly. This 
company should be an important 


uray 


ae 


481 University Ave., Toronto 2. 


unit in any war work carried on in 
Canada for either the Canadian or 
British Governments. The company’s 
plant is suited to the manufacture of 
munitions and certain types of heavy 
armaments. 


Canadian Car 
Kindly furnish me with a brief 
Roms 08 ths pecgress of Canadian 


a. possibilities hegre emi 


common stock? In what posi- 
tion does the company find itself 
regarding early receipt of funds in 
connection with their claim of pay- 
ment from war reparations? 


During the last two years the vol- 
umé of railway equipment business 
available to Canadian Car hag been 
rather limited and much of the man- 
agement’s attention has been direct- 
Say the 190s feel post toe oneoeny 

e year the 
earned $1.81 a share on hs eeeatnen 
stock, as against $1.75 in 1937, Pres- 


ent indicationg point to an increase: 


in earnings. A railway equipment 
buying policy involving an outlay 


BRITISH COLUMBIA POWER CORPORATIO 


LIMITED ‘ 
and Subsidiaries 
OFFICERS: 
W. G. Murnin....c....... President A. T. Gowarn........ Vice-President 
E. H. Apams, Vice-Pres.and Treasurer E. ROGERS, ....ccceceses+. Secretary 
DIRECTORS: 

C. E. Carper Jounx Davinson 
J. H. Guupy Anprew P. Hoit Sm Hersext Hor 
H. R. MacMittaxn W. G. Murai A. J. Negarrr 
P.A.Tuomsox J. B. Woopyatr 


E. H. Apams §. Gonin, Jr. 
A. T. Gowarp 
Grorcz Kipp 


Austin C. Tayior 


CONSOLIDATED BALANCE SHEET 
as at June 30th, 1939 


Current end Working Assets: : 
Cash et Banks and on hand...... oo eres cocsenecescoescsesevasecce 


54,308.30 
19106188 
124,370.39 


ee eC Cee eT oO OSES 


Corporation's Sheres Subsidiaries for 
Soars eaepeees fs Saline Wi toes m, 
Sundry Investments ee eeeeereceseeee 2 OOOO 8 Oe Oe OO Oe On On OO On Oe On Oe Oe 


Market Value 1 1,351.00 te ee ee 796,313. 
City of Vancouver A ecees Vices: Soret 157°788.00 


Bond Refunding Expense 
Premium end exchange on bonde redesmed, bond conversion expenses and diecount 


; SSSR ESHER ERE ESHER ERROR eo ee me eeree 
Book values which represent the cost of and the cost of 
a including on bonds of 
$728,670.56, which is charged to Construction Accrnante of. . 004.011.68 
Less Provision for Depreciation and Renewais................. | 27,847,568.18 


Note :—An appraisal of the properties of the British Columbia Power Corporation 
Limited and its subsidiaries, made by Stone & W Corporation 
Sa unen, TMostachnestes, 0: of December 31, 3908, Ghewe e ecekeqemans 
cost as a after a deduction for existing physical 
$131,802;312 Tide feregeing total tnchades om aamsto of GULGOLAES tor actos 

cern value. 
The as at December 31, 1936, after de- 


balance in the Property Account - 
ducting the reserve for Depreciation was $113,739.799.32. 


793,470.10 
2,843.00 


116,146,443.50 


$122,030,866.66 


Current and Accrued Liabilities: 
le $ 1,375,156.88 
1,294,915.33 


749,600.00 
mm § 3 


(One One Oe Oe ws Os we os me me oe 
+6 8 Oe 8 OF Ot OP HE OE OE OO OO eo 
8 6 ee ee ne ms me oe oe ee oe oe Oe 


743,016.75 
- De oo He OF OO OF OF OF OF OF OE SE OT OT EEE Eee eee 38,497 624.50 
Capital Stocks of Subsidiaries Held by Public: 
British Columbia Electric Railway Co. Ltd.— 
_ §% Cumulative Preference 
British Columbia E 


1,000,000 Class * *’ Shares and 
isis 1,000 000 Claas “iS Shrurce lneved tor @ total cash consideration of § §9,250,000.00 
a 3 
Surpluses of Subsidiaries as at May 19, 1928, the date of the acquisi- 
Se ey oe Coe coeesons 6,115,764.59 


i their Stocks see eeeee Cee ones 1 


Approved on behalf of the Board: { Ji. ;MUBBBY nt Tec ctae, 


Sao Nee Po 
v f oe oe. 


Tosco | rp 


Run 


Frem Our Own Correspondent 

MONTREAL.—Dominion Steel 
imine 
a Sydney t during Aug+ 
ust totalled 23,000 tons or the 
same as in the preceding month. 
However, compared with August 
last year, current operations show 
an increase of nearly 65%. 

“For the first eight months of the 
current year the Sydney plant 
turned out. 155,000 tons of pig 
iron. This compares with 184,000 
tons for the like period last year. 
In the last quarter production has 
totalled 70,000 tons, compared 
with 46,000 tons in the same 
_ period of 1938. 


of $25 millions was announced re- 
cently for the two railways and Can- 
adfan Car is expected to secure its 
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Power Demand 


OnWider Scale 


C.N.R. Deficit Central Stations Report 


Cash Deficit Ma 
Reduced to 1937 
Level 


BETTER POSITION 


be 


In| certain to be better than last year. 


ment. The favorable decision on the 
war claim should materially improve 
the liquid position of the company, 
but it is impossible at this time to 
state just when payment will be 
madeé on account of the claim. One 
factor which has had a depressing 
effect upon the market action of 
both its preferred and common stock 
has been the widely circulated re- 
ports that the company lost heavily 
on experimental! work in connection 
with its aircraft division. The losses 
are said to be of such an extent as 
to weaken liquid position. While 
the company has not made specific 
answer to these rumors the defer- 
ment of the preferred dividend last 
June would seem to indicate that the 
reports were accurate. 


Canada & Dominion 
What is the outlook for Canada 
& Dominion Sugar Co, in War? 


Sugar is considered an essential 
commodity. Recent jump in buying 
is indicative of the importance 
placed upon this commodity, and 
fears thereby expressed for a sub- 
stantial rise during wartime. Disrup- 
tion of transportation facilities and 
increased marine insurance will con- 
tribute to increasing costs. 

Canada & Domifiion Sugar Co. is 
the largest unit in the sugar refin- 
ing industry in Canada, The com- 
pany refines both cane and beet 
sugar. The latter product supplies 
about 16% of total Canadian demand. 

In a short time the beet crop will 
be processed. We understand that 
it is good, and there is assurance that 
there will be an active demand for 
the finished product. 

Rise in the prices of sugar may be 
expected, but it is unlikely that the 
Wartime Prices and Trade Board 
will allow sugar to go to unwarrant- 
ed levels. The Financial Post is told 
that the refineries did not raise their 
prices to wholesalers in the recent 
rise, but abnormal buying forced 
the retail prices upward. 

Whatever happens, it is probable 
that for some time the facilities of 
Canada & Dominion will be working 
at full time to keep up with the 
demand. Its financial position. is 
strong and its earnings record over 
a period of years has been satisfac- 
tory. 

The strength of this corporation is 
indicated by the yield on its common 
shares. At present market prices this 
yield is only slightly more than 5%, 
which is little, if any less, than the 
yield that you could expect on high- 
grade bonds. 

The common stock is on a regular 
annual dividend basis of $1.50 a4 
share. In the year ended Jan. 31, 
1939, net profit was equivalent to 
$1.32 a share, compared with $1.56 
in the previous year. 

Working capital at the end of the 
1939 year totalled. $15.7 millions 
against $14.9 millions at the end of 
the previous year. 


Shipman Boxboards 
We have not seen a statement of 
Shipman Boxboards Ltd., in which 
company we hold bonds. Could 
you give us any information on 
this concern? 

Last summer, Shipman Boxboards 
Ltd., made an arrangement with its 
general creditors under the Com- 
panies Creditors Arrangement Act 
whereby unsecured debts were post- 
poned, 20% for one year, 30% for 
two years and 50% for three years. 
This scheme was ratified by the re- 
quired majority of creditors present 
and approved by the courts and made 
binding. We understand that the 
company is operating although at 
what rate of capacity we do not 
know. The 5% debentures are a first 
floating charge on the company’s 
assets and it is thought that fixed 
assets would be pretty well adequate 


‘| to secure these debentures even at a 


Vancouver, B.C., August 10, 1939. 


, SOLIDATED STATEMENT OF PROFIT AND LOSS AND 
7 EARNED SURPLUS ACCOUNT 


for the Year Ending June 30th, 1939 


Gross Revenue from Operations . . . . «oc oe oe me oe oe 0s 0 00 on oe me ew eee $ 15,395,710.12 
Income from Investments. . eee hieasnanns deatiemadinan daamebeaeaaaiaaaee 


Deduct— 
Expenses including Municipal BIOS. . . 5 0 ee oe oe on oe oe oe oe oe $ 7 982.21 
pong pee ey eben ~ Naam taaaere nema I eae 
.00 


Provision for Accidents R i ; 
for ps cadseimecesoces De eae ares 


Provision for Income Taxes. « « «++ 0+ 00 0+ as a0 os on as on ot ot on oe oe 


$ 15,441,242.30 


11,045,641.37 
$ 4,395,600.93 
Deduct— 


Interest on Bond Debt.......6+.+++eseseessssrseres ~meceeess $ 1,631,573.89 


. 


1,692,428.31 


Deduct — 


Dividends on Class “A” Shares for the year ending June 30, 1999.......0.000-+ — 2,000,000.00 


s 53,972.62 
“** Farmed Surplue—balance at June 20, GBB. . nc ccvccccescsvcocese i 1,205,907 .86 
Adjustments im respect of depreciation for prior years... — 142,496.87 10s8,400.90 


- $ 1,117,383.61 
| eeeneetemmeneneedll 


EFerned Gurptue~bahenes Bt Jeane BO, 1999. 6 0. ne ne oe oe ne oe me oe ee me oe tb OO me Oe oe ee oe oe 


forced sale. The company’s pros- 
pects were made more involved by 
the price cuts in the container busi- 

ness over the past year. ago 
At present, representatives e 
: taking legal action 


It would be appreciated if you 
would let me have a report on 


It is even possible the cash deficit 
will be reduced to the 1937 level of 
$42.3 millions. 


Improvement of $5 Millions 


Results for the first eight months | Que 


of the year show a net revenue for 
the system of $347,712 as against an 
operating loss of $5,116,693 in the 
same period last year, an improve- 
ment to date of almost $5.5 millions. 

In each of the first seven months 


of the year the C.N.R. reported an | Quebec 


increase in net revenue, but results 


in August were disappointing. De- | 5c 


spite a rise of $803,927 in gross earn- 
ings, net declined $22,046 due to an 
increase of $825,973 in expenses. 

For September the C.N.R. should 
report a marked increase in net 
revenue over the $2.6 millions 
shown in the same month last year. 
Gross earnings rose $3.2 millions in 
the first three weeks of the month. 
Operating expenses will not show a 
corresponding increase 

Outlook Is Good 

The substantial increase in earn- 
ings in recent weeks is due largely 
to the big wheat movement. Be- 
cause of the larger crop in western 
Canada this trend should continue, 
especially as most of the crop is 
expected to move eastward. 

Other lines of traffic should also 
increase as Canadian industries get 
into production on war supplies. 
There may not be any large move- 
ment of supplies, other than food- 
stuffs, for shipment overseas before 
the end of the year, but there 
should be an increased movement of 
raw materials, 

Greater activity in the iron and 
steel industry will mean additional 
tonnage for the C.N.R. There will 
also be a larger movement of coal 
since industries engaged in making 
war supplies will use more. 

No estimate can be made of the 
additional traffic that will accrue to 
the Canadian National. This depends 
on many things, such as the size of 
orders placed in Canada by the 
Allies. However, as business activity 
increases there will be more traffic 
for the railway. 

Situation is Different 


The position of the C.N.R. today is 
vastly different from what it was in 
the Great War. In fact, there was no 
Canadian National Railway in 1914. 
At that time the Canadian Northern 
and Grand Trunk Railways, the 
major constituent companies now 
comprising the C.N.R. system, were 
still private concerns. In addition, 
there were a large number of small 
companies eperating railway lines. 

At the outbreak of the Great War 
neither the Canadian Northern or 
the Grand Trunk were in a sound 
financial position. Furthermore, 
both were in the throes of expand- 
ing. The war, of course, brought 
enormous problems and it was due 
in part to financial difficulties that 
arose during this period that the 
Canadian Northern and Grand 
Trunk were taken over by the Do- 
minion Government. 

Today, the C.N.R. occupies a much 
more important place in the Can- 
adian economy than did the Cana- 
dian Northern and Grand Trunk in 
1914. Since 1932 the two transcon- 
tinental systems together with some 
smaller ones have been consolidated 
and fully integrated. As a result the 
C.N.R. is in a position to render 
greater transport service than did 
the Canadian Northern and Grand 
Trunk during the last war. 

Manufacture of munitions is also 
likely to be a function of the C.N.R. 
Railway shops were used for this 
purpose during the Great War and 
are almost certain to be converted 
to this purpose once again. 

C. N. R. Earnings Statement 


Month of August 
1989 1938 


$ $ 
16,355,456 15,551,529 
15,717,253 14,891,280 


Net revenue 638,203 660,249 
Eight Months Ended August 
Res 
«+ 119,600,634 112,487,805 
119,252,922 117,604,498 
pipuliatnniatiies-epuautioninpacs 
347,712 5,116,693 


Gross earnings .. 


To lend money on Canadian real 
estate away back in 1855, when 
this Corporation was first establish- 
ed in business, required more than 
good judgment—It required falth. 
The future of Canada was obscure. 
Never In the yeors that have fol- 
lowed hes thot faith wevered. It 
governs the Conada Permanent 


policy to-day. 
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Big Gain in August 
Over Last Year 
From Our Own Correspondent 

MONTREAL.—Reflecting increas- 

‘ae a tral os ae bs 

on central electric ons 

2,291 million kwh. cman 
energy during August. This contrasts 
with 2,205 million kw.h. in July and 
2,076 million kw.h. in August last 
year, according to the Dominion 
Bureau of Statistics. 

All five economic areas report a 
greater production in August than 
was the case in the same month last 
year, with the exception of British 
Columbia which recorded a moder- 
ate decline. Figures on output for 
August and for the eight months 
ended August, with comparative fig- 
ures for last year, follow: 


August 
(Thousands of Kilowatt Hours) 
1939 1 


2,291,425 2,075,901 
Eight Months Ended August 
1939 


18,239,617 16,782,052 

Consumption Higher 
Figures on consumption which 
more closely reflect industrial and 
business conditions show that con- 


#2 G TOWER FERGUSSON & CO. 


{Established 1888) 


MEMBERS THE TORONTO STOCK EXCHANGE 


Analysis of Holdings 
Given Individual Attention 


sumption this year has been on a 
greater scale than a year ago. In 
the case of British Columbia and the 
Maritime Provinces, the increase is 
not very marked, but in the other 
three sections rather substantial 
gains were recorded. 


Eight Months Ended August 
(Thousands of Kilowatt Hours) 
= 1938 


16,942,877 15,599,272 
More Secondary Power 

Deliveries of energy to electric 
boilers show a further gain in Aug- 
ust consequent upon the increased 
operations in the newsprint industry. 
Deliveries totalled 1,640 million 
kw.h,, as against 1,518 million kwh. 
in August last year. 

Exports to the United States dur- 
ing August totalled 177,834 kw.h. 
bringing the total to date up to 1,296 
million kw.h., as against 1,183 mil- 
lion kw.h. for the like period of 1938. 
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Capital: (rally 


Upward Trend Reported 
In Building Permit Total 


Urban building in Canada was 
trending upward when war fell, it is 
shown by the report for August of 
Dominion Bureau of Statistics on 
value of building permits issued in 
58 Canadian cities. The August 
figure showed an increase of nearly 
6% over the same month last year, 
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and the total for the first eight 
months of the year now stands 5% 
above the equivalent period of 1938: 

In the 58 cities covered, new build- 
ing authorized totalled $6,159,468 in 
value, cOmpared with $5,829,984 in 
August, 1938. Total for January- 
August inclusive this year is reported 
at $39,807,093, compared with $37,897 ,- 
396 for the first eight months last 
year. Both the August and the cum- 
ulative totals are higher than in any 
year since 1931. 


Don’t Go Through Another Winter 


Without a 


Money-Saving 
GENERAL @ ELECTRIC 
OIL FURNACE — 


It will 


automatically maintain any 
desired temperature. 


SAVE 12 to 37% ON FUEL BILLS 


Owners report substantial 
savings in heating costs 
because the General Elec- 
tric gives many times finer 
atomization of oil — the 
flame burns downward— 
and heat usually lost up 
the flue is utilized. 
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HOT WATER THE YEAR ‘ROUND 


Summer and winter, the G-E 


CS ee ee ae 
inuous supply water 
domestic 
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is an important reason for in- 


ou can buy on con- 
venient terms through 


. 


OW. a GE Oil Furnace sells for 
Jess than it ever did. The con- 


tinued G.E. research and engineering 


G-E Oil Furnace 
the 


Dominion Home Improve- 


ment Plan 


| 
MAIL THIS COUPON TODAY 


CANADIAN 
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skill have developed a unit that gives 
an even higher year ‘round efficiency 
than ever before. 
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Canadian General Electric Co., Limited 
212 King St. West, Toronto, Ont. 
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Nazi Overlords Seek 
Complete Overthrow 
of Established Order 


What are we fighting for? 


More than one person in these 
recent days has asked himself just 


what the war is ee 

is in it, why Canada 

To say that we are fighting the 
Germans is not enough. The Can- 
adian people have no quarrel with 
the German people. 

To say that we are fighting Na- 
tional Socialism is not enough. The 
Canadian people have no desire to 
go to war to change the form of 
government in another nation, 
simply because we dislike that form 
of government or the leaders who 
are administering it. 

We Are Threatened 

lf we are fighting Hitler and 
Naziism, it is because Hitler and 
his crew of international gangsters 
threaten something that we hold 
dear and are ready to protect with 
our lives and our treasure. 

Hitler does menace us. That 
much ought to be clear to everyone. 
But the exact nature of the threat 
has never been put more clearly 
than by an ex-Nazi, who has writ- 
ten a book to let us know what Nazi 
objectives are. The writer is Her- 
mann Rauschning, once a top-flight 
Nazi and president of the Senate of 
Danzig. Now he lives, disillusioned, 
in exile, where he hopes and prays 
that Hitler will'not destroy his be- 
loved Germany. 

True Aims Exposed 

In “The Revolution of Nihilism” 
Herr Rauschning gives a shrewd 
and forthright interpretation of the 
true aims of the Nazi revolution- 
aries. Those who have read the book 
are astounded and excited by its 
lucid, clear-cut exposition of the 
aims and techniques of the German 
leaders. 

It can be said. with confidence 
that if every thoughtful Canadian 
were to read this book there would 
never be any question in anyone’s 
mind as to what the war is all 
about. 

Rauschning minces no words, The 
Nazi overlords of Germany, he 
shows, are men of infinite ambitions 


_ which they are prepared to achieve 


by any means. They are utilizing 
revolutionary techniques, because 
their aims are revolutionary. They 
seek the utter destruction of every 
phase of the established order, hop- 
ing to climb over the ruins of 
society to world dominion. 

Their aim is nothing short of a 
redistribution of the world. 

Contempt of Democracies 

The Nazi élite, Rauschning makes 
clear, looked upon Britain, France 
and other democracies as tired 
nations unwilling to resist the ag- 
gressor by force, too lazy and de- 
generate to resist if they.could. No 
moral principles guide them in 
their march. Lies and propaganda 
and treaties are merely weapons in 
their warfare and they exult when 
stupid politicians and people in 
other countries believe their lies, 
accept their assurances or rely upon 
their treaties. 

They have made all classes in 
Germany their dupes. In the most 
amazing “suicide” in history the 
wealthy landowners and industrial- 
ists, and the army chiefs, played 
into Hitler’s hands until they were 
powerless to check him. 

Hitler’s Nazis have only the most 
utter contempt for the working 


‘classes to whom they promise a 


new order. They have destroyed 
the middle class. The Nazis rose to 
power only to betray the nation. 


Seeds of Destruction 
Their major attribute is the 
quality of “dynamism,” but dyna- 
mism will be their destruction be- 
cause it will lead them to their 
destruction. The grave danger is 
that they will destroy Germany and 
the world in their desperate struggle 

to achieve and hold power. 
National Socialism is revolution, 
pure and simple, says Rauschning. 


“The national revolution of 
January 30 was almost bloodless; 
but there was all the more blood- 
shed, from countless acts of ter- 
rorism, in the periods that fol- 
lowed, and these acts of terrorism 
had not the excuse of revolution- 
ary passion. Such terrorism pro- 
duces cool, calculated cruelty, a 
horrifying cynicism, much more 
pronounced and in its 


effect than such open revolution- 
aww eqhalanean. as taat ataee ofi>.n 
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What manner of man is Adolf; view of the value of treaties. He | past of 
Hitler, this megalomaniac us| was ready, he said, to sign any- eee tees tae gala Mieke 
who has plunged the nations into war| thing. He was ready to guarantee eit National policy with 
im an effort to achieve world dis-| any frontier and to concludeanon- | {;, 0 war and its 
order, from which his Nazis hope to| aggression pact with anybody. It | tactics of ‘universal: unsettlement’ 
emerge masters of the world? was a eee at aan eek has attained, the ce Loppaste of 
Hermann Rauschning, who has; oneself of result aimed 
known Hitler for many years, and| because the day might come when | today venture to d ce 
for some time & co-worker with| some formal agreement would | 25.2 nation or to speak of 
him, gives many sidelights on the| have to be broken. Every pact | Britain's lost empire. 
character of the paperhanging| sworn to was broken or became Foresaw Russian Alliance 
few of his out of date sooner or later. Any Rauschning foresaw that a desper- 
Caesar. A illuminating 
comments are quoted: one who was so fussy that he had | ate Nazi régime, balked in its aims, 
“Hitler is deliberately and to consult his conscience about | youid turn to a Russian alliance. 
~~ the sas | Whether he could keep to a pact, “A German-Russian alliance means 
ceasingly held up to the masses © | whatever the pact and whatever oa the gga 
oon ence et ecea, | the situation, was a fool. Why not | simply the confluence: of tw 
the leader is the indispensable please other people and ease one’s | Streams W. run toward ° 
tre of their (the Nazis) propa- | ¢., position by signing pacts, if | sea, the sea of world: revolution. 
ganda. ... the other people thought that got | But Rauschning feared that @ Rus- 
sista toe them anywhere or settled any- | sian alliance would give the Nazis 
looker. This man, who can calcu- treaty in good faith and yet be than as an enemy. 
late with such icy clarity ...who | ready to break it in cold blood the rt ae 
feels his way forward ... with next day if that was in the interest e does not feel Germany can 
eee See es oe of the future of Germany.” fight a long war. He asks: 
= realistically cmatnes every ¥ “Does not excessive planning 
oo cannot ‘tho wien ees ead preparsiiom: Saany\# tal ex- 
thing—surely . cut to | Hitler brings, says “a| haustion of the nation before the 
time be » fantast’ simply sort of medium’s gift into touch with | €mergency arises? 
overtarn everything, aos the elements of a problem and to} And he answers: 
Ne A enamaraane ¢ them.” He has too “the 
is to bear him to some iron resolution, the ruthlessness and “The signs of exhaustion and 
MyAnd pot this Quality ts tn fhet wrung from a nature in- Ser elrebay clebety Cau c. 
“And ye cso 
of... oe eiecinees oo * “Wars of long duration are im- 
great ‘destroyers’... Men of quiet for con’ accord-| possible in Germany.” 


ingly liable to be carried to excess. 


Real Nazi Aims 
“The gift Hitler unquestionably 


In these words does a German 
writer give us the clearest insight 
we have yet had into the real aims 
of the Nazi revolutionaries: 





really creative will opposes them | his inability to come to a decision . 
or until their environment is ex- | until an inner voice speaks to him | ,,; 27° (sence iof the German 
on his problems, and he has the | of being the chosen people with 
“These are the men of great | sense that the right moment has | a permanent and universal task. 
tactical gifts. They are also the | arrived. He has the two con’ Germany no longer menaces Brit- 
men possessed of demons, of sec- | ing qualities of a supreme capacity = oe be cones mee caedership 
ond sight, dreamers urged on by | for ‘cool calculation and the irra- oan hesame fsable ‘end ‘weery, 
visions, who regard themselves | tional gift of intuition. He has the “The actual political aim. of 
like unto gods, and who live in an | revolutionary tem t At! wational Socialism is a domina- 
unreal world in spite of the realism | any time when he is without all | tion stretching far beyond all na- 
they can assume on occasion. this, tional limits. 


“At the back of Germany’s con- 


CT? 


fidence in his giant’s power over 


tinental empire stands the rule to 
absolute dominion of the world. 

“The German aims are indefin- 
ite today only because they are 
infinite. 


“National Socialists in high 
laces declare that this is one of 
those periods that come only at 
intervals of centuries—a period 
of revolutionary change in the 
world in which, amid the general 


the ‘dwarfs’ around him. 
“Hitler can no more make peace 
in Europe or even accept it, than 
he can make an end of his own 
dynamism. The one depends on 





“ . ” insecurity, every resolute stroke 
Hitler told me what was his | the other. has good prospects of success. 

: “The ultimate aim is the maxi- 

yore ee may yet again become advantage of unanswerable moral | mum of power and dominion. The 

ustiiable—so the Fuehrer has | claims for the restoration of her | means is general subversion—the 

declared. She has given the | destruction of the existing order 


sovereignty. 
moral advantage to her enemies 
upon every outstanding issue, and 
provided them with startling 
arguments in the ‘moral’ war 
against her, with which to weaken 
a unity of her people in any new 
armed conflict. 
“When Hitler drove into the 
snow-covered streets of Prague 
. .- his triumph was already the 
greatest of moral defeats. The 
moral trump cards had been 
played into the hands of his op- 
onents, whose cause was just. 
e had set himself once and for 
all in the wrong, and had de- 
stroyed the German case.” 


Rouses Adversaries 
Moreover Nazi aggressions had 
aroused new spirit in both Britain 
and France. 


“This coalition 


so as to have a free hand for the 
building of a new and greater 
dominion. 

“Among the educated National 
Socialists such as those in Hess’s 
circle, there is an unshakeable 
conviction that the coming epoch 
of world development will wit- 
ness a German domination where- 
as the last epoch was one of 
English domination.” 


Can the Nazis bring it off? Rau- 
schning thinks not. Naziism can 
only bring tragedy to Germany. 


“This much is certain, that_the 
present course will end in Ger- 
many’s ruin. The only thing that 
is not certain is the actual road 
that will be pursued to ruin and 
the number of victims with which 
it will be strewn. 


“The only chance of the secure 


At first the National Socialists 
felt that England ought to be in- 
cluded as an equal with Germany 
and Italy among European powers. 
It ought to be invited to join in the 
general redistribution of the world 
by force, Later they concluded that 
England could be counted out. 
England, the Nazis are sure, can no 
longer hold her ground if the Ger- 
man-British issue is put to the test 
of fire and sword. “That is the great 
and decisive improvement in Ger- 
many’s position as compared with 
1914. England is now only a 
pseudo-power. It will be well, if 
possible, to make an end of her fic- 
titious power by peaceful evolution. 
But if there must be an appeal to 





i (France and 
Britain) has now become a reality 


iti : re-establishment of peace lies in 
arms there is no need to fear it. . Pecktene eitical importance. the removal of the National So- 
The very day war broke out it} which has experienced remark. | “ialist régime.” 


able recovery, almost a national 
eer ditcnioins noted Gy ite 

ion ex itler. 
This coalition S led "“ an 


would become manifest that Great 
Britain had already lost her world 
dominion.” 


Britain is Chief Target 

The “upward striving” nations — 
Germany, for example—can win 
through to world dominance, the 
Nazis feel, because the other na- 
tions have no will to resist. Britain 
is the chief target because of the 
vastness of her possessions. 


“Scarcely any other opinion is 
given currency by the National 

ialists with such diligence as 
their belief in the doom of the 
British Empire; they regard its 
downfall as already an accom- 
plished fact. 

“It has long been a foremost 
political axiom of National Social- 
ist foreign policy that England 
can no longer venture on a war 
and that she may therefore be 
a any affront with impun- 


“France, too ad nation,” 
the Nazis hol = ying - 

Such are, declares Rauschning, 
the broad lines of the colossal 
foreign policy which correspond 
dimensions and forcefulness with 
the colossal buildings and rites of 
the dictatorial régime. Only these 
dimensions, as Hitler has declared 
outright, justify the effort of a 
whole nation until exhaustion 
threatens. 


“The Revolution of Nihilism” is 
published by Longmans, Green & 
Co., Toronto. Price is $3.50. 


if there was no hoarding there would 
be no scarcity and that in most cases 
price advances would be gradual. 
The demand became less panicky. 
Buyers settled down to steady ac- 
cumulation of the goods they are 
likely to need in the coming months. 


higher prices, however, there were 

other causes at work. i 
One was the feeling of greater 

confidence among the general public. 


that Canada’s great part in the war 
would be the supplying of enormous 
quantities of foodstuffs, munitions 
and equipment brought the realiza- 
tion that as a result, business must 
expand. Enlistments in the active 
service forces have absorbed many 
who had been unemployed for some 
time while industrial employment is 
also increasing from other causes. 
For instance, one of the large flour 
milling companies stated that as a 
result of the great rush of orders 
they had been forced to take on ex- 
tra clerks. This condition has re- 
moved from the minds of many 
people who were in good jobs the 
uncertainty regarding employment. 
They are beginning to feel that if 
they lose the job they have, it 
wouldn’t be long before they would 
have another. Consequently they are 
more willing to spend than they 
were a few weeks ago. 
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Expand Retail Trade 
With War Orders and Better 


Employment Stimulating Business — Prices 
. ON showihe Beare Advance 


et order of all 
Strong y: ly buying 


Co ence Grows 





kinds of goods at retail stores 


g 
E 
i 


candy shop, Before the first week 
had passed, however, there was a 


decided change, ‘ 


Realization that war always brings 
higher prices in its wake, however, 
ultimately woke citizens out of their 
coma, Business soon made up the 
volume it had lost in the first few 
days. Demand was concentrated 
largely on a few staple articles, 


Among them, sugar, flour, and wool- 
len clothing were especially in de- 


mand. Retailers mindful of their 


other customers tried to conserve 
their supplies. : 

One merchant told of a lady cus- 
tomer who had been in the habit 
of buying five pounds usually at a 


time. Occasionally during the pre- 
serving season she might buy as 
much as 10 pounds. The second week 
of the war she walked in and asked 
for 200 Ib. One large store reports 
selling over $5,000 worth of sugar 
in one day. The main reason for 
much of this buying was the fear of 
a sudden rise in prices, which, inci- 
dentally has not been realized yet in 
any general. way. Before the war 
budget was announced there were 
also expectations that the sales tax 
would be increased on everything. 
These predictions also failed to ma- 
terialize, On the other hand, there 
were some very definite upward 
moves, Silk stockings, for instance, 
advanced about 50% in price, owing 
partly to the premium on United 
States exchange, and partly to the 
higher prices ruling for raw silk. 
Coal too was affected by the rise 
in exchange rates. 


No Scarcity ¢ 
However, it was soon realized that 


Apart from the expectation of 


Statements in responsible quarters 
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of war, four 







































































Then again there is the large west- 
ern crop, While farmers are holding 
their wheat back in considerable 









making itself felt in retail trade. 
Large numbers of weddings too, 
have meant the establishment of 
some new homes, Demand for furni- 
ture has shown some improvement 
from this cause, Reports from deal- 
ers handling household furniture 
varied from no change to a little 


Sales of hardware have been stimu- 
lated by ghe renovation and improve- 
ment of industrial buildings. 
Factories are being put into condi- 
tion for munitions making. This has 
brought in a good demand for vari- 
ous materials. Maintenance equip- 
ment too is selling well. Another de- 
partment in which there has been 
considerable buying, is builders sup- 
plies, These in many cases are not 

ed at present but building con- 
t ts having contracts on hand 
are taking steps to protect themselves 
against advances in price. Generally 
speaking the hardware trade is well 
ahead of last. year. 
What of the Future 

What some merchants are wonder- 
ing now is, will the present demand 
for woollen clothing, boots and 
shoes, etc., be followed by a lull, 
once the present requirements are 
satisfied. Will retail trade experience 
a period of bad business while the 
supplies being bought at present are 
being absorbed? Some keen observ- 
ers say they do not think so. They 
point out that most of the buying 
now is from those who had the 
money previously but were afraid to 
Spend. Apart from these, however, 
they say there are thousands getting 
employment who have had little or 
nothing to spend. As the wages from 
the war contracts are distributed it 
will enable these to come in and buy 
badly needed clothing and other 
goods. This will fill the gap that 
otherwise might follow the” recent 
wave of buying. 








CURIOSITY 


@ Transparent substances arouse curiosity. That's 
why children blow soap bubbles; why they press their 
noses against a window pane. To touch something 
we can see through — that is the factor which has a 
basic human appeal. 







































It’s this same instinct which makes men and women 
first look at products packaged in *‘Cellophane”; 
then touch them. They are following an instinct 
which is fundamental, And when a customer touches 
a package the sale is as as made. That's one 
reason for the success of “Cellophane” in merchandis- 
ing today. 










Are you mage advantage of the stimulus which 
packaging in ‘‘Cellophane’’ cellulose film can give to 
sales of your products? We shall be glad to co-operate 
with you in offering constructive suggestions and 
advice regarding the successful use of “Cellophane” 
according to the particular requirements of your case. 





























““@ Write “‘Cellophane’® Division, Canadian 
Industries Limited, Box 10, Montreal, Que. 
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The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 



















OFFICES: 
Agency Building - - «- « « - Edmonton, Alta. 
221A 8th Ave. W. - = = © «= = «= Calgary, Alta. 
McCallum-Hill Building - « «= «= «- Regina, Sask. 
411 Avenue Building - = « © «= Saskatoon, Sask. 








Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 
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But it’s because those memories are <9 
givid that we Canadians should have ar - 
other look at this problem of war. 

All of us are by this time familiar wito 
the role we are being called upon to play, 
a very different role from the last time. 

troops, of course, have their | 
job to do. But the main task expected 
of Canada is to be the Empire arsenal, to 
y vast amounts of food and am- 
munition, the fuel and the machinery of 
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abe well is Canada going to do that 


job? 
Greater Stability 


The Canada of 1914 and the Canada of 
today are very different. In 1914, the 















little more. She had comparatively few 
factories and they were devoted mainly 
to supplying the needs of a farming com- 
munity. Every Canadian knows. tha’ 
















mining industry makes Canada one of 
the world’s greatest producers of gold 
and base metals. Canada is one of the 
world’s greatest producers of forest prod- 
ucts. And we have great factories 
stretching from coast to coast. 
‘ Canada ig no longer a nation of one 
great dominating industry. We are now | 
a nation of world importance in three 
or four great industries. 1 

That is extremely important in two 
respects. It gives the Dominion greater 
business stability and prevents its en- 
tire economic life from suffering the 
effects of ups and downs in any one in- 
dustry. Second, it makes it possible for 
Canada to contribute much more thar 
food and men to the war effort. 

In 1937, the last year for which these 
figures are available, Canada’s farm out- 
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Aims Are Infinite 


This revolution has no fixed aims, 
either economic or political, either 
in home or foreign affairs. Its pro- 
gramme is not to be taken as de- 
claring its purpose. Nazi aims are 
indefinite only because they are 
infinite. 

National Socialism has achieved 
so much by mesmerizing the masses, 
a process “only made possible by 
the general revolutionary disinte- 
gration of all the genuine elements 
of national welfare in public 
order.” 

Having achieved supreme power 
in Germany, what are the ambitions 
of the Nazis outside? Rauschning 
makes it clear that they are out to 
gain whatever power they can win 
in the world by using the same tac- 
tics of violence and destruction. 


Redistribution of World 


“Since ... all space in Earepe 
is overfilled, and even territorial 
conquest in "Europe could not ree 
move the pressure of population, 
the ‘dynamic’ poy must, never 
rest content with frontier revision 
-_. — solutions, but must 

a pen eneral solution by @ ‘re- 

eibu on of the world.’ 

so, we are to understand, can the 
problems be really solved with 
justice, giving nations territory in 
proportion to their vay terri- 
tory which must be taken from 
the dyi re ascribe ot foe 
aims of 
the lives of ether ton 





“at ever nrase xen DY 
National Socislists ana entire 
candid and in accordance wi 
the facts, it — Goebbel’s ase 
about the rare moment ving 
come for the redistribution of the 
world.” 

Lose on Moral Front 
Rauschning’s book was written 
before the war began. But he al- 
ready foresaw the failure of Hitler- 
ism to achieve its daring pro- 
gramme. Hitler has lost the battles 
on the moral front. 


“Germany has set herself in pe 
wrong oven where she had the 


Life’s a. 
Lost 


Many men spend their lives 
crea an estate only to 
have it dissipated after 
their decease, ap- 
pointing 
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MONTREAL TRUST 
Company 








URRAY Built-up Pitch and Gravel Roofs must have given unusual 

service to Dominion Textile to warrant their continued purchase 
for plant additions or when replacing roofs which have outlived 
their usefulness. The reasons are not hard to find. Murray materials 
which have stood the tests of time—Murray skill that has been accumu- 
lating throughout the years—and MURRAY INSPECTION of every step 
in the application of the roof—these give to Murray roois their Do- 
minion-wide reputation for long life and greater value per. dollar 
invested. 


Among other satisfied users of Murray Built-up Pitch and Gravel Roois. 


are:— 


Canadian {Industries Limited 
Shell Oil Co. of Canada Limited 


Algoma Steel Corporation Limited 
Consumers Glass Company Limited 
Dominion Oilcloth & Linoleum Co. 


Ltd. 
Canadian Celanese Limited 





American Can Company 

Canadian Copper Refiners Limited 
H. J. Heinz Company 

Dominion Government 

Ford Motor Co. of Canada Ltd. 
Imperial Oil Limited 


Free inspection of, and our written report on, the present condition of 
your roof is yours for the asking. Write our nearest oifice, 


Alexander MURRAY :a EQ 


LIMITED 


MONTREAL ‘TORONTO HALIFAX 


Affiliated with Dominion Tar & Chemical Co. Limited. 


. Canada Creosoting Company Limited — Fibre Conduits, Canada, Limited, - 


SAINT JOHN ' WINNIPEG VANCOUVER 
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Canadian Financial Papers 


Canada Has Developed Mighty Sinews of W 


British Empire's Breadbasket in the Last Great War, 
Senior Dominion is Now Also Chief Overseas Arsenal 


By RONALD A. McEACHERN 
staff Writer, The Financial Post 


dbasket of the Empire was the 
ome for us. But as Canada goes to 
yar this time she is called, Arsenal of 
tye Empire. 
mere is much meaning in the change. 
what have we Canadians learned from 


war? 
ues today are tragically fami- 
..- with war. Especially in recent weeks, 
‘es of 1914 are, for millions, as 
rivid as @ friend's face, 
put it’s because those memories are s0 
pid that we Canadians should have an- 
uber jook at this problem of war, 
all of us are by this time familiar with 
ge role we are being called upon to play, 
i very different role from the last time. 
canadian tToops, of course, have their 
job to do. But the main task expected 
Canada is to be the Empire arsenal, to 
spply vast amounts of food and am- 
guaition, the fuel and the machinery of 


aie well is Canada going to do that 
job? 
Greater Stability 


The Canada of 1914 and the Canada of 
ieday are very different. In 1914, the 
Dominion was a farming community, 
litle more. She had comparatively few 
gctories and they were devoted mainly 
supplying the needs of a farming com- 
nuity. Every Canadian knows that 
(wada is far more than that today. Our 
mining industry makes Canada one of 
te world’s greatest producers of gold 
and base metals. Canada is one of the 
world’s greatest producers of forest prod- 

Wits. And we have great factories 
W stretching from coast to coast. 

Canada is no longer a nation of one 
great dominating industry. We are now 
a nation of world importance in three 

Wr four great industries, 
@ That is extremely important in two 
TMrspects. It gives the Dominion greater 
Wibusiness stability and prevents its en- 
Wire economic life from suffering the 
Wetects of ups and downs in any one in- 
dustry. Second, it makes it possible for 
Canada to contribute much more than 
Wi food and men to the war effort. 

In 1937, the last year for which these 

figures are available, Canada’s farm out- 


put was valued around $1,039 millions, 
compared with $725 millions in 1914, an 
increase of around’ 43%. But in the same 
period value of Canada’s manufactures 
soared from around $1,200 millions to 
$3,623 millions, an increase of over 300%. 

The value of Canada’s mineral produc- 
tion increased four times, from $129 mil- 
lions to $445 millions. 

Much more significant, however, of 
the fundamental change taking place in 
Canada’s national life is this: In the 
period 1914 to 1938 Canada’s imports have 
increased hardly 30%, from $619 mil- 
lions to $799 millions. But our exports 
increased 148%, or from $431 millions to 
$1,070 millions. 

Very important for wartime also is 
this consideration. Admittedly, good 
prices for farm products are a fine stimu- 
lant of production. Admittedly, scien- 
tific and mechanical- methods of farm- 
ing are changing old standards of pro- 
ductive power. But Nature bends slowly 
and unwillingly to man’s needs. Machines, 
on the other hand, are his complete 
slaves. Our output of food for the Allied 
armies and for Allied citizens at home 


and overseas: still depends on sun and 


drought. But there is no limit to the 
number of machines that can be built. 

How much Canada can add to her pro- 
ductive farm acreage is obscure. But 
evidence before the “Rowell” Commis- 
sion suggested that substantial further 
increase in acreage is unlikely to be the 
means of greatly increased agricultural 
production. ° 


Can Raise Output 


In other words, Canada can vastly in- 
crease the volume of her manufacturing 
output, though increase in the agricui- 
tural field is definitely restricted. 

Perhaps the most important single fac- 
tor in the Canadian business picture to- 
day is that we are entering war with one 
of the greatest wheat crops of our history. 
Only on three occasions in the life of the 


PRODUCTION 


Dominion have we had a crop as large 
as that now indicated. Those years were 
1923, 1927 and 1928. 

But here is the most important point. 
The average yearly value of the Cana- 
dian wheat crop over the past 10 years 
has been $180 millions. Last year it was 
better than average—at about $190 mil- 
lions. This year, as closely as can now 
be calculated, it appears that our wheat 
crop is going to be worth around $300 
millions—perhaps considerably more 
than that by the time it is all sold, one 
prediction being as high as $450 millions. 

This prosperity—this rift in the clouds 
of depression—for the Canadian wheat- 
grower is extremely valuable to the 
nation in many ways. It helps the farmer 
shift some of the burden of accumulated 
debt. It will make it possible for him 
to buy new machinery, repair his build- 
ings, fix up his home, This comparative 
prosperity gives the Canadian farmer the 
chance to get into good shape for greater 
and more efficient production in com- 
ing years if the world requires. 


Better Prepared 


The second important difference be- 
tween 1914 and today has to do with Can- 
adian industry and finance. In 1914 busi- 
ness was flabby and full-blown. Canada 
was coming to the end of a period of 
sweeping prosperity, when business had 
been easy to get, when it seemed as if 
expansion and prosperity were going to 
last forever. In fact, I believe posters in- 
ducing immigrants to come to this coun- 
try from other parts of the world were 
quite certain that depression would 
never touch Canada. 

By the outbreak of the last war the 
boom was breaking. The era of railway 
building was coming to an end. Economic 
troubles. of many kinds were brewing. 
Canada was heading straight into de- 
pression. But war intervened. 

Today Canadian business has just 
emerged from the greatest depression of 
modern times. And not in a hundred 
years has a nation or its business been 
so well conditioned for war as Canada 
today. Conditioned in two ways: In the 

place, Canadian industry today is, 
tofibe most part, industry that survived 
the great depression. In order to survive, 
and to keep on surviving, industry had 
to be tough, strong, efficient; its leaders 
alert to changing needs and new oppor- 
tunities. In the second place most Can- 
adian business leaders today are men who 
fought the last war, either on the military 
or on the economic front, They know a 
lot about war. Very important, too, is 
the fact that as Canadian business emerg- 
ed from the past depression, it didn’t start 
building up to another boom. It didn’t 
get a chance, Ever since 1929 there has 
been hardly a month when business 
storm signals were not hanging out some- 
where. There have been a succession of 
economic and political unheavals and, of 
course, always the recurrent threat of 
war increasing in certainty and in fre- 
quency. 

It seems impossible to find more 
dramatic evidence that business was pre- 
pared—that it had learned something from 
the last war—than to glance into the 
stock exchanges, the most sensitive bar- 
ometers of what businessmen think. 


Doors Locked 


August, 1914, the stock exchanges 
locked their doors and kept them locked 
for six months, Frantic investors ran 
through ‘the streets, stock certificates 
clutched in their fists and sold to any- 
body who would buy at almost any price. 

Contrast that with Sept., 1939. The 
stock exchanges stayed wide open on 
this continent. Plans to meet the out- 
break of war had been prepared a year 
in advance. But they weren't needed, 
Investors were cool, their trading orders 
precise. For months they had known 
almost exactly what they would do the 
moment war actually came. That was 
1939, Business had learned. Businessmen 
knew about war. In 1914 it took six 
months to get the financial world read- 
justed. In 1939 it didn’t take six 
minutes. 

Glance at what Canadian industry can 
do for the Allies at war. Take Canada’s 


‘great new areas of community life, and 
making them wealth producers for the 
nation. 

The mines of Canada have two major 
jobs in wartime. Gold is the essential 
war material. Hitler hag been saying 
gold is no good. That's just sour grapes. 
You notice that theft of gold supplies is 


Register Great Gains 
There is the same story of growth with 
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nickel, hence definitely dominates the 
market. 

Look at Canada’s newest big industry, 
crude oil production in western Canada 


.which this year will turn out more than 


$8 millions in a vital war commodity. 


Look at the phenomenal growth in our 
capacity to manufacture both the things 
of peace and of war. 

The Canadian iron and steel industry 
can turn out at least three times as much 
now as in 1914. There are only four 
companies in the field but they are 
among Canada’s industrial giants. Do- 
minion Steel ahd Coal Corp. in Nova 
Scotia gets its coal in Cape Breton Is- 
land, its iron ore from the vast Wabana 
fields in Newfoundland, The other three 
companies, Steel Co. of Canada, Burling- 
ton Steel, both at Hamilton, and Algoma 
Steel at Sault Ste. Marie are located on 
the Great Lakes wa where they 
get low cost transportation for iron ore 
from Minnesota and coal from Pennsyl- 
vania. Algoma Steel has just started to 
produce iron ore from its New Helen 
mine, the first iron output in Canada 
since 1923. By next year the proprietors 
hope to be producing high-grade iron 
ore from Steep Rock mines, now under 
preliminary development. 

Steel Co. of Canada is still rumored 
planning very extensive additions to its 
already enormous plants, sums ranging 
from $10 millions to $25 millions being 
mentioned. 


ost the entire $100 millions invest- 
ment in Canadian automobile plants has 
been built since the last war, making this 
one of the largest industries in the Do- 
minion. A comparatively slight change 
converts these huge factories into speedy 
ee of many types of war materi- 

Manufacture and maintenance of rail- 
way rolling stock, engines, cars, etc., is 
a vast Canadian industry with over $83 
millions invested in it. This is another 
industry readily adaptable to making 
war materials, 

There is the $80 millions electrical 
apparatus and supply business, 

Then there are the scores of other 
smaller industries producing specialties 
of one kind and another, many of which 
can be doing metal work in Canada’s 
war effort in very short notice. 

Grouping the recent annual produc- 
tion of all Canadian: factories conceiv- 
ably capable of manufacturing war 
supplies—all iron and steel plants, elec- 
trical, brass, copper, aluminum and al- 
loy products, cement, abrasives, glass, 
etc., chemicals and allied products, sci- 
entific equipment and precision small 
machines,—gives the vast total of $1,200 
millions. The corresponding figures for 
1915—the first year available—gives a 
total of around $375. millions. 

In the years 1914 to 1939, the value of 
Canada’s industrial production has in- 
creased three times. That does not tell 
of the increase in efficiency or in variety 


Contrasts— 1914 and 1939 


Then — Canada was a 


young farming country, her 


factories engaged almost entirely in supplying the needs of a 


farming community. 


Now — Canada is a producer of world importance in more 
than half a dozen industries, with great factories from coast 
to coast shipping to all parts of the world. 


Then — Canadian business was coming to the end of a 
period of expansion and prosperity and was heading right 
into depression when war intervened, 


Now — Canadian business 


is just emerging from the great- 


est depression of modern times, hence is tough and efficient. 


Then — The Canadian Government was taken by surprise, 
felt its duty was fulfilled when troops were mobilized. 


Now — The Government has had the experience of war. 
With a much broader view of its responsibilities, it is mobiliz- 
ing the entire resources of the nation. 

Then — The Government thought only of winning the war. 

Now — Mindful of the aftermath, last time, the Govern- 
prepares for peace as it prepares for war. 


BANK 
DEPOSITS 


of Canadian industrial production. With 
her farms, mines and immense factories, 
Canada miay well be called the arsenal 
of the Empire. 

A third significant contrast between the 
Canada of 1914 and the Canada of today 
is the job we are now expécting of our 
political leaders. Like democracies 
everywhere our Government in the past 
25 years has vastly widened the purview 
of its responsibilities. Today, our Gov- 
ernment speaks of mobilizing the nation 
for war. Mobilizing brains, muscle 
power, factories, farms, mines, the entire 
productive ang financial resources of the 
Dominion. 

That’s a completely new attitude. 
Speaking generally, the 1914 attitude of 
government—not the government then in 
power, but of democratic governments at 
large—their attitude was negative. Organ- 
izing the army was the concern that al- 
most completely crowded out everything 
else, 


Action, Prompt 

Take this as an example of the new, 
positive approach of our Government, 
Only four hours after war was declared 
last month, Ottawa had passed orders-in- 
council to prevent unjustified. rises in 
the price of food and other essentials 
through the Prices and Trade Board. 
Last time, it was not until November 
1916 that the Canadian Government got 
around to providing a measure, 

The new democratic point of view is 
direct; with the Government ready to 
step in and provide leadership and con- 
trol wherever it will conceivably speed 
the arrival of victory. Ottawa has taken 


unto itself many new powers, not with . 
the idea of wielding those powers wan." 


tonly, only to provide the machinery for 


the most rapid and most efficient’ pro- ~ % 


tection of the Dominion and its citizens? ' 


Compare this scrap of history with 
events today. Shortly after the 1914 war 
was declared,:a group of private busi- 
nessmen hurried to Ottawa and said, 
Canadian industry can make munitions 
of war. Let’s see what we can do, 
Ottawa finally agreed. ' 

This time Ottawa is not waiting for 
private businessmen to make the pro- 
positions, to lay down the terms or to 
organize the Canadian munitions busi- 
ness. One manufacturer went to Ottawa 
recently. He wanted a contract to make 
shells, Ottawa examined his plant. “We 
won’t let you make shells,” officials told 
him, “Your factory is more suitable for 
making tanks. We haven't any orders 
now. You gohome and we'll call on you 
for tanks when we're ready.” Stories like 
that could be duplicated scores of times. 


War of Whole People 


Modern war is a war of a whole people, 
It is not the private fight of the army, 
the navy or of any group of individuals. 
War in 1939 is the people’s business and 
the Canadian Government says it is go- 
ing to keep it the people’s business, 

And growing out of the new approach 
to war is this very fundamental point, a 
strong day and night contrast with 1914. 

Today Canada is preparing for war, but 
also for peace. Canadians remember the 
tragic aftermath of the last time. Every 
citizen will know of some plant in his 
town or city that went dark and still at 
the end of the war, throwing scores out 
of work, and adding to the confusion and 
hardship of assimilating back into civi- 
lian life the men from overseas, Scores 
of Canadian factories were built or en- 
larged and hurried into production to 
produce some war material. When peace 
came it took years for many of them to 
get into peacetime production, 

Ottawa today says it wants to protect 
Canadian business from exactly that 
kind of aftermath. Plants are being ex- 
tended. Some new firms are being 
launched. But the avowed policy of the 
Canadian Government is to prevent 
hysterical and unwise overexpansion of 
plants, to deter manufacturers from 
throwing old business connections out 
the window because they have a war con- 
tract; to prevent the catastrophe that 
would be lying in wait for many of them 
with the announcement of peace. Can- 
ada has vast capacity for the production 
of war materials, She can afford to act 
soberly, and to remember that peace 
comes afterward. Furthermore, the ex- 


What Will Canada 
Do in This War? 


In the last Great War, Canada— 

—Raised 595,441 soldiers, 

—Produced munitions worth $1,- 
200,672,413, output increasing 
from $28,164 in 1914 to nearly 
$400 millions in 1917. 

—Had over 675 different factories 
in 150 towns and cities engaged 
in turning out war supplies. 

—Built over 2,500 airplanes. 

—Piled ug war debts for later gen- 
erations. : 

—Borrowed over $1,275 millions in 
war loans during the war years. 

—~—Went into war with a total na- 
tional debt of $303 millions, 

—Came out of war with a national 


‘ 


Canadian industry can be speeded up 
to meet war needs, 
cess profits tax of the war budget is 


supposed to take many of the attractions 
out of excited or greedy overexpansion, 


And in another way, too, the Canadian 
Government seems to be thinking about 
peace while it prepares for war. It is 
starting out on a pay-as-we-go policy. 
The present generation has had some 
experience in shouldering the debts of 
others who have piled them up. Fathers 
today are not very willing to load their 
debts on their sons and their grandsons 
and greatgrandsons, The avowed policy 
of the Canadian Government is that so 
far as possible Canada is going to pay 
for her share of the war out of her 
pocket and not out of her grandson's, 


Pay-as-we-go 

Our increased production will provide 
us with the means to meet a very large 
share of our war costs both by way of 
home defense and contributions to the 
Motherland, just as utilization of idle 
labor in Germany met a very large por- 
tion of that country’s rearmament cost. 
If we use this new wealth to pay the 


Canada has new instruments of control 
which did not exist in 1914. The Bank of 
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The Waterloo Mutual 
Fire Insurance 


Company 


SURPLUS 
For the Protection of 


Policyholders 
$1,500,000.00 


WATERLOO’S PIONEER INSURANCE 
COMPANY 


Head Office 


yc 7 A STRONG PROGRESSIVE COMPANY 


| giving Absolute Protection 
and Up-to-date Service 


IN FIRE AND CASUALTY INSURANCE 


CANADIAN 
FIRE 
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— Since 1895 — 
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FIRE 
INSURANCE 


One of the many forms of 
Protection furnished by 


The CANADIAN INDEMNITY Co. 


Montreal WINNIPEG Vancouver 


Toronto Calgary 


As well as the wide protection and personalized service of Northwestern 
Insurance, all policyholders participate in the savings of the Company. 
Every day in the year, under the conservative management of this lead- 
ing mutual Company, effective fire prevention measures help build 
savings that are distributed to the Company's policyholders. 

Under the Northwestern Mutual Plan, every policyholder saves. 


Write or phone for the name of the 
Northwestern Agent in your territory. 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


Toronto - Hamilton - Ottawa - Halifax - St. John - Quebec City - Montreal 
Moncton - Winnipeg - Saskatoon - Edmonton - Calgary - Kelowna 
Victoria - Nanaimo - Vancouver 


TIMELY 
POLICIES 


For Wider 


We are able to efficiently handle a wide 
range of insurance needs. Casualty in- 
surance is one of these. In addition our 
facilities include Fire Insurance and all 
extended coverages, also complete Inland 
Transportation coverages. 


For the maximum protection "CHOOSE 
YOUR COMPANY.” Ours enjoy a long 
established reputation for security, ser- 
vice and friendly fair dealing. 
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INSURANCE Co. 


eaturing Fire Prevention 


War Brings 


Fire Prevention Campaign 


tes 


Danger of Sabotage Fi 


Takes on Unusual) 


Importance This Year 


They “taking 
see that all fire fighting equipment 
is up to the highest stage of effici- 


e . 

“abe big-danger it is felt lies in the 
possibility of fires being set by 
agents of the enemy, a type of dam- 
age which comes under the general 
head of sabotage. 


ing proportion of Canada’s industrial 
equipment will be turned to making 
munitions and military equipment. 
There is real danger that enemy 
agents will try: to delay production 
of all these materials as much as pos- 
sible, Fire is one of the easiest means 
of doing so, It is a handy weapon 
for enemies in the country to use. 

Already fire prevention officials 
have been urging fire chiefs to be 
specially vigilant. The Fire Marshal 
of Ontario, for instance, has circular- 

‘ized all fire departments asking 
, them to inspect all factories and 
| warehouses in their jurisdiction. This 
is done with a view not only to re- 
moving existing hazards but to make 
the fire department better acquainted 
with the premises so that in case of 
a fire occurring it will be in a good 
position to fight it. 
Preventive Measures 

Some measures which might be 
taken to reduce the fire hazard have 
been listed as follows: 

Removal of all debris and refuse. 

Warehousing of all raw materi- 
als in as tidy and orderly a way 
as possible so as to permit a fire 
occurring in one section being 
segregated. 

Regular inspection night and day 
of all parts of the premises where 
fire might start. 

Exclusion of all unauthorized 
persons from the premises. 

Installation of such fire fighting 
equipment as sprinkler systems, 
extinguishers etc. as may be 
deemed desirable. 

In some instances it may be ad- 
visable to have emergency water 
supplies in tanks and cisterns and 
also supplementary units. 

It is felt that once the matter is 
drawn to their attention industrial 
executives know best the measures 
that should be taken in their own 
plants. 

Help of Fire Chiefs Asked 

Already a number of industrialists 
have applied to district fire depart- 
ments for inspection of their prem- 
ises and suggestions as to the meth- 
ods that might be taken. In most 
of these cases, it is stated there is 
little that the fire departments can 
suggest. Premises are clean and 
protected by fire prevention equip- 
ment. In some cases 24-hour guards 
have been put on. 

In other places, however, there 
has been a complete disregard of the 


Smokers’ Fires 


Can See 


; 


In 1938, 974 manufacturing establishments and 1,887 mercantile build- 
ings were burned with a total loss of over $6.7 millions, This, however, 
in many instances was only the first loss. The figure would be greatly 
exceeded, if to it was added the revenue cut off when operations were 
suspended. Even though business may be resumed later in other premises, 
the interruption sometimes also results in the loss of customers. Tenants 


stop paying rent. The community 
selves out of a job. 


dangers of the present situation. In 
one important industrial city in On- 
tario, plants of important industries 
were being operated with no further 
precautions than might be taken at 
a normal time, until the visit of the 
Fire Chief awoke the management 
to the desirability of doing some- 
thing. ‘ ’ 

In another municipality the Fire 
Chief has persuaded the municipal 
authorities to form a municipal fire 
guard of about 35 men who keep 
watch over important municipal 
works and also private plants. In 
other cases companies have put on 
guards of their own. 

Among the points being stressed 
in the sabotage fire prevention cam- 
paign is the need of protecting 
waterworks. Just what would hap- 
pen in the average community in 
case of fire if the waterworks failed 
can be readily imagined. Hence 
much stress is being placed on the 
need not only of protecting these 
plants against damage of any kind 
as a fire prevention measure, but of 
keeping them at a high state of effi- 
ciency. 

In the whole fire prevention and 
anti-sabotage campaign, fire preven- 
tion officials reiterate their readi- 
ness to co-operate with police bodies 
of all classes in the country as well 
as private corporations and indivi- 
duals. They also urge the co-opera- 
tion of citizens as without it their 
work will be so much more difficult. 


Still Lead 


In Fire Loss Statistics 


Indifference of smokers to the fire 
hazard was again the greatest single 
known cause of fires in Canada in 
1938. No less than 13,719 fires, caus- 
ing a property loss of $2.4 millions, 
were attributed to smokers’ careless- 
ness. This was a percentage of 31.5% 
of the total number of fires and 9.3% 
of the total property loss. 

Ten years ago the number of 
smokers’ fires in Canada was less 
than 3,000. 

The increase has synchronized 
with the more general use of tobacco 
by both sexes, No statistics are 
available as to which sex is most- 
ly to blame in this regar@. The gen- 
eral increase in the use of tobacco 
is attributed to the growth of the 
habit among women. 

This in itself means cigarettes are 
much more likely to cause a fire than 
either a pipe or a cigar. For instance 
a lighted cigarette, if laid down on a 
desk or thrown on the floor, will 
often burn until it is completely 
consumed, while the cigar or pipe 
will usually go out unless subject to 
a continued draft. 

Greater Care Urged 

While in most cases smokers’ fires 
are smal] there is no guarantee that 
the fire started this way will not 
become a serious one, Accordingly 
fire prevention officials persistently 
urge greater care among smokers, 


No. Property 


Causes Reported: offires loss 


Smokers’ carelessness, 
tches 


and pipes 
Defective chimneys and 
flues 
Elec. wir. & appliances 
Miscell. known causes . 
Sparks on roofs 
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79, 
6,142 
60,677 
10,968 
10 759 
8,363 11,357,746 


Next in causes of fire come stoves, 
furnaces, boilers and pipes. In 1938, 
3,972 fires with a loss of $1.8 million 
were caused this way, The condition 
usually contributing to fires from 


these causes is overheating. Accumu- 
lations of r near a stove or 
futnace are also an important factor. 

Defective chimneys and flues 
caused 3,870 fires, with a loss of 
$1.6 million. Electric wiring and 
appliances were responsible for 
2,625 fires with a loss of $2.3 millions, 
second only to that caused by smok- 
ers’ fires. 

Electric irons or toasters left 
burning-are one of the common fac- 
tors in this connection causing fires 
as also are wires from which the 
insulating material has been worn 
off, knotted electric cords, etc. 


=== 


suffers too when employees find them- 
The first loss is sometimes the least important. 


Fire Prevention 


Featured Again |xnere: 


Canada’s fire loss in 1938 
amounted to $25.8 millions, the 
highest since 1933. On a per 
capita basis the loss was $2.31, 
which compares with $2 for the 
United States and about $1 for 
Great Britain. These figures indi- 
cate that Canada still loses by 
fire more than other countries 
with a population of the same 
general nature. Fire Prevention 
Week this year, from Oct. 8 to 14, 
puts special emphasis on the need 
of doing everything to reduce the 
fire loss. With the Empire at war 
and Canada scheduled to supply 
an enormous quantity of supplies 
of all kinds to the allied forces, 
the need of preventing any inter- 
ference with operations through 
fire becomes a patriotic duty. 


Fire Engine Races 


Over 4.000 Miles |: = 


Alarm Rung in at New /|sherbrook 


York Fair for Golden 
Gate 


It took a fire engine days upon 
days to reach a fire on the grounds 
of Golden Gate Exposition in San 
Francisco. The alarm was rung at the 


New York World’s Fair, and On|, 


the instant a Mack fire engine start- 


ed for California—4,000 miles away. | Res! ce 


Arthur B. Hickox, better known as 
“Wild Bill” Hickox, was the fire 
chief, and he was accompanied by a 
crew of six firemen, all of whom 
wore red flannel shirts, white ties 
and blue uniforms. 

On arrival at the Golden Gate Ex- 
position, a special building, erected 
for the purpose, was set on fire, and 
the engine, with its crew, extinguish- 
ed the blaze spectacularly. Of course 
the newspapers all across the con- 


tinent publicized the stunt—and so, | ¥dm 
Bus and Truck Transport in | rredericton 
Canada, from whose pages I have | Moncton 


too, di 


abstracted the story of “the longest 
tire engine run in history.” 
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Average Per Capita Loss 
Rises Slightly — Trail 
Has Best Record : 


Honors for the lowest fire loss re- 


Second place was taken by Prince 
with a logs figure of 


East York 
Township 
and was followed closely by Wood- 
stock with 20 cents. 


Peterborough’s loss jumped to 88 


with $1.52 in 1937. 

Heaviest per capita loss was that 
of Valleyfield, Que., where the burn- 
ing of a large factory with a loss of 
$169,565, brought the figure up to 
$14.69. Had it not been for this the 
per capita loss would have been 
among the lowest, Timmins which 
showed the next heaviest loss of 
$7.24 per capita also suffered by the 
burning of a large store there. 

Total losses for municipalities with 
population of 10,000 or over were 
$9.2 millions compared with $6.9 mil- 
lions in 1937. 

Fire Losses in Municipalities Where 

Population Exceeds 10,000 
Total Loss Loss 
apita capita 
iaae" “Tar 
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Royal Insurance Company Limited 
Newark Fire Insurance Company 
Hudson Bay Insurance Company 


The Pioneer Insurance 


Company 


Queen Insurance Company of America 


KNOWN 
ROUND 
THE WORLD 
FOR SECURITY 


The Central Insurance Company Ltd. 
Globe Indemnity Co. of Canada 
The Liverpool-Manitoba Assurance 


Company 


‘Thé National-Liverpool Insurance 


Company 


The Liverpool & London & Globe Ins. Co. Ltd. 
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regards the use of 
bustible oils; and 

way of fire extin 
information given is treg 
dentially and the local fire 
ment has agreed to help solve 
problems which may have se 
for the child or the merchant an 
result of the questions asked, r 

If these questionnaires do no 

more than attract the attention of 
those filling in the forms to the ty 
a out, they are well worth the 
cos 


In the effort to reduce fire losses 
in the community, the Braritford 
Board of Trade has distributed some 
8000 self-inspection questionnaires 
to children in the schools and 2,000 


to merchants. 

These forms ask a series of ques- 
tions as to the existence of fire haz- 
ards, such as piles of rubbish or 
inflammable material in the yard or 
buildings; what disposal is made of 
ashes; condition of chimneys, stove- 
pipes, gas connections, etc.; habits as 
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“AUTOMATIC” SPRINKLER 
SYSTEM 


IT BEATS the FIRE 
At Its START 


AUTOMATIC SPRINKLER CO. 


OF CANADA LIMITED 
6998 Jeanne Mance Street 
MONTREAL, P.Q. 


Companies—like individuals 
—learn by experience. The 
Palert organization accumu 
’ lates a rich store of invaluable 
experience that guides it ever 
more safely toward the 
future. 


G. L. A., for over half a 
century, has enjoyed a close 
and lasting relationship 
with the building trades of 
Canada—fulfilling their 
requirements and foreseeing 
their future needs with the 
intelligent effort of long 
experience. 
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a foreign enemy to destroy military 
supplies, equipment and munitions 
and prevent their manufacture, 
juvenile delinquency, covering up 
evidence of other crimes and profit. 


through malice or for revenge, usu- 
ally occur in districts populated by 
people of alien origin, who consider 
incendiarism a proper way to 
settle grudges. This same type of 
alien quite frequently carries his 
grudge to the extent of committing 
murder. In this class may also be 
included fires set on account of fan- 
atical beliefs. Instances of this are 
the numerous incendiary fires in 
Doukhobor districts of the western 
provinces. Through intense investi- 
gation work, the Royal Canadian 
Mounted Police and other investiga- 
tion agencies have reduced that type 
of fire to an absolute minimum. In 
numerous cases, the perpetrators re- 
ceived the only instruction they 
could understand, a long jail sent- 
ence. Possibility of fire damage by 
enemy aliens in the present crisis 
also calls for special vigilance, 
Juvenile Firebugs 

The next class, fires set by juven- 
iles is one that merits very serious 
consideration. This type quite fre- 
quently starts with a bonfire in an 
old dilapidated shack. Such a fire, 
with the arrival of the firemen cre- 
ates considerable excitement and 
when that excitement wears off, the 
same youths.create additional excite- 
ment by setting another fire. Fre- 
quently a regular epidemic develops. 

In one instance at Montreal, over 
60 fires were set by juveniles, before 
they were apprehended. These 
juveniles were divided into two sep- 
arate gangs both of which attempted 
to show up the other by setting big- 
ger and bigger fires. The proper 
fire prevention method for this type 
of fire is, of cofirse, the same as used 
in preventing other crimes commit- 
ted by juveniles, namely, first and 
foremost, education, then vocational 


guidance and all other methods’ 


which permit juveniles to get off the 
streets into play or useful occupation. 
It is a matter of record that such 
juvenile gangs generally come from 
districts thickly populated by fami- 
lies of very small means and particu- 
larly districts where no playgrounds 
are available. 
To Cover Another Crime 

The next motive, namely to cover 
up other crimes, is not very frequent 
and very seldom does a criminal suc- 
ceed in his object. Ordinary investi- 
gation work, as a rule, promptly dis- 
closes this motive. It is obvious that 
if a burglar, for example, commits 
a crime, he has one idea very defin- 
itely fixed in his mind and that is to 
take his loot and then escape as fast 
as he can. It does not seem very 
logical for him to set a fire and at- 
tract attention to his work. It is the 
writer’s opinion that fires set by 
burglars are about as frequent as 
those caused by rats and mice. That 
explanation some years ago was 
given in numerous fire reports but 
that explanation has gradually dis- 
appeared. It must, of course, be 
admitted that an occasional fire is 
started by a burglar or a rat but, as 
stated, fires traceable to these 
causes are few and far between. 

Fires For Profit 

We then come to the fire set for 
profit. This does not, of necessity, 
mean that the criminal who sets such 
a fire expects to realize a definite 
profitable settlement. It includes the 
criminal who, for example, has a 
stock of goods on his hands which 
cost him considerable money but 
which, for some reason, such as & 
change of styles, has become unsale- 
able. If he can realize on his goods 
through a fire, he might actually re- 
ceive less than he actually paid for 
it originally, but considerably more 
than he would receive if he attempt- 
ed to dispose of that stock through 
legitimate channels. That type of 
fire has received more and more 
attention in recent years. 

A Serious Crime 

In practically every civilized na- 
tion an incendiary fire has always 
been considered as a very serious 
crime and heavy punishment was 
fixed for it. In some instances such 
punishment even included a death 
penalty. When investigation work 
became very intensive and as investi- 
gators were able to discover the mys- 
terious origin of such fires, that type 
of criminal, of sheer necessity resort- 
ed to newer and more clever meth- 
ods. The old style of incendiary fires 
caused through clockwork and other 
mechanisms has practically disap- 

Quite a number of fires 


When a warehouse or freight shed is burnt, long delays in getting repeat orders for the goods destroyed 
filled, often result. This means annoyance to customers, loss of business and sometimes cancellations. Losses 
of the goods themselves, of course, are often heavy. Fires of the type shown above, in a railway freight shed, 
are easily started but hard to extinguish. An ounce of care may be the means of preventing many tons of loss. 


Fire Losses in Canada 


depend on the amount of fire losses 
which insurance companies have to 
pay. Education of such misinformed 
persons has produced outstanding 
results. The thought that the aver- 
age man is not losing anything but 
that insurance companies are the 
only losers has practically disappear- 
ed. A decided improvement has been 
noted in the attitude of the public 
toward fires of that type. 

The investigators starting on a fire 
which has totally destroyed a build- 
ing are, of course, confronted with 
a pile of debris and ashes and their 
work is tremendously difficult; much 
more so than in any other crime such 
as murder, safe-blowing, etc., where 
definite evidence of wrongdoing is 
immediately evident. In recent years, 
citizens who had noted abnormal 
conditions and suspicious movements 
of persons in or surrounding such a 


Canadian fire losses in 1938 at $25.8 
millions were the highest reported 
since 1933. They were, however, still 
well below the average of $33.4 mil- 
lions for the last ten years. In 1929 
they amounted to $47.4 millions. 
From there they gradually fell till 
they reached a low point of $21.5 mil- 
lions in 1936; increasing to $22.7 mil- 
lions ig the following year. It is 
therefore evident that 1938 was the 
second year in succession to show an 
increase. Estimates of the fire loss 
in 1939 to date, however, would indi- 
cate that it should be lower than last 
year. 


Provincial Fire Losses 
—-_—_——_T: 


building, etc., have voluntarily come | sine 
forward with such information. This, oe © 


in practically every instance, has re- 
sulted in the apprehension and con- 
viction of the parties who set those 
fires. 

Growth in Co-operation 


One of-the greatest steps in fire | Float 


prevention is the increased spirit of 
co-operation shown by fire and 
police departmefits, private organiza- 
tions, etc., in investigation work. So 
far has this advanced that if an in- 
vestigation agency in one province 
asks the help of officials in another, 
such aid is immediately extended. 

The Fire Underwriters Investiga- 
tion and Loss Information Bureau of 
Canada, formed in 1923. extends co- 
operation to all concerned and its 
services are used very extensively. 
Its fire records are consulted con- 
tinuously by public authorities. The 
organization always sends an investi- 
gator to communities where no other 
investigators are available. In larger 
communities it works closely with 
police arson squads, and in the coun- 
try with the Royal Canadian Mount- 
ed Police and the provincial police. 

During the present war emergency, 
these investigators are available to 
help trace down perpetrators of sabo- 
tage fires and will, of course, per- 
form duties incidental to fires and 
explosions due to enemy operations 
as in the normal course of their 
business. 


Appointments Announced 
By Employers Liability 


Changes in the western organiza- 
tion of the Employees’ Liability As- 
surance Corp. are announced as fol- 
lows: 

F. H. Roost recently resident in- 
spector at Ottawa to be assistant to 
T. D. Harris, western branch man- 
ager, with headquarters at Winnipeg. 

J. Venables, formerly assistant to 
Mr. Harris, to be manager, Calgary 
branch. 

V. Grace, for many years branch 
manager at Calgary, to assume spe- 
cial duties at Toronto. 

C. B. Carr, resident inspector at 
Calgary, has left the company to 
join the Canadian Active Service 
Force, 


REDUCE 


Fire Insurance 


Per capita loss at $2.31 cornpares 
with $2.04 in 1937 and $1.95 in 1936. 

While the total fire loss showed a 
higher dollar value last year the 
number of fires at 44,104 was 556 
lower than that for 1937. It was still 
higher than the 42,644 shown in 1936, 
however. Decreases were shown in 
residential properties, mercantile 
establishments and farm properties. 
Manufacturing risks, institutional 
buildings and miscellaneous proper- 
ties were higher. 

Among the provinces, Saskatche- 
wan had the lowest per capita loss. 
British Columbia the highest. 


——Per Capita—— 
1938 9 1936 
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1,098,889 
1,689,718 
846,283 
885,644 
1,246,767 
7,867,483 
164,141 
6,645,210 
1,080,925 
24,424 


21,549,484 2.31 
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Expansion 


Coming Before Year End 


Two main factors point to an ex- 
pansion inthe volume of business 
to be written by the fire insurance 
companies in the coming months. 
These are the larger inventories of 
raw. materials and finished goods 
which will be carried by manufac- 
turers and merchants as a result of 
the war and the larger crop in the 
West. 

The outlook as regards mercantile 
and industrial risks has been com- 
pletely altered by the outbreak of 
war. Businessmen generally are 
showing a disposition to carry 
heavier stocks than they have for 
years. Among the reasons for this 
are the desire not to be caught short 
of supplies and the belief that prices 
usually rise in wartime. 


War Conditions 

In recent years under modern con- 
ditions of transportation and produc- 
tion there was no fear of a shortage 
of any kind of goods to meet normal 
demands. War demands, however, in 
many cases mean greatly increased 
demand and there is in some cases a 
fear that adequate supplies may not 
be forthcoming when wanted. 

The fact that prices are likely to 
rise is another and even more power- 
ful factor. For some time business- 
men have been afraid to buy heavily 
ahead for fear that a decline in the 
price level would mean the taking of 
heavy losses. This fear is now re- 
moved. Consequently with inven- 
tories increasing, there is a greater 
demand for fire insurance. In addi- 


FIRE 


This Company, directly and through 
its Agents, is an active supporter of 
the Dominion-wide effort to eliminate 
fire hazards, recognizing that a 
steady decline’ in fire waste will 
eventually reduce still further the cost 
of “absolute protection" to its policy 


holders. 
Fifty-five 


LOSS! 


ears of specializing in Fire 


and Windstorm Insurance in West- 
ern Canada coupled with ample 
resources and substantial reserves, 
qualify: this organization to offer 
maximum protection and co-opera- 
tion at lowest rates. 


PORTAGE LA PRAIRIE 


mpany 


tion, certain industrial plants are 
being. enlarged to take care of war 
demand with extra machinery and 
equipment being added. 


e Sabotage a Factor 


With the possibility of sabotage 
increasing the number of fires, it is 
expected by some that the downward 
drift in fire rates will also be 
checked. 

The large western crop would 
probably have had a helpful effect 
on the insurance business whether 
war had come or not. Increased 
spending power in the Canadian 
West should make itself felt in a 
better demand for insurance. New 
machinery and equipment will be 
bought, many houses will be refur- 
nished. All of which in due course 
is expected to be reflected in the 
premium income of the companies. 

This situation in general will be 
much different from that recently 
prevailing. Small inventories, low 
prices and curtailed construction 
work have all combined to produce 
lower fire premifims. 


CONFIDENCE 


Automobile 
Public Liability 
Accident 
Sickness 
Inland Transportation 
Burglary (All Risks) 


Guaranteed by 
Guardian Assurance 


of London, England 


J. BLACKWELL, 


Licensed in Manitobe, Saskatchewan, British Columbia, Ontario, Alberta if 


PRUDENTIAL 


ASSURANCE COMPANY LIMITED OF 


LONDON, ENGLAND 
LIFE, FIRE, CASUALTY 


Total Assets of all Branches Exceed 1650 Million Dollars 

Claims Paid Exceed 
: Head Office for Canada 

Lewis Bldg., 465 St. John St., Montreal 


The Largest Insurance Organization in the British Empire 
Established 1848 


- = 2725 Million Dollars 


THE GUARDIAN 


INSURANCE COMPANY 
OF CANADA 


Sprinkler Leakage 
Plate Glass 
Electrical Machinery 
Steam Boiler 
Explosion 
Guarantee 


G. S. MURRAY, 
Assistant Manager 


HEAD OFFICE: 
Guardian Building, 240 St. James St. West, Montreal 


How long will it take to defeat Hitlerism? 


Our belief in ultimate victo 
thinking. We are utterly an 


is an integral 
completely contident — in 


rt of our 


ourselves — our Empire — and our Cause. 


The Empire and her Allies stand calm and firm — they face 
_ the future with courage and unquestioned assurance. 


Canada — our home front — is likewise united. As an 
important link in the defenses of the Empire we are 
mobilizing our resources and aligning our economy for the 


orderly continuance of business an 


commerce — for in 


this way we help serve the needs of the Empire. 
We look with confidence to the future of Canada and its 


institutions. 


CANADIAN GENERAL 


TORONTO GENERAL 


Head Office, Portage la Prairie INSURANCE COMPANY _ INSURANCE COMPANY 
anon Head Office: ~~ + * 


A. H. THORPE, Manager : TORONTO 


Mutual Insurance 


WINNIPEG REGINA 
ment that insurance companies have M. G. TIDSBURY, President 


ot thir concern. such pero wel! FIRE AND WINDSTORM 


misinformed because, after all, fire 
fnsurance rates, to ea lerge extent, 


ASSURANCE COMPANY 
HEAD OFFICE, QUEBEC, P.Q. 
G. H, HENDERSON, Chief Agent and Secretary 
BRANCH OFFICES 


Montreal, Saint John, Quebec, Winnipeg, Vancouver 


"eucany = Melle Soares | THE QUEBEC FIRE 
Branches: 
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Price Control Technique 
Control Without Regimentation 
Aim of New Government Board 


a price and trade control board. 

A skeleton Act had been prepared 
weeks before. Four hours after 
Britain declared war the order-in- 
council creating this body was 
signed and sealed. Into the hands 
of a group of key civil servants was 
placed extraordinary power to con- 
trol, investigate, license, penalize— 


“... any person engaged in 
manufacture, production, storage, 
or transportation ... or any al- 
leged or apparent unreasonable 
enhancement of price... of any 
necessary of life.” 


If this new Wartime Prices and 
Trade Board were to use even a 
fraction of the powers granted 
under the War Measures Act, life in 
Canada might well be comparable 
to the days of Confucius when 
every fifth man in the land was 
either a policeman or an inspector 
charged with seeing that his fellow 
countrymen observed the law. 

Fortunately for business and 
freedom-loving citizens, the com- 
paratively young men now charged 
with administering this control have 
no such thoughts in their minds—for 
the present at least. 


No Regimentation 

As one member of the Board told 
The Financial Post last week: 

“At all costs we want to; avoid 
putting the Government into the 
sugar business, the packing busi- 
ness, the clothing business, the coal 
business, or any other business. 

“Price problems are almost sure 
to arise in most, if not all, the 
necessaries of life before this war 
ends. But in 99 cases out of 100 
there is probably a way out, short 
of regimentation and government 
control. Our job will be to find that 
way. 

“We know that higher profits for 
manufacturers, distributors, are in- 
evitable once a wartime boom gets 
under way. Where these profits are 
fair and reasonable the Minister of 
Finance with his Excess Profits Tax 
will take care of that. 

Straighten Bottle Necks 

“Most of our work will probably 
be straightening out maldistribu- 
tion, the ‘bottle necks,’ big and 
little, which crop up in every busi- 
ness from time to time and which 
tend to be greatly magnified—some- 
times to calamitous proportions— 
in time of war.” 

So far, board members are con- 
fident that quick action, backed by 
a complete knowledge of the facts, 
will straighten out most wartime 
problems of prices and trade. They 
point out, for example, that the 
present war is not being fought in 
an economy of scarcity, that eco- 
nomic geography has been remade, 
rewritten since 1914-1918. 

Now Largely Self-sufficient 

For almost 25 years the world has 
been conditioning itself to self- 
sufficiency and economic isolation. 


THE 
WAWANESA 


Mutual Insurance Co. 


Assets ..... $2,234,188.78 
Surplus .... 1,057.853.38 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal] and 
Moncton 


2,000 Agents Across Canada 
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ASSURANCE COMPANY 
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In 1914, for example, Britain’s chief, 
source of sugar supply was central 
Europe, mainly Germany.. No won- 
der prices soared and markets were 
demoralized. The same was true of 
almost all major raw materials and 
necessaries of life. 

Today most countries of the 
world, and especially the. British 
Empire, have become largely self- 
sufficient. Britain now gets most of 
her sugar from British India and 
the British West Indies. Under 
British sponsorship. India has be- 
come within the last two years the 
biggest producer of sugar in the 
world, even exceeding Cuba. More- 
over, most countries, including Can- 
ada and England, have gone some 
distance in developing home sources 
of supply. 

The net result is that for most 
commodities the problem is really 
one of seeing that available sup- 
plies are evenly and regularly dis- 
tributed rather than battling with 
scarcity, higher-priced substitutes, 
etc. t 


Machinery Ready 


Another reason why control is 
easier now is that the machinery is 
ready at hand, In this war, price 
regulations were ready within four 
hours of declaration. A few hours 
later, three of the ablest of Can- 
ada’s younger civil servants had 
been put in charge. Two more 
members of the Board were added 
subsequently, and within a week or 
two, half a dozen experts were hard 
at work with adequate powers and 
accurate facts with which to direct 
their policies. 

In the last war no order-in-coun- 
cil for price control was even 
passed until November, 1916—more 
than two years after war had been 
declared. Appointment of a food 
controller did not come until June, 
1917, Even then there was delay in 
setting controls into motion. 

The value of this quick action 
(especially in conjunction with 
similar controls in Great Britain) 
has been clear in the case of sugar. 
Even before Britain declared war 
on September 3, housewives with 
long ‘memories had started buying 
sugar in 100-pound bags.. The nor- 
mal supply on storekeepers’ shelves, 
in wholesalers’ warehouses and 
manufacturers’ shelves disappeared 
as if by magic. 


Easing Sugar Shortage 

Knowing that there was no real 
shortage of raw sugar supplies, 
nothing to justify a rise in price 
and hoarding, the Board moved 
quickly to make a gentleman’s 
agreement with manufacturers that 
there would be no increase in price 
for a stated period of time. They 
then set about to ease housewives’ 
fears, and redistribute as quickly 
and evenly as possible all available 
domestic sources of supply. 

They even ferreted out excess 
stock in the hands of candy-makers, 
bottling and preserving firms. Al- 
most without exception these firms 
were willing to co-operate even to 
the extent of giving up reserve 
sources of supply which inevitably 
they might have to repurchase at 
somewhat higher levels. 

Here and there were a few chis- 
ellers. In one city, complaints 
poured in that retailers were not 
able to get any sugar from their 
normal wholesale supply house. The 
wholesaler insisted that he had none 
to give them. Investigation proved 
that in reality he had been shifting 
his sugar stock to the house of a 
relative with the purpose of holding 
it for possible higher prices later on. 


Few Chisellers 


Whenever things like this happen 
the Board cracks down and cracks 
down hard. But, so far, chisellers 
have been few and far between. 
Business has shown itself extra- 
ordinarily willing and anxious to 
co-operate in straightening out war- 
time tangles and, keeping supply 
and demand functioning smoothly 
and without undue enhancement of 
price. 

Incidentally, Great Britain made 
an important contribution to the 
Canadian sugar picture by permit- 
ting Canada to buy from the West 
Indies her entire requirement for 
the present crop year (this will last 
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through until next fall) at pre-war 
prices. Canadian consumers are, 
therefore, assured of adequate low- 


Tendency Is To Broaden 
Civilian Life Policies 


Some Companies Extend Area of 
eg oer 


Travel Without | 


Premium — Demand for Policy Loans 
Smaller Than Anticipated | 


price sugar supply for almost an-/ing th 


other year, at least. 

If any difficulty should develop 
meanwhile, there is still an ace-in- 
the-hole in respect of Cuban raw 
sugar. There is plenty of raw sugar 
tm Cuba and by releasing tariff bar- 
riers this could be quickly made 
available in Canada. 

There is no concern that such a 
step (which might seriously upset 
treaty obligations with another part 
of the Empire) will be necessary. 

Similarly with a commodity like 
butter. If supply factors appear to 
be getting out of hand it will be 
relatively easy for the Board to 
exercise its power and permit im- 
portations from time to time of 
New Zealand butter to restore equi- 
librium and maintain reasonable 
prices. 


Higher U.S. Prices 

One problem which may face the 
Board in many commodities is the 
possibility that prices in the United 
States—a country not actually on a 
war basis—may get out of line and 
adversely affect Canada. Actually 
this has happened in wool. The 
American price is considerably 
higher than the current level in 
Canada, and heavy exports to U.S. 
were made before export control 
was brought into effect. 

Canadian manufacturers who re- 
quire wool for army clothing and 
other wartime needs are having 
their requirements met by a special 
allocation of 750,000,000 pounds of 
cross-bred wool from United King- 
dom. U.K., it will be recalled, has 
already commandeered the entire 
Australian production “for dura- 
tion.” 

In order to maintain a reasonable 
price in Canada it has been neces- 
sary to prohibit exports of wool, or 
rather place an embargo on exports. 
This is being done by the polite de- 
vice of “licensing” exports. Ob- 
viously, licenses will not be granted 
if, by so doing, prices in Canada 
would be adversely affected 
thereby. 


Diverting Consumer Production 

One major problem not yet faced 
by the Board is the question of 
arbitrarily diverting consumer pro- 
duction into wartime channels, The 
choice, for example, of whether or 
not automobile plants would have 
to be requested to curtail produc- 
tion of 1941 models in order to in- 
grease munitions supply. 

Such problems may develop in 
the future. At the moment there is 
ample surplus capacity in most lines 
of manufacture and the primary job 
is one of gearing this production to 
wartime uses rather than diverting 
peaceful industry into war produc- 
tion, 
One important limitation placed 
on the Board is that its regulations 
and powers shall not apply to any 
farmer or gardener “in respect of 
any necessary of life produced 
upon any land cultivated by him.” 

Once a~product gets out of the 
hands of the producer and into the 
ordinary channels of trade, manu- 
facture or distribution, then it be- 
comes a subject for action by the 
Board. Agricultural products in the 
hands of the farmer or the gardener 
are under surveillance of a special 
Agricultural Supply Board. 

Three original appointees to the 
Board are Hector B. McKinnon, 
Commissioner of Tariffs, as chair- 
man; David Sim, Commissioner of 
Excise, and Fred McGregor, Com- 
bines Commissioner. Subsequently, 
A. M. Shaw, Director of Marketing 
Service of the Department of Agri- 
culture, and C. P, Hebert, member 
of the Tariff Board, were added to 
make a five-man control. 

Professor K. W. Taylor of Mc- 
Master University has been ap- 
pointed full-time secretary of the 
Board and David C. Dick of Co- 
bourg named wool administrator 
under the Act. Last week a special 
committee was named by the wool- 
len clothing and cloth industry to 
handle orders from the War Supply 
Board and facilitate the work of the 
Prices and Trade Board in this spe- 
cial field. Other special administra- 
tors may be named to deal with 
specific commodities. 

Wherever possible, existing or- 
ganizations both in private industry 
and governmental service will be 
used. For example, the Dominion 
Fuel Board will probably co-operate 
in dealing with fuel control. There 
is no intention or desire to set up a 
Separate or parallel control wher- 
ever such now exists. Professor 
Hubert Kemp of the University of 
Toronto has also been retained as 
special economic adviser. 

‘ 


Quebec Rejects Protest 
Against Fair Wage Levy 


From Our Own Correspondent 

MONTREAL.—The Quebec Gov- 
ernment has rejected the protest of 
the Canadian Manufacturers’ Asso- 
ciation against the levy of the Que- 
bec Fair Wage Board. 

Suggesting that the manufacturers 
were attempting to dictate the poli- 
cies of the Government, Premier 
Maurice Duplessis, in a public state- 
ment, said, “the Government does 
not intend to be imposed upon either 
by employees or employers.” It will 
continue its policy of dealing justice 
a fair play to all concerned, he 
said. 

The C.M.A. protested the levy on 
the grounds it was not uniform 
throughout the province and resulted 
in discrimination against manufac- 
turers in large cities, 


required to pay the full war prem- 
ium when going to South America, 
it is obvious that the change in the 
method of rating is material. 


Lower Rates to Europe 

But there has also been a broaden- 
ing of the terms under which a civ- 
ilian may travel to Europe, Africa or 
Australia. The terms on which the 
new policies are now being written 
have been enlarged, so that instead 
of requiring civilians to pay the full 
extra premiums as at first announc- 
ed, they pay a graduated premium 
depending on the areas visited and 
the length of time they will be away. 


Agency Forces 
Build Goodwill 
John G. Parker Stresses 


Agents’ Influence to 
Convention 


The agency forces of life insurance 
are one of the greatest influences for 
spreading goodwill toward the busi- 
ness in general, John G. Parker, gen- 
eral manager of the Imperial Life 
Assurance Co, of Canada, told the 
American Life convention meeting 
in Chicago this week. In Canada 
alone, last year, he stated, there were 
145,000 ordinary policies sold. This 
on the most conservative basis, he 
continued, would mean that at least 
1 million people, out of a population 
of 11 million, across the country, dis- 
cussed the subject of life insurance 
with a representative of the business, 
In addition, 490,000 industrial policies 
were sold in Canada, which would 
mean that life insurance was actively 
discussed in at least 180,000 homes, to 
an extent where new policies were 
purchased in those homes. All of 
these contacts with the general pub- 
lic, Mr, Parker stated, were made 
by life insurance salesmen and in 
addition these salesmen serviced 
about 1.5 million ordinary policies 
already in force and 4 million indus- 
trial policies. 

The 85,000 policies that became 
claims through death or maturity, 
those surrendered for cash, as well 
as those on which loans were taken 
or where the plan of insurance was 
changed also brought underwriters 
into close contact with policyholders, 
he stated. 

Mr. Parker accordingly stressed 
the need of examining the problems 
with which the agent is confronted 
and in building up a force of under- 
writers not only to conduct the busi- 
ness of life insurance but also to act 
as creators of goodwill, 


Canadian Elected to Office 
By Industrial Advertisers 


Representation for Canada on the 
roster of officers of the National 
Industrial Advertisers Association 
(U.S. & Can.) was voted at the recent 
annual conference of the association 
in New York. H. S. Van Scoyoc, 
Montreal, advertising manager of the 
Canada Cement Co., was elected one 
of the six vice-presidents chosen at 
the convention. 

Charles McDonough, advertising 
manager of the Combustion Engi- 
neering Co., New York, was elected 
president. ’ 

Mr. Van Scoyoc has been on the 
staff of the Canada Cement Co. for 
the past 20 years. During the Iast 
war he was chief engineer of the 
Toronto-Hamilton Highway Com- 
mission when it launched construc- 
tion of the first paved highway in 
Canada. He left this post prior to 
completion of the road to join the 
cement firm’s staff. 

He has been president of the 
Technical Advertisers Association of 
Montreal since its formation two 


Industrial Advertisers Association, 
was formed to promote higher stand- 

= of trade and technical advertis- 
ng. 


Dominion Foundries 
Plant Addition Contract 


Contract for erection of the plant 
extension building to house the new 
temper mill of Dominion Foundries 
& Steel, Hamilton, Ont. has been 
awarded to Frid “Construction Co. 
Work is starting immediately, Ord- 
ers for the and power equip- 
ment for the new unit, total outlay 
on which will be close to $500,000, 
were placed some time ago, 

Cost of the newly placed contract 
for the building alone will be in the 
neighborhood of $75,000. The new 
structure will.in effect add to four 
of the existing buildings at the plant. 

Company officials expect the new 
mill to facilitate considerable im- 
provement in quality of products, as 
well as better speed and efficiency 
of operations, 


higher. The 
enough to comprehend mortality of 
civilians through air raids. Most ad- 
vices say that while many of the 


000 | companies are willing to consider 


Members of the naval service, ex- 
cept those serving on submarines, 
when outside Canadian territorial 
waters will pay $50 extra while an 
extra premium of $25 per $1,000 has 
been set for the mercantile marine. 

conditions are also being 
made for men in the air service, 
depending on where they are serving 
and in what capacity. . 

Naturally conditions vary con- 
siderably among the different com- 
panies. 

Extra Premiums Fixed 

One important development an- 
nounced by some of the underwriters 
is that once a new policy is taken 
out and a war premium paid on it, 
the first rate establishes the extra 
premium that will be charged during 
the time of service, For instance, if 
a man takes out a new policy and 
pays the extra premium of $90 per 
$1,000 on it, that will be the rate he 
will pay during his term of service 
whether the rate of new policies 
should later be set at a higher level 
or not. 

So far there does not seem to have 
been the increased demand for policy 
loans that had been expected. People 
at large evidently have not found 
the need of money pressing to the 
extent that they. want to borrow on 
their insurance. As a matter of fact, 
one representative company reports 
that it has had fewer applications 
for loans recently than it had at the 
beginning of the year. 


Keep Your Sab 


proposals for unrestricted policies, 
that is, policies without the clause 
mentioned, they are not anxious to 
transact business of this kind. A 
restriction clause is also being in- 
serted in new policies by those com- 
panies writing industrial insurance. 
In this case, the clause usually in- 
cludes a scale setting out reduced 

nts to be made when death 
is caused directly or indirectly 
through war. 


Council of the Insurance Institute 
of Toronto has passed a resolution 
that any members enlisting will 
automatically be regarded as paid 
up until their return. Those mem- 
bers of the Council present who are 
company managers volunteered to 
pay the fees of any of their student 
employees who may enlist. This 
they did in order that the resolution 
would not unfavorably affect the 
financial standing of the Institute. 
Passage of the resolution was pre- 
cipitated by the resignation of 
J. S. P. Armstrong from the vice- 
presidency of the Institute owing to 
his enlistment for overseas service. 
Mr. Armstrong is agency superin- 
tendent of the Dominion of Canada 
General Insurance Co. His resigna- 
tion was not accepted. 

* - * 

Merchandise going to or from the 
United Kingdom in British ships can 
be insured with the British Govern- 
ment at a cost considerably lower 
than that of any other insurance, it 
is stated. Coverage of this kind can 
be placed through Canadian marine 
underwriters provided the ship- 
ments are in accord with the terms 
under which the government insur- 
ance is written. 

* . = 


H. C. Carrington has been appoint- 
ed insurance commissioner of the 
Canadian National Railways with 
office at Montreal. Mr. Carrington, 
who has been with the Canadian 
National, for many years, will have 
jurisdiction over insurance matters 
pertaining to all property of the 
C.N.R., its steamships and subsidiary 
companies, also the Trans-Canada 
Air Lines. 


otage Guards 


Inconspicuous, Says Ottawa 


From Our Own 

OTTAWA.—Officials experienced 
in guarding property from sabotage 
are definite and clear cut in their 
ideas as to how this work can best 
be carried on in the war emergency. 

Agitation has come from hundreds 
of industrial plants and from pro- 
vincial authorities urging that 
patrol guards and similar measures 
are a matter of national defense and 
therefore should be undertaken by 
the Canadian Government as a 
direct part of its wartime plans. 

Civil vs Military 

Military officials and others with 
experience in the last war and re- 
sults of recent studies to guide them 
are definitely opposed to such a 
policy. 

Military participation in anti- 
sabotage precautions around indus- 
trial, mining and utility plants is 
unwise, uneconomical and unsound 
they maintain. The clear line of de- 
marcation, it is claimed, is whether 
or not the property is subject_to 
military attack. Unless this is the 
case, the wiser course, it is argued, 
is to use police rather than soldiers 
for protection against possible 
sabotage. ‘ 

Soldiers, it is claimed, are too con- 
spicuous. They tend! to emphasize 
vulnerability. What is more, soldi- 
ers are required, when on duty, to 
follow a regular beat at regular in- 
tervals. This, it is argued, is not in 
keeping with the needs of most in- 
dustrial or utility companies. The 
aim should be to put guards in 
civilian clothes, keep them as in- 
conspicuous as possible and avoid, 
as a rule, a regular line of patrol. 

In short, to maintain vigilance 
with the least possible display of 
protective force, and with the maxi- 
mum use of common sense and dis- 
cretionary freedom. . 

It is also argued that setting up of 
military patrol of individual plants 
is far more expensive than using 
civil police or guards, Military 
patrol involves army red tape, bar- 
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Correspondent 

racks, ‘and what not, It is claimed 
that it is an inefficient use of armed 
soldiers even to attempt to train 
them by getting a little practice in 
and about industrial or public 
utility plants. 

Something of the sort was at- 
tempted in the last war at a key 
point, adjacent to a military en- 
campment. This, it is claimed, how- 
ever, was purely incidental to the 
main business of the military camp 
and was largely done because of 
failure to use efficiently military 
man power. 

Letting Down Barriers 

It is also urged very strongly that 
once the Government lets down the 
barriers and admits responsibility 
for guarding industrial or public 
utility property, then the way is 
open to an extensive and ex- 
travagant use of military man 
power which would not only be a 
considerable drain on the Federal 
Government but would also handi- 
cap Canada’s main military efforts. 

It is argued therefore that far 
more satisfactory results come by 
decentralizing patrol and anti-sabo- 
tage work as much as possible. 
Points of military attack or of mili- 
tary defense are clearly the respon- 
sibility of the militia. All other 
points, if they are owned by the 
Federal Government, are the re- 
sponsibility of the R.C.M.P. The 
mounted police are also available 
to handle the situation in provinces 
where there is no provincial police, 

The R.C.M.P. has done valuable 
background, work in its industrial 
survey made over a year ago and 
which has provided basic informa- 
tion as to the vulnerability of plants 
likely to be engaged in the supply 
of war material. The force has also 
co-operated in supplying guards 
where needed, through the veteran’s 
guard, These guards are not paid 
for by the mounted police, but are 
merely supplied as a convenience 
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For over 68 years the Economical Mutual Fire 
Insurance Company — with assets over $2,750,000.00 
— has instructed its adjusters to settle all claims 
without delay and with absolute fairness. 


Consult your local agent about a policy in — 


“ECONO 


MICAL 


MUTUAL FIRE INSURANCE COMPANY 


Henry Knell, President 


F. W. Snyder, Managing Director 


HEAD OFFICE: KITCHENER, ONTARIO 


COMMERCIAL UNION 
ASSURANCE CO., LTD, 
& 
ASSOCIATED COMPANIES 
Head Office for Canada: Montreal 
Branches and Agencies Throughout the Dominion 


| “I am going to suggest to 


you that we are suffering too 
much from the discontent 
of pessimism in Canada, 
and that we are quite for- 
getting the discontent of 
optimism.” 

Sir Edward Beatty 
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The Independent Order of Foresters 


The Certificates issued by The Independent Order of 
Foresters furnish a wide range of insurance protection. 
Membership covering in addition valuable fraternal 
benefits. 


Mortuary Benefits, Sick Benefits, Disability Benefits, 
Old Age Benefits, Monthly Income Disability, Automatic 
Non-forfeiture Privileges, and Certificates maturing 4 
ages sixty and sixty-five. 


ASSETS OVER $44,000,000.00 


FRANK E. HAND, Supreme Chief Ranger 
Head Office: Toronto, Canada 


CONTINENTAL 


Four Square Security for | 
You and Your Family 


$9,500,000.0 


A CANADIAN COMPANY 
ESTABLISHED 1889 


President Managing Director 
JOHN W, HOBBS NEWTON J. LANDER 
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evyenues for the 15 months endc¢ | 


March 31 were only $2.4 millio: 


and there was a deficit of $98,087 be- | 5 


fore interest 


and depreciation | 


tu a improvement was recorded | 


thereafter by the management bu. 
when the time came to put the bond 
on a cumulative basis, the compan~ 
was not in a position to meet deb: | 
charges. Accordingly an arrange- 
ment was entered into with the bond- | 
holders whereby interest up to Ju 
9, 1939, was met by the issuance of 15 
shares of common stock for each 
$1,000 par value bond outstanding 
Factors Affectirg Bonds 

This gave the company anothe 
breathing spell. Under the terms 
the new arrangement made with the| 
bondholders certain regulations were | 
Jaid down. These provided 


(a) Interest on the bonds become | 
cumulative from July 2, 1939, with 
the first payment due on July 2, 
1940; 

(b) The company had the optio: 
of paying interest for the two year: 
commencing July 2, 1939, either in | 
stock Or cash under certain con- 
ditions; 

(c) Cash payments in this period | 
are obligatory only if net working 
capital exceeds $10 millions; 

(d) If the compariy cgnnot meet 
the working capital requirements, | 
then it may pay interest in stock, | 
Valuing each share of common at | 

$11 a share. 


Fixed Value to Stock 
An important point in conneétion | 
with the latter condition is that each 
share of stock issued in lieu of inter- 
est in cash; is valued at $11 in Can- 
adian or American funds, and at 
& 4s. in sterling. 
Under the terms of the trust deed | 
Sas well as principal, is pay- | 
im Canadian or American funds, 
ling, at ‘the option of the | 


Mus provision is important to the 
holder. With the pound sterlinc 


© selling at a discount and the Amer. | 


ican dollar at a premium, in relation | 
to Canadian funds, it would obvi-| 
ously be of advantage to all holde: 

to seek payment in American funds | 
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“Consolidated” Bonds 


Sharp 


Rise in Value Draws Attention to Betterment 
in Company’s Position 


4 


From Our Own Correspendent 


NTREAL.—Consolidated Paper 
= ae first mortgage bonds 
pave moved up from the low 30's to 
round 60 in the past few weeks. 
ylative buying has been largely 
ponsible. However, there has 
= a great deal of investment buy- 
The latter has been predicated 
not only on the steady improvement 
in the company’s position over the 
S t few years but in the better 
ospects now facing the industry. 
The widened interest in these 
bonds calls for a renewed analysis of 
the company’s position. When Can- 
sda Power and Paper was reorgan- 
jed and Consolidated Paper took 
gverithe properties, the latter issued 
14 millions of 54% bonds, the 
jnterest on which was to be paid 
iw if earned until July 2, 1936, 
after which it was to become cum- 
ylative and payable semi-annually. 
At the end of the first period of 
rations—March 31 1933—Con- 
golidated Paper’s position was such 
that there was considerable room for 
improvement. Current liabilities ex- 
geeded current assets by nearly $5.2 
millions. Bank and other special 
Joans totalled more than $15 millions. 
Revenues for the 15 months ended 


March 
and the 
fore interest 
charges. 
Steady 


re was a deficit of $98,087 be- 
and depreciation 


improvement was recorded 
thereafter by the management but 
when the time came to put the bonds 
on a cumulative basis, the company 
was not in a position to meet debt 
charges. Accordingly an arrange- 
ment was entered into with the bond- 
holders whereby interest up to July 
® 1939, was met by the issuance of 15 
shares of common stock for each 
$1,000 par value bond outstanding. 
Factors Affecting Bonds 

This gave the cOmpany another 
breathing spell. Under the terms of 
the new arrangement made with the 
bondholders certain regulations were 
laid down. These provided 


(a) Interest on the bonds become 
cumulative from July 2, 1939, with 
the first payment due on July 2, 
1940; 

(b) The company had the option 
of paying interest for the two years 
commencing July 2, 1939, either in 
stock Or cash under certain con- 
ditions; 

(c) Cash payments in this period 
are obligatory only if net working 
capital exceeds $10 millions; 

(d) If the company cgnnot meet 
the working capital requirements, 
then it may pay interest in stock, 
valuing each share of common at 
$11 a share. weg 


Fixed Value to Stock 

An important point in ectio: 
with the latter condition is that each 
share of stock issued in lieu of inter- 
est in cash, is valued at $11 in Can- 
adian or American funds, and at 
© 4s. ip sterling. 

Under the terms of the trust deed 
interest, as well as principal, is pay- 
ablein Canadian or American funds, 
sierling, at the option of the 

er. 


This provision is important to the 
holder. With the pound sterling 
selling at a discount and the Amer- 
ican dollar at a premium, in relation 
fo Canadian funds, it would obvi- 
ously be of advantage to all holders 
to seek payment in American funds. 


31 were only $24 millions | 1838 


Again by placing a fixed value on 
the shares which might be issued in 


the event the company does not pay| : 


in cash, Consolidated Paper is pro- 
tected against exchange fluctuations. 
Since operations commenced Con- 


The working capital position at the 
end of last March showed an exces¢ 
of current assets over current liabili- 
ties of $5,340,000; an improvement 
since March 31, 1933, of $10,519,025. 

Underlying funded debt has been 
lowered from $1,384,834 on March 31, 
1933, to $336,494 on March 31, 1939. 
a reduction of $1,048,340. 

There has been a net increase in 
plant account during the same period 
of $1,057,700. 

Trend of 

The trend of earnings and the 
amount available for interest and 
depreciation charges since the form. 
ation of the company follows: 

Net Avail. for bon 


earnings int. & rec. 
$ ‘onbes 


448, , 

1,541,365 : 

vee 2,015,165 116: 
. 3,135,338 
3.206.693 


1938 3,890,325 
*12 months to March 31. 
#12 months to March 31. 
+ 9 months to Dec. 31. 
$12 months to Dec. 31. 


Indications are at this stage that 
earnings for 1939 will be as large as 
they were in 1938; in fact, maybe 
somewhat higher. In this connection 
it might be pointed out that for the 
last four years, net earnings have 
been sufficient to cover interest 
charges before providing for depre- 
ciation. 

What then are the prospects for 
the bonds? 

As previously mentioned the com- 
pany does not have to make any de- 
cision as regards payment of bond 
interest in cash or stock until some- 
time just prior to next July 2. But it 
is possible at this time to come to 
fairly definite conclusions as to the 
likely decision. 

Expect Steck Payments 

In the first place the agreement 
with the bondholders provides that 
the company “shall” pay in cash only 
to the extent of the amount of net 
working capital in excess of $10 mil- 
lions. But there does not appear to 
be anything in the agreement to pre- 
vent the company from paying in 
cash even if the net working capital 
does not amount to $10 millions. 
However, in view of the existence of 
bank loans and the fact that by next 
July 2 net working capital is likely 
to be well under the $10 millions 
mark, it is reasonable to assume that 
the company will take advantage of 
the agreement to pay interest in 
stock and thus protect its Hquid 
position, 

A full year’s interest on the out- 
standing first mortgage would re- 
quire $2,827,379 in cash or 257,034 
shares of common stock, valuing the 
latter at $1T a’ share.” 

At the close of last year Consoli- 
dated Paper had outstanding 2,308,- 
789 shares of comrhon, The issuance 
of stock in lieu of interest next July 
would increase the outstanding 
shares to 2,565,823. 

One interesting feature of a pos- 
sible stock issue instead of cash. is 


Provincial Paper now has in use a 


town, Ont., mill. Installed last summer at a cost close to $100,000, 
time required to apply the coating to the 


[Abitibi Trend 


rere 


unique system for coating and drying the fine papers made at its George- 


the newly designed machines shorten the 
paper and dry it for use. This picture illustrates the uniform 


coated stock being rolled for shipping after its flying 20-second trip through coater and dryer. 


that currently the stock is selling 
under $11 a share, At $11 a share, 
the market value would be equiva- 
lent to a return of 54%% on the par 
value of the bonds, but with the 
stock at 8%, the yield in stock, con- 
verted to a cash basis, would be 
4%%. 

To the holder of a $1,000 bond this 
would indicate a “loss” of $12.50 in 
interest because of the drop in the 
value of the stock. Theoretically the 
bondholder would lose more. If in- 
terest payments were made in cash, 
the holder could ask for $55 in Am- 
erican funds, as provided in the trust 
deed which at present rate of discount 
would give him an additional 10%, 
or $60.50 in Canadian funds. How- 
ever, the company is protected 
against exchange fluctuations when 
stock is issued as payment for inter- 
est. On the other hand, the stock 
may sell above $11 a share when 
interest payments become due next 
July, with consequent benefit to the 
bondholder. 

Time is a Factor 

If the war extends as long as three 
years prospects are that Consolidated 
Paper will be able to build its net 
working capital up to $10 milllons in 
a relatively short time and thus be in 
a position to pay interest in cash, 

This is a factor influencing the 
trend of values for the bonds of late. 
Moreover, when it is associated with 
the marked improvement which.has 
been effected in the company’s posi- 
tion over the past few years, it would 
not seem that the bonds are unduly 
high in price. 

+ * 

NOTE:* This is the first of a series 
of articles, to be published from time 
to time, dealing with pulp and paper 
securities selling at a discount or 
which have some unusual feature 
calling for comment. 


The Best “Close-up” of a Business 
is often from a Long Distance ‘Away 


IS many cases the necessity of keeping 

up to the daily prodaction schedule, 
and the innumerable other details of 
operating a plant, prevent management 
from getting a “long distance’’ per- 
spective on operations. Absorbed in 
immediate problems, management fre- 
quently is unaware of new processes, 
new methods, new machines that would 
both raise the quality and cut the cost 


of production. 


Sellers of industrial machinery and like 
- equipment can be of invaluable service 


to industry by 


keeping management 


abreast of the latest developments in 
manufacturing—and also by making it 
casy for industry to take advantage of 
anew inventions and better methods as 
soon as they come along through I.A.C. 
amortized payment plans. As a matter 
of fact the new machinery can often be 
sold on a basis whereby the monthly 
instalments are no more, and in many 
cases even less than the savings enjoyed 
through the increased efficiency of 
modern equipment. 


Let an I, A. C. representative explain these plans to you in 
detail, and show you how they will help you to sell equip- 
ment on 4 sound and practicable amortized payment plan. 


Industrial Acceptance Corporation 


Limited 
Sin Life Building - Montreal 


AN ALL-CANADIAN COMPANY—26 BRANCHES FROM COAST TO COAST 


Screenings 


Advices from across the Atlantic 
say that English newsprint manu- 
facturers have not been able to 
secure licenses permitting export of 
newsprint. This is of particular in- 
terest to Canadian manufacturers 
supplying the Autralasian market, as 
last year England shipped some 58,- 
000 tons to Australia and New Zea- 
land. 

” * o 

An estimated 500,000 cords of pulp- 
wood will be cut within the next 
few months on the Lower St. Law- 
rence north shore limits. More than 
half of the wood will be cut in the 
Baie Comeau area for the Quebec 
North Shore Paper Co. 

* s * 

Some difficulty was experienced 
by Canadian producers in securing 
“bottoms” earlier in the month for 
the transportation of newsprint to 
the Antipodes markets. The diffi- 
culty has been overcome, but ship- 
ping charges have gone up, adding 
to the costs of the importer. 

* *s = 

Holders of Hearst notes covering 
paper dglivered as long ago as last 
April aré feeling a little more cheer- 
ful these days. Payment at this time 
results in a premium of 10% when 
receipts are converted into Canadian 
funds. The additional revenue re- 
pays the operators in many ways. 

2 2 + 

Overseas shipments from Canada 
during September are expected to 
show a sharp falling off in volume 
owing to disturbance of shipping cre- 
ated by war conditions. However, 
the expectation is that conditions will 
be back to normal in October and 
November, 

* ° a 

The American Newspaper Publish- 
ers Association is again advising its 
members as to various ways to econ- 
omize on\the use of newsprint paper. 
Previous representations resulted in 
a material saving to many pub- 
lishers. 

* . 

The sinking of the Swedish and 
Finnish woodpulp boats, with car- 
goes destined for England, does not 
increase confidence among Ameri- 
can importers that the Scandinavians 
will be able to maintain regular ship- 
ments. All of which should result in 
making arrangements for a more 
secure source of supply. 

. 7 ~ 


Paper production in the U. S. in 
the first half of 1939 was near the 
high record. A few mills reported 
higher earnings than last year, six- 
teen of which showed profits in the 
half year of $3,255,688, compared with 
$2,834,892 for the same period last 
year. Two mills about equalled 
earnings for the first six months of 
last year, and 4 mills showed larger 
losses. phan ee 


Prices on all grades of imported 
and domestic chemical pulp on the 
American market, except bleached 
soda pulp, advanced only moderately 
up to the end of the third week in 
September. Compared with earlier 
in the year, however, a number of 
substantial increases have been 
recorded, z 

* 


About 30% of the pulp from north- 
ern European countries marketed in 
the United States has heen carried in 
German ships. Delays ‘from former 
transportation schedules are reported 
to have caused much anxiety in the 


import trade. 
* 6 * 


Gaspesia sulphite is understood to 
have arranged for the marketing of 
its bleached sulphite in the United 
States on quite favorable terms 

” * . 


American importers have been 
making enquiries in Canada regard- 
ing supplies of groundwood pulp. 
There is plenty of idle capacity but 
operators are not anxious to bring 
it into service unless they are assured 
of a reasonably long-term contract 
on a profitable price basis. 


paper manufacture 
“Sampson White 
Envelope” 
has a bond finish; is carried in two 
weights; is, brilliant white; 1s 
Shaving the etrenats of 8 


content bond three times the 
ce. 


Toronto Envelope Co. 
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Brown Co. Status 
Shows Betterment 


Expect Favorable Cash 
Balance Within Month 
as Trade Booms 


From Our Own Correspondent 


ShouldChange 


on ag ery Indi- 
cate Improved Earnings 
in Coming Months 


Earnings of Abitibi Power & Paper 
Co. for August showed a smaller 


it appears that the 
trend of earnings may have changed 
for the better. G. T. Clarkson, re- 
ceiver and manager, estimates that 
September newsprint shipments will 
reach 31,500 tons. This would be al- 
most 5,000 tons above September 
last year although still well below 
a 44,928 tons shipped in September, 
Also shipments of bleached sul- 
phite pulp are due for a sharp in- 
crease, Estimated September ship- 
ments are given as 4,900 tons, higher 
coe in any month since August, 
Wh<«ther or not Abitibi can over- 
come the 10.98% decline in the net 
earnings shown for the first. nine 
months of 1988 or not can hardly be 
estimated with any certainty. But 
the outlook is for a good proportion 
of the decline to be offset as Septem- 
ber should be the first month since 
March to show an increase over the 
corresponding month a year ago. 
Comparative figures for monthly 
earnings and shipments follow: 
Monthly Earnings 
1939 1938 a 


$ 
114,219 
77,469 
140,258 


To Keep’ Trade 


U.S. Minister Confident of 


Regular Pulp and Pape 
Shipments oe 


Frem Our Own Correspondent 
MONTREAL.—Finland is going to 
make every effort to maintain its 
pulp and paper trade with the United 
Kingdom and the United States. At 


In respect to Finnish trade with 
the United States, the Hon. Hjalmar 
Procope, Minister from Finland to 
the United States, has issued a state. 
ment which reads, in part, as follows: 

“I should like to emphasize that 
Finland, like the other northern 
countries is doing her utmost to 
keep her foreign trade going and that 
she is confident of being able to do 
so. In Finland, like in the other 
European countries, the foreign 
trade is, of course, now under con- 
trol and practically a)l exports are 
subject to special licenses, but this 
does in no way interfere with Fin- 
land’s exports to the United States. 
From this point of view the regula- 
tions are purely formal measures of 
control, and from a technical point 
of view the maintaining of trade re- 
lations with this country should not 
encounter any special difficulties. 
Ships are able to proceed from Fin- 
land to the Swedish coast and then 
through the safe Swedish and ‘Nor- 
wegian territorial waters to the 
northern part of the North Sea and 
to the Atlantic, thus maintaining 
trade in both directions between this 
country and Finland. As a matter 


439.79; Of fact many ships have since the 


425.39 
413.96 


1 1,637,390 10.98 
*Before depreciation of $148,750 and bond 
interest of $276,530. «Decrease. 
*Before depreciation of $148,750 and bond 
interest, including interest on overdue and 
unpaid interest, of $271,502. 
Newsprint Shipments 
(Short Tons) 


MONTREAL. — Brown Co, will! yay 


show a favorable cash balance with- 
in a month as a result of business 
supplied by European hostilities, 
according to a statement made by 
officials of the company to the court 
when seeking permission to issue 
trustee certificates, 


187,205 174, 
Shipments of Bleached Sulphite 
(Short Tons) 


The Federal Court granted auth-/|M 


ority to issue $250,000 in trustee cer- 
tificates to meet obligations on con- 
tracts with the city of Berlin, N.H. 

Operations of the company’s plant 
at La Tuque, P.Q., are understood to 
be at capacity, while the American 
mills have experienced a sharp gain 
in volume of sales. 

Plans of reorganization are still in 
process and it is reported that a 
scheme has been submitted to the 
S.E.C, for approval. 


Export Newsprint Sales 
Rise During August 


From Our Own Correspondent 

MONTREAL.—Further improve- 
ment in Canada’s export newsprint 
trade is reported by the Dominion 
Bureau of Statistics. During August 
exports totalled 4,709,735 cwt. valued 
$10,194,899. This contrasts with 4,- 
392,214 cwt. worth $9,601,715 in 
August, 1938. 


U, S. Newsprint Buyers 


Continue to Prepay Freight | 


From Our Own Correspondent 

MONTREAL.—Foreign exchange 
regulations laid down by the Can- 
adian Government will not affect the 
present practice of American pub- 
lishers prepaying freight charges on 
shipments of newsprint with Cana- 
dian dollars. 

The publishers have followed the 
practice of sending American dol- 
lars to Canada for deposit in Can- 
adian banks. This will continue to 
be permitted by the Bank of Canada, 
acting for the Exchange Board. 
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KI 3165, 3166, 3167 
Write to Dept. GR-19 for syllabus 


Canada’s Paper Imports - 
Higher for Year to Date 


From Our Own Correspondent 
MONTREAL.— Imports of paper 
into Canada during July were val- 
ued at $629,350. This compares with 
oo in June arid $596,692 in July, 
1938. 


outbreak of war left Finnish ports 
for the United States. Besides this 
trade route there is always the pos- 
sibility of sending goods to and from 


Finland in transit via Sweden and). 


Norway and their always ice-free 
western ports. Finally Finland has 
one ice-free port on the Arctic.” 
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Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 
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Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 
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ET the most tire value 
for your money. The 
sensational new Firestone 


Champion Tires do not cost 


one cent more than ordinary 


tires, yet you get: all these 


extra features— 


» SAFETY-LOCK CORDS —an en- 
tirely new method of tire building 


—35% stronger. 


W 2 EXTRA CORD PLIES under the 
tread make the tire safe at any 


speed. 


» A THICKER, TOUGHER TREAD 
with more non-skid mileage. 

# NEW GEAR GRIP TREAD DE. 
SIGN with thousands of sharp 
angles for quick, safe stops. 


py STREAMLINED STYLING—avail- 
able with black or white sidewalls. 


Champion Tires give your car an 
entirely new appearance. 


NO EXTRA 


COST — Champion 
Tires are today’s top 


tire value. Have the 
nearest Firestone 
Dealer put them on 
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|. 4 ./Agsoc. T. A TAL sss. (— bid — asked) 
29 (1.26 Do. pref. eevee ( une 29) 
100 15.50 | see+/(100 bid — asked) 


5.5 Bk. Can. Nat.. 12)142 145 145 145 
4.2.Bk. Montreal.. 115176 190 185 190 
4.1 Bk, N, Scotia .. 18290 295 290 295 
4.3,Bk. Toronto ... 7231 232 231 232 
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6 Apr sit 

pr. 
Saskatchewan: 
4 Sept. '54 623 
4 Nov. 60 61) 
c4) Oct. '51 754 
c4i Mar, ’60 68 

"58 72 

52 (78 
Mar. ’52 81 35 
*Payable Can., N.Y, & 
b-Calculated to cali date 
giving lowest possible 
c-Payable Can. & Ny 
Payable N.Y. {Cailable 
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54 July "46 
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"53 
"35 
46 
"31 
*30 
"46 
38 
“*4l 
"51 
"57 
"51 
*49 
"47 
"61 
"55 


$ 7 
3 Perpet’l. 851 863 3.48 
Dominion Guaranteed Bonds 
Can. Nat'l. Railways: 
2 Feb. 97 983 2.45 
932 942 3.18) Prince Edward Island: 
994 1004 2.88; 3 Oct. 45 93 96 
934 944 3.59) Quebec: 
92) 931 3.64) 3 Nov. "51 894 911 
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asked) 9.6, Do. pref. ....| 

Se (32 bid 35 asked) 

. .../Hloney Dew .... 40} 9 10 10 10 Ww, Y, Z 

* {°"\H. Smith Pap...| 138517 17 15 16) sees a so; 25 

‘ 6.4| Do. pref. .... | 94 94 93 93 See : si in S 
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20 
8 Humberstone S. 35,12) 12) 12) 12) 5.3, Do. pref. ...:| 698 19 
.../Hunts (A) .... eeve (4 bid 5 asked) i . oa ES some. Br. ° - 85 .90 


924 3.56] 3 Nov. ’51 844 9864 
80 80 LU Lm 90 92 
corte on 4 +3) Mae, OG) ‘| Do. B i121] bid 6 asked) Wats 0) aes te an ole 109 3.57 34 Mar. "48 
Barker's Bread. 100) 3 5 SCS 6.7 Huron 50 65 60 60 60 6 ea : 5551 6 


cool i PRR yee ke ee ee a an pantie 
6) » , -..-| (29 bid 34 asked) toe (— bid 10 asked! 200) 45 


‘ 3 7 
i ir ae 8s Sijmyaro Electric.) 1...) 114 bid — asked) 36.4, West Grocers “| od Unlisted Stocks ISom: Stl. & C. 


2000, 48 5S 7, 11210 210 210 210 
200/1.75 1.75 1.70 1.75 190 | 16 7 Imperial 4 j 164 153 164 le ee | 

satis + tee Saimperial Oe | Sen ie s-..{ (108 June 28) Oct. 3, 1939 (Furnished by A. J. Pattison Jr. & Co., Toront Dern: TOE capes 

et De. orek, <..% «-+/(17h bid — asked) | 15 15 153 | e . r y A.J. i onto) " 

P asl 12§40+22ic 4|imperial Tob..| 1539, 16 15% 1029) 10) 114 10d 114 ern. cin) eee . ‘sonnacons'#: 

Acme Farm., p. 15 ». | N. B. Tel, c. .. 114 123] Crown, fully pa. (Federal Grain. 6 '49 

Cos. 
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4 
6 
5h 
6 
4i 
5 
4 
- 
6 
54 
‘i 
4 
. ‘“s 
...(Beatty Bros. A.j ....| (5 bid 74 asked) Gt) 6% ---| DO. pret .... 24, 232 23h 233 1\_ Do. ; 
y 23),2+12ic 9| . 135) 24 -_ 2 «(25 Y secs coef 1340) 202 223 21) 22) Acme Farm. p. oe tee SEY Bl Ses ty ain. $49 
+» |W Anglo C. Tel., A Office Spec., p. 70 .. | D. of Can. Gen.. mn Gen. Stl. Wares 4 "52 
54 
5 
5h 
3 
41 
4i 
4 
6 
34 
51 
4 
6 
4 
4i 
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38; Do. and pref. oie bid 95 asked) 25 | 3 _ 6329) 1k 2 1A 28 
: P cone] (= eon 50 50 y 
<j Benunarools | abl ua st 92) on. 1108 6 sates re bid, 288 extend) 8 10, Barrymore, pfd. .. | Ont. Tob., pfd.. 22 24 | Empire, 25% pd. *Great Lakes P. 55 
‘n De pet oa bid 140 asked) 4 ‘ suo) 388 a on ts ves! ; ale bid 652 asked) 
5 |Bell Telephone| 662159 160 158 159% ‘ | C10 bid — asked) .++|Woods Mfg. pf. 
30, 3¢ vraa} G .. York Knitting.. 1/5 5 S & 
-.|Biltmore Hats . cove! (8 bid 9 asked) 32! 30, 58 6a 52 52 . . (100 Jan. 4) 
“_ | S22") aa bid 54 asked) Bi oa “| anas| St 10) 88 10)/ 200 100) 7 “7|) Do. ist = ‘sail 99,28" oy 
gaprant. Cora. pt]. lt 70 (644.254 6.3) Do, pref. ..| 168 90 85-88, SS | 625 22 1.50 68) Do. pref, ....] 200, 22) 22 22 22 
. (Brazilian Tr. 6 30 16+-6.250 6.5) - Do. 3a'108 105 105, 105 | Quotations: *1938, — *1937. 
)4-25¢.. Brew. & Distil.. eee 104 | 5 47iInt. Mill. "| 421181 474 472 46 «46 4 On account of arrears. b New York quotations. 
3c 4.8/Bright, T. G. .. — * Sr ae sos) 3 33 | Plus extra of $2 paid Feb. 1, 1939. 
@ 3) Do. pret.) 121") (— bid — asked) 113/14-2500'6.7) ‘Do. pref. ... 12) 15 15 15 | tinterim, 
ee Gee. ~ lie ae A 6 | ; 621, 138 142 134 13) 
. eee rs...) " P YZ ee 314) 472 50 451 48 oe i k 
2| 3" §1B.C Power A.| 2 35 2 a Int 1.i04+80e Bint, Pete. s-] 3446) BAL 35 244 35 Mining Stocks 
2 | :  iiBruck S, Mills. / @ 4 4 4 a | . Tg to ane oo 70 68 68 68 Week Endi 2. ! 
122'70+10c 5.5|Building Prod. 415 «14s AAS wot St Mity,A:| ...-| (= bid 12 asked) ae Oues High Low 
91, 60c 4.1/Burlington Steel 14315 14 14 Me oy ay pater <— bid © asked) Company Sales Sept. 25 for for Close 
Si. lilt. Ot (Ai. 40] kok i (or last) week week 2 
Cc 35 | .e-] Do. (B) ~ 2825.55 65 .55 55 
...(Calgary Power. --+.| (69 bid 71 asked) 
6.4) Do. pref. + “| O54 Did 974 asked) J, K, L 3 4 OA oo 014 01.14 D1 
(Canada Bread. eae ae ae 5 (Jam. Pub. Ser..j ....|(— bid 30) asked) ; lexantria....... (004 bid "01 asked) 
4 | . B. o--/ (514 bid 55 asked) 5.3) Do, pref. .... oo+e (133 bid — aoe ° . . . 215 2°10 2°10 2.10 
10.7;\Canada Bud ... 925, 323 32 32 33 5.3.Kelvinator .... 5| 9 9 wt on X y me Cit haa 7:08 enka) 
...|Canada Cement 8371; Gi. 8 6i 73 -++|L. St. John Pr.. 416, 26 27 i . : nine TE g ae. Le ae =e 
6.2) Do. pref. ....| 495,79 80 79 70 ---|Lake Sulphite | ee ae an ee : ‘on A ‘ ‘05 «043043 04 
4.9Canada Cycle p.| 98.100 101 100 101 ...(Lake of Woods) 1103, 23 26 23125 OF “7 + 
49°C. & D. Susar. | 748} 29 31 293 31 5.6| Do. pref. .... 5/124 123123 123 880 8 ee 
3.4.Canada Dry ... 57, 142 142 14 143 73iLanded Bank ..|  ....| (39 bid 55 asked) 
...(Can. Forg. (A) .|/ 435, 22, «21h 2021 45Lang, J. A.....| 965) 1616154, 16 
vee] Do. (B) ..+..| 100, 20 22-2222 soe] (> Bid 18 asked) 
rock, EF0N ....00 -.++, (20 bid 40 asked) beet 2 te 188 
9.1] Do. pref. ....; ....| (35 bid 75 asked) 1628) 103 102 03 
+50 6.2'Can. Malting.| 8031 32 31 32 499 81 8 71 8h 
8\Can. Nor. Pr...| 110 16 16 15 15% Lin w| sees) (28 Did — asked) 
7.3 Do. pref. ....| 135 99 100 954 95) Do. pref. ....| «,..| (bid 59 asked 
4.3.Can. Packers ..| 125,93 95 91h 95 law (A) «. 254,27 27 26) 4 
...[Can, Paving, pf. ....) (— bid 2 asked) Do. (B) 95, 241 244 24 24) 
5.9 Can, Perman. ..| 29135 135 135 135 
og g{O8R, Stated | +s) 16 bid — asked) M 
4! ye PSOE. 2s v0 -... (1089 bid — asked) ' 1 
1 $ ... Can. Steamsh’s.| 105395, 41 72 43 78 J d ++ Mackin. Steel ~ 7” Ref a 
6 2.7) Do. pref. ....{ 24008 15 183 143 18 ae — td oon OS 
; ee Sameetoet «SUR 20k a et \\/Maclaren Pr. p.| 1105) 178 17) 1717 
55 6.8 Can. W. Cable. 3058 59 59 59 fee - os ee Pere. 
14 os] . (B) 90; 25 224 22 22 . 23 : 2 mene 5| 53 5k Sk «dpa 
"er" © i one ((B00§ thd —eateod) Maple tr] sano! 53 6k OSS Bulole Geld 
25 


B. C. Pulp, c. ... Paterson Wm., p 103 -- | Excelsior Life .. : ypsu Lime 48 
Do., pid. ..... -» | Prov. Paper, pfd 100 102 | Federal, 25% pa. — By-Pr. c. "55 ; ( 
B. C, Sugar .... -- | Reliance Gr., pf. 39 Great-West Life Lake St J.P. 61 9% 
Burns & Co., A Rob’tson, P.L.p 90 .. | Halifax Fire ,,, ' "58 
Rob. Cons. Cone Imperial Life ., "54 954 
Ruddy, E. L.. p. Manufac, Life .. "49 ¢ 99 
Seal O Sac (Can) Monarch 10% pd "52 87 
Stand. Fuel, c. . .. | Sov. L., 25% pd. "45 “ 47 
Kee v7 Do., pref. .... 5 Sun Life "63 87 
Can. Ing. Rand . : Stedman Br., pf. i: 7 96 
Can. Tube, Ist p. .. | Tor. Carpet, c. . Western Assce. . “47 103 
Chase, A. W., p. Do., pfd Theatre Stocks: 52 92) 
Claude Neon, p. 53) Un. F. Co-op. .. Allens, King., p. "48 98) 
Cons. Sales B.,p .. Un. Steel, A pf. Do., London, p 98 
Cope. Flour Unit .. | Viceroy, p. & rts Do. St. Cath. p 101 
Dom. Wooll’s., p. West. Grain, pf. De., Tor... mG .. J 112 
Dunlop Tire, p. . West. Steel, c. .. Mansf. Theat., p .. 30 nited Gas ... 5h ‘48 103 
Easy Wash. p $10 Weston Hold. .. 6 | Midland Prop.,p 3) United Gr. Grs. 5 '48 
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, be ge 
Fed. Grain Trusts & Loan Stocks: Para., Kitch. p. 50 54 Western Grain 6 ‘49 42 
2 Brit. Mtge. ..... Do., Oshawa,c 9 12 ' *Payable in Can. or U. S. 
-. | Com. Fin., c. ... Investment Trust Shares: #Payable in Can., U.-S. or U. K. 
Guelph Carp,’ i Guelph & C., $30 Deb. & Sect mo! ©  —sayable in Can. or U. K 
ue uelp ES eb. SS 25 aan : . 
.. | Lambton Loan . Inv. Found. Unit 52 55 “Payable in U. 8. only. 
— & 2 a bale Hold., pf. 17 19 
erbrooke Tr. . we n Corp., A 20 22 
Sterling Trust ... Do., B 12 14 DIVIDEND NOTICES 
Traders Fin.. Bc ee 
none ‘=. os ae oo 3 23 . 
sts uar. . . P 95 Th nr 
7 the =e Log a a a Ser - ie e Dominion Bank 
TOW WwW, Pp. i msurance Stocks: rp Be pfd. : 
Mt. Royal H., p. Brit..Amer. .... 52  .. | Gt. Lakes Pr. p. 97 1 ; = coo = -_ il 
Neilson, Wm., c. -. | Canada Life ... 450 475 | Mtl. Is. Pwr, p. 20 23 Notice is hereby given that a Divi 
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08 = .08 Confed., 30% pd. 142 152 / Nor. Ont. Pr., p. 90 9% dend of two and one-half per cen 
2 i upon the paid up Capital Stock o 
‘ts o this Institution has been declared fo 
: the quarter aneing October 31st, 1939 


; t 
‘3 M34 Unlisted Mines The dividend will be payable at th¢ 


My t. . ig Missouri , ; : Toronto, Oct. 3, 1939 Head Office of the Bank and it 
i Brestird ee asi se! ei j Bid Ask Bid Ask Bid Ask Branches on and after Wednesday 


107 Y ‘00 Bralorne } . j 
4 05 .05 o5 034. idge River Cons. .02 Aug. 24) Addingt’n .031 . Donwood .044 .06 Mag Lak .11_ .13 
10.00 10.63 9.90 10.63 5 i cace” oe : . 9 | Albany R.15 Dumico .04 . Mart Bird 034 .044 
(.05 bid .06 asked) 3 ; i 8000 .022 6. 01} da 02 . se ans OS 
OE a. 07.02 irvi beat 2... 22° .02 a8 Faulken’a 01. Mat Can 03 .04 
a ne i ; eis ‘ . 012 . Frontier .014 | Mof HN 02 - 

7.2% 7.55 7.00 7.00 ’ é bie 2. ¢ ‘ i 7 Galore, : a 04 Seeostin 03 
. : seeeneee tees : q d ate Pat . d 
; : 18°00 18:30 18°80 18°30" : .15 Gold Belt : : : . j 02 | Gold Gate .16) . Mylamaq’ . Rose God .05 07 Toronto, 14th September, 1939. 
1 al a a ie ae i. ...| Do. pret. 2183; 83 8% 81 8:3 ‘If 03 Bunker Hill 03 .3 0 .08 ‘ 034 Grandview 13 3 ; 5 ; Granada .02) .03) | Nat Mal 
° ae 09 8 151/10-+-24e (— bid — asked) mnie ‘ose 9 Ig bid 03, oe | Hallnor €00 675 | Negus; 
3) J A eves Mascot ; ° 7 Hiawatha .50 .62 N Am M 1,09 


| 
Sach Riv 5.75 6.50 
179 8 ‘$.2\Can. Bk. Com. 130/140 158% 153 153 : ea . J ; 
 ..,/Can, Breweries} 2275.90 1.00 .80 1.00 | a ree ree Base Snes fo .O1 00} Home Gold 008 bid *. : Hislop 002: N Ribago .02 02 | Sis Ext i The Canadian Bank of 
°. ° ic ° . ¢ d 
Hoyle 30 ’ Commerce 
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| Privateer - -“ the first day of November, 1939. t 


Propriet’ 1.60 1.85 shareholders of record of the 20t 
Presdor .01} .02 October, 1939. 
Que Man .09 10 By Order of the Board. 


RLGdd on a ROBERT RAE, 
Rh Rouyn .018 .03 General Manager 
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Elmos ° Margaret 


Brett Trethewey 
Broulan Porc..... 
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13.1) Do. pref. ....{ 340) 15 164 154 163 Can. Malartic.... ae ee ee! ae : ‘ool Indus Mao... ‘1 ’ : 7 A 
1 de 35, See ane eee Hf ii soos Piias is. Capital Rouyn...  ... «no bid 014 ) . . in. Sone .. d .03 H Pam Po .03 Norbeau .23 Smelter .02 
48, Do. pref. .... ---- (105 bid — asked! > va ¥ z Cariboo Gold. . . . ’ . . . é ° cote d Hutch Lk .02 x Norlake .012 Spooner a Ad Dividend No. 211 
| ‘| Cartier Malartic . -63 Jason .. 36 | Oklend .07 Steep R 1.30 
Castle Trethewey O’Lea Ma .02 
Opemiska .06 
we ° Qriole = 
Kewaga’a .023 . Orpit 0: 
Ki ~y ga. lee Ossian 01 
Pascalis és 
Payore 01) 
Phoenix .13 
Pon Rouy .10 
Pelangio .01 
Mag Cons 50 .52 Polaris 30 
Montreal, Oct. 3, 1939 
L Lag’n .03 .05 gy == on _ ay eh 02 
L Rowan .024 .03i an Can , < aldor éa 
Leroy 4c; ae Routh’'r C .. .03 | Warren’c .. A. rae 
r anage 


04 aske f 
11) d d Louvre se . 
Mh. aA Toronto, 22nd September, 1939. 


Sunbeam 04 . Notice is hereby given that a divi 

Springer .06 . dend of two per cent in Canadian 
Thomp L .13 . funds on the paid-up capital stock of 

Un Mini’g .04 this 
Upp Can .47 
Walk Pat .01j 
Wells LL .12 
Westwood .02 
Win C Rts .04} 
Woco m7 
Y David 24 


; -+-| Do. pref. ... 
...(Can, Canners..| 1170} 72 8 7h 8 

5.3, Do. Ist pfd...| 505) 19) 193 19 19 ul é ta ee eee 

5.2, Do. 2nd pid. .| 2465, 114 12 114 50 1.20 | ideo... 50/1.50 1.25 1.25 1.25 

- e+-(Can. Car & Fy.) 6880) 17 4 | 60c ia} ‘Do. pret...) 377], 5 8 ak 

s7/ .  ...{ Do. pref. .... 1580 i tile «.+e| (— bid — asked) 

104/75+-35c..|Can. Celanese . . | (— bid — asked) 

05 | 7 6.4 Do. we sess| (= bid — asked) 

178} 1 ...|_ Do. eof | “i 17.17 «17 


283 


Bank has been declared for the | 2414 
quarter ending 3lst October, 1939, | Yg 
and that the same will be payable a 

the Bank. and. its Branches on and 
after Wednesday, 1st November nex 
to shareholders of record at the clos¢ 
of business on the 30th Septemb: 
1939. The Transfer Books will not b4 
closed. By Order of the Board 
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065 .064 
«ha “th aateat 
63.65 62 


Sumo 


(10 bid 15 asked) 
..+./(T1k bid — asked) 
150106 1054 1054 105) 
305| 10 14) 11 14 
-...|(98) bid — asked) 
315) 7 10 68 10 

cess} (90 Mar. 14) 
»-..|(195: bid — asked) 
8: 82 Bt 
.|Can. sd a4 4 
»--|_ Do. (B) “a 3k 4k 
3 Can. Indust. B. 13/222 228 227) 227) 
44\ Do. pref. ....| ..+.|(159 bid — asked) 
.../Can. Int. I. Tr.. 5.25 .20 20 .20 
..| Do. pref. ... -+-.| (40 bid — asked) 
6,134 124 12, 12) 

628,15 16 


(50 bid — asked) 
.+++/(112 bid — asked) 
2245, 16 163 143 153 

eS 42a ae 
«+++| (36 bid. 60 asked) 
«ees, (38 bid 52 asked) 
«+ +-|(1008 bid — asked) 
=k (35 bid — actend) 
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Dividends Declared Mining Dividends The Steel Company of Canada, Limited 


This Date Close Yield Preference Dividend No. 113 
pay- * Date of Oct.2  % Notice is hereby given that a divi- 
ment payable record 1.00 15.0 dend of forty-three and thre« 
B. C. Tel., 2nd p.f. $1.50 Nov. 1 Oct. 17 ieee 2004 quarters cents (43%4c) per share on 
Bralorne Mines .... 20¢ Oct.14 Sept. 30 r en the Preference Shares of the 
aot extra 33 10¢ — -? Sent. 3 : : ae, —_ —~ ag for thé 
‘an +» pf. . . ; er ending ptember 30, 1939 
B, C. Power, A ... Oct. 14 Sept. 30} Can. Malartic . bed : payable November 1, 1939, to share- 
Bell Telephone .... $2 Oct.16 Sept. 23 naan : holders of record at the close of 

igary & Edm. .. ee business October 6, 1939. 
By Order of the Board, 

S. ALEXANDER, 

Secretary 
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..+-/(118 bid 144 asked) 
5/115 1144 114) 114) 
13967, 63 9) 6) 8 
720/1.25 1.50 1.25 1.25 
215, 6 61 6 6 33) 343 
1591) 82 8% 72 83 . 7 pref, ... 374 374 

...| Do. pref. 239/39 40 «634 «(35 Na 
er > ped * eet = se eee ae i. ; 
SB) DO. GD) occee} oes! aaxed) 8, .  -..[N. : 1G Hamilton, Ontario, 
~|Can. Wineries gj att at 3 i .: “pia 199. asked a ndora ; 700 con Sony Som -W. & CA... $1 ; Falconbridge «...+.+...+ 30¢ September 25, 1939. 


.-.|Can. Wineries. ., 65; 32 4 33 33 90 ¥ ee ; 00 .04% .04 , x _ 
7.8,\Can. Wire Box. 55, 194 194 19% 193 . ton eee ; ‘ ; ihkene... 014 bid *. ) Imp. : Sept. 30 | God’s Lake ....sseeseees . we a 
|.) (ee pid — asked) | 95 . Weav. ms iad 6 54k ts. * $1. Goldale IT The Stee! Company of Canada, Limited 

4 a Ordinary Dividend No. 91 


-..-(Capital Estates 
4.7 Carnation, pfd..; +-..,(106 bid — asked) 

es Notice is hereby given that a divi- 
of forty-three and _ thre 


4.5\Catelli Food | 75,102 11h 11 «II 
quarters cents (43%c) per share on 


5.8|, Do. pref. .... 140,13 13 13 13 
...|Celtic Knit.’ :..| ..+./ 1.75 bid 3.00 asked 
: “sonst. Trost ee the Ordinary Shares of the Compan; 
-..|Chem. Research, 28 .30 ., has been declared for the quarte 
++-|City Gas & El..! mB ending September 30, 1939, payable 
.../Claude Neon ..| He 15 15 November 1, 1939, to shareholders of 

5050/1.01 1.10 1.00 1.10 Tecord at the close of business 

7396} 9 11k 9 10 October 6, 1939. 

By Order of the Board 
H. S. ALEXANDER, 
Hamiltan, Ontario, Secretary. 


153855 3 31 3 31 
Do. 525) 5i Si 5a 5a 
September 25, 1939, 


30c_ 9.2;\Conduits Nat... +-..| (2 bid 32 asked) 

12 |1+15 7.7\/Cons. Bakeries. 685, 143 15 144 142 
05}. -+-/Cons. Div. Sec.; ....) (05 bid — asked) 
6i/75e ...{ Do. pref. aes -.-+, (64 bid — asked) 

28; . ---(Cons. Paper ....| 40088 9 9% 74 Bi 

8 4 ° ---(Cons, Press ....| 155) 8 8 68 8 
7 461.75 ...\Cons. Sand, pf.; 50} 55 50 46 4 
611 37)1+1 3.9,Cons. Smelters.| 3189, 513 521 49 51 
183 150 | 10 6.2 Consumers’ Gas: 263,153 160 151 160 
35 4201| . =... |Corr. P. Box, p.| 15} 33 35 35 «635 
234 ae 1 44 Cosmos Imp. .. 175| 23. 23h 223 223 
105 101; 5 J . bid 103 asked) 
= 21 1.60 6.1) esi 125,26 26 25 26 


7 ees| (22 Did 4 asked) 
425 50|. .../Cub. -«|  1360)3.00 3.50 2.75 3.00 


«-++| (— bid 50 asked) 
ese+| (— bid 34 asked) 


SSSuesesaasusscesiss 


ssceseshaeekise 
833: 


POE Oe a ae, Osea: LOO ES OR a ELI ALBEE EF Ae AE gee gs Day 5 


— 
— 
ww 


80 
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ease y ; (.01 bid 01} asked) 
cove] , 108 Sept. 29) a «- 014 01g. 014.018 
onon| (= Bid — asked) "70 Hard Rock ‘00 «(90185 “87 
1779] 96 35 6 35 Harker ‘05 «04g 104g 1049 
40/156 150 150 150 "30 4 ‘32 (40 «(30 (35 
-+++/ (105 bid 115 asked) : ‘00 Hollinger 13.00 13.00 12.75 13.00 
ee+-| (— bid 5) asked) Gold 6,800 26 28 22 22 
‘37.22 
a2 228 00 25. 29.50 31.00 29.00 30.50 
Inspirati : 7. 8 2 
....[(— bid 110 asked) ’ : . Mining... woe: 
435, 3 3h 3 34 No 0. ; i 47.12 47.75 46.00 46.00 
630} 6h 6h Gi 6h! 5G. 1. ‘70 Island Mountain. (.75 bid .95 asked 
55555 75 61 61 Jacola 02 
ad : a4 5 5 5 
7.2 Ott. L. H. & Pr. 4114 14 «14 «14 
Do. pref. .... ..++| (954 bid 991 asked) 
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Lamaque Gold .... oe 
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McKenzie Red Lake .... 
McWatters ° 
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THE 
Calgary & Edmonton 
Corporation Limited 


Notice is hereby given that 
a dividend of ten cents per 
are has been declared pay- 
able 15th November, 1939, to 
Shareholders of record at the 
close of business on the 14th 
October, 1939. The Transfer 
books of the Corporation will 
be closed from the close of 
business on the 14th October, 
rd onan to = nant of —_ 
4 on the Ist November, 
“a? 1939. 
*8.8 Holders of stock not regis- 
a tered in their names should 
Se se effect registration before the 
Power Corp., pf. .. $1. Ventures “8 Closing of the books. 
p,Do, 2nd pref. esos 980 warns ian a bo _ BY ORDER OF THE BOARD, 
. nu. 
_— C. E. REECE, 


‘ » Pp. $1. ‘ ; Dated at Wineiees, tate aut ay 
Winnipeg Stocks in, Pr P. $1.50 Oct ; Municipal Bonds 


5.6 ©f September, 1939. 
io Do. + e008 eee _ 

23539 st 17 l pref. { \(123 bid — asked) 

‘a | (Transactions from Sept. 25 to Sept. 30) sie: ion 

ms y ” 104.00 107.00 450 


ie | 200/100 102 101 102 igh = Low Be ee : . ss on 
979, 84 85) 84 85) . 75, 181 19 18 19 |No .09 02. Newbee 2000 034 [03h (03 os | * ot veul.  a . » 1° | Hamiiton.. 102.90 10%) oe _ Canadian 
peas (|e is asked) 6 pou Br. (A). ooo ome ee tte asked) Central Manitoba } y 7 sees pret. ‘c ; Es 101.90 10380 38 
946; 8) 82 731 13 .2)Shawinigan Pr.| 5299) 194 212 sy ty be eet saeleee Tor. Elevators, pi. . "93 | tQuebec ... 5 wane ine 435 | Bronze 

5076; 9 10) 8% 10 10; . ...(Sher. Wms. ...., 755! 11 Gurney Gold sbecesuns . j ; oa ey. ae eee es 100.80 102.80 42 Company 
‘ : : We a . | Vancouver. 5 00 Hy ——"* 
; Limited 


25|.75 .75 .75 .75 < pref. .. «++» (103 bid 105 asked) 
20) 6 5 4 - «+, |Silverwoods 57; 3h 4 s wane Geo., oaas 
. s i Do. . ta tPayable Can. and N.Y. 
United Grain ...... . bmn ae rueer ++ 250 . , F DIVIDEND NOTICE 


8 5) 8 
185.85 1.50 85 125 
2 4 6h OS 6 
ose] (62 bid 80 eaked) 

ii] 3 23 a3 | 9 f | ; . Oviake Stocks Not Traded in During Week* “attial. oat Tamblyn Ltd. oe a on the PaavERESD “avecs 
28 o ; as Bid Asked Bid Asked Quarter Profits Ho et CANADIAN BRONZE COM- 
375 2.00 3.00 2.50 3.00 Beaver Fire ..... 75 .. | N. Can. Mtge, pf. 2% .. Pp bli Utility Earni PANY, LIMITED, has been de- 
9 Beav. Lumber, é. 2% 5° | North. Mtge... Ie |; ublic Utility Earnings eeicle. Or Taabiys Lit Ot glared payable the isi. any oi 
eo . * ose we . - r, b $s 
Can. Indemnity. 13, Traders Bidg. .. 55. Jamaica Public Service been affected during the few  Seeted'es of ee con day at 

Dom. Envelope. ay 3 West. Brew. ....1.40 1 August months by unsettled business condi- October, i939. 
Do., veeve 9% = 96—s'| West. Grain, p. . 6% 1939 1938 ‘states in a letter Og a 
Home Invest. ... .. 13 | West. Steel ..... 7 8% | Oper. revenue $84,007 $77,361 | tions, the company/s uarterl Seiibsgnt ant tees eee ne 
*Stocks mére active on other exchanges not included. Other income ........ «2 420 | accompanying the regular qual ; Cents por @hare has been de- 
Total revenue ........ 04408 77,781 | dividend of 20 cents on the poms _Slared om the present ouistanding 
“am ang | HOCK, Business during the Gy company. anaes 
Net income .....++.0. 20,331 14,515 however, eee ey oo ee. 
tock Sales the general index bane og) 1939, Payable the 


Toronto Vancouver Investment Trusts ity, and profits have been Nevember, 1939, to 
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....] (12 bid — asked) 
169} 99 105 99 105 
se--| (— bid 7 asked) 
34) 15 172 172 172 
— bid 115 asked) 

69 59 
20/125 125 125 125 
..+./(15 bid 17/ asked) 
..++/(98 bid 100 asked) 
5675, 8 10k 72 9% 
10} 98 96 96 96 
....|(39 bid 434 asked) 
765,103 12 9 12 
11125) 213 223 193 218 
235,63 61 59 60 
50} 53 Sh 5h 53 
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1.65 1,75 
++» asked) 
++». asked) 
25 asked) 
15 1.21 1.144 1.19 
(.06 bid .08 asked) 
34.00 36.00 33.25 34.50 
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North Empire ...ssee++s. 
O’Brien Gold ..eccseeess 
Pamour Pore, .sscsesseess 
Pato Cons. ..... 
Paymaster 

Perron Gold ...... 16c+Ilc 
Pioneer, B.C. ......+--++ 40c 
Pickle Crow .... 

Placer Develop. . 

Premier 

Privateer Mine 


Quebec Gold .. 
San Antonio .. abees 
Sheep Creek ....... 16c+3c 


ilbak Prem. ......0+-+. 16¢ 
Moneta Porc. ....... ie 


McWatters Gold .. 0c Sudbury Basin _5e¢ 
Nat. Steel Car.... 50c Sullivan Cons. ...... 6e+1c 
Orange Crush, p. 35¢ 6 | Sylvanite Gold ..... 20c+5¢ 
O’Brien Gold Oct. 40c-+5c 
Powell Rouyn .... ‘obu: 
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Inter. Milling, p. .. $1. 
Inv. Foundation, p. 7 
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11 (60+-30c 7.5\David & Fr. Aj ....} (11 bid — asked) 
14 eee] Do. (B) ... s-+-| CLA Did — asked) 
512 13 13 13 
.-..| (70 Sept. 13) 
| 2 33 
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1430| 163 171 16) 1 
76,80 87 85 
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...[Relian (44 bid — asked) 
TE mene go ++..| (10 bid — asked) 
7.5|River S. Mill .. 95| 2545 26h 26 26 
-.. Rogers Majest..j . 1851, 3 44 3 43 
4.5Rolland Pap. ..j ....| (15 bid 18 asked) 
3.1) Do. Vot. Tr.. 240,17 18 16 16 
6.7|_ Do. pref. ....| ....| (— bid 90 asked) 
4.4Royal Bank ... 180.165 180 174, 175 
7 (Russell Indust..{| ..../(100 bid — asked) 
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Markets tained, according to the company. ee bt 
Mines Ind.& Mines Ind-& Mines Bid Asked| ~The letter reports that the appoint: ees: By iets of tas Board 
19,700 163,000 43.620 | Affiliated Fund ...,.....-. 4.17 nts has aot : 
23,900 215,000 28,780 . Inv, Fund .... ‘ie § ment of dealer accou 1Shese W. C. PAQUETTE, 
14,000 204,000 44,235 . . going ahead, and Tamblyn tbey <a Seoretary. 
oo aia os 2.25 | report better business, which rem aE nen 


same biwoo 1.300 attribute to the 
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investment Dealers’ Assoc. 


% Due 
34 June 

i aan 
ug. 

4i Jan. 
Alberta: 
4 Dec, 
41 Oct. 
c4) Oct. 
S% Oct: 
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97 3.08 
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paid at 50% of 
minimum rate . 


able at a premium, 
funds. 
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J. Pattison Jr. & Co., Toronto) 
Bid Ask. 

ili 12) 

58 63 


J 


; 


Crown, fully pd, 
Dominion Fire , 
i D. of Can. Gen.. 
24 | Empire, 25% pd. 
Excelsior Life .. 
Federal, 25% pd. 
Great-West Life 
Halifax Fire .., 
Imperial Life .. 20 
Manutfac. Life .. 
Monarch 10% pd 
Sov. L. 


102 


sb os8es 8: 


fen: 


Allens, King., p. 
Do., London, p 
Do. St. Cath. p 
Do., Tor., p. c. 

a Theat., p 
idland Prop., 

Para., Kitch., : 
Do., Oshawa, c 9 
Investment Trust Shares: 

Can. Investors . 5i 

Deb. & Sec., pf. 70 

Inv. Found. Unit 52 

Sec’s. Hold., pf. 17 

United Corp., A 20 
Do., B 12) 


Power Issues: 

Can. W. N. 23 
f 95 

154 


97 
20 


fu.8eFe8 


Suiiit: 
~ 


Oct. 3, 1939 

Bid 
Mag Lak .11 
Mart Bird .03} 
Margaret ‘ 
Mat Can .03 
Mof H N .02 
Mooshla_ .03 7 
Mosher 05 Rh Rouyn .01§ -. 
01 Rose God .05_ 

17 Sach Riv 5.75 

45 Shenango .04 


Mylamaq’ . 
Nat Mal . 
Negus 
N Am M 1.09 
N Ribago .02 
Nick Off ..50 
Norbeau 
Norlake 
Oklend 
O'Lea Ma | 
Opemiska | 
Oriole 
Orpit 
Ossian 
Pascalis 

| Payore 
Phoenix 
Pon Rouy . 
Pelangio . 
Polaris 

Oct. 3, 1939 
Obalski ye 
Pan Can .03) . 
Routh’r C .. 


Tiblem't I .02 
Valdor M .. 
Warren’c .. 


| Mining Dividends 


| Beattie Gold 
| Bralorne 
| Buffalo Ankerite 
Bulole Gold 
Can. Malartic 
| Cariboo Gold .... 
Central Patricia .... 
Coniagas 
Coniaurum oe 
Cons. Smelters ..eese 
Dome ee $2 
Falconbri BC coccccccese 
God's Lake .cccocscecseess te 
| Goldale ....... eccccecces t2c 
| Gunnar Gold 6c 
| Hollinger 
| Howey Gold 
| Hudson Bay 
| Inter. Mining 
| Inter. Nickel, com, 
Island Mountain 
¥ Kerr Lake 
Kirkland Lake 
Kootenay Belle .... 
Lamaque Gold .... 40c+17¢ 
Lake Shore 4c 
|} Lava Cap M. 
Leitch 


ey Se» SoS Eb. 
RSSSSBsesssssy 
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ee 


McGillivray Coal 
McKenzie Red Lake .... 
McWatters 

Moneta 

McIntyre Porc. .sccossess 
Nipissing oe 
Noranda 


erase Ss 4 
Saaks 


Pamour Pore. sesssseseses 8c 
Pato Cons. ...cccccccescs 10c 
Paymaster 2c 
Perron Gold 


Go mee a3 w2 2 
KOU 


16c+1¢ 
Pioneer. B.C. ..coseceses 40c 
Pickje Crow 
PP lgter Develop. 
remier 
Privateer Mine 
owell Rouyn 
Quebec Gold 
San Antonio 
Sheep Creek 
Silbak Prem. 
Siscoe 
Sudbury Basin 
Sullivan Cons. 
Sylvanite Gold 
Teck-Hughes 
Toburn 
Ventures 
Wright-Harg. ...... @c + 30c 


*Yield including bonus. t 


ae 
Municipal Bonds 


ee Sewl 
Ssausessssse? 


SePe88s, 8o) pene 
RSSRRSBS 


E 
E 


5 
Hamiiton.. 5 
Montreal .. 5 
Ottawa ... 4 
tQuebec ... 5 
Seint John 5 
*Toronto ... 4% 
*Vancouver. 5 
Winnipeg . 5 
tPayable Can. and N.Y. 
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Tamblyn Ltd. Reports 
Quarter Profits Hold 


Sales of G. Tamblyn Lid. have 
been affected during the past ae 
months by unsettled business ee 
cons, the company/states in a let 

companying the regular q 
dividend of 20 cents on 
stock. Business durjng the quartet. 
however, compares with 
the general index of business ectiv- 
ity, and profits have been well maid 
tained, according to we 

The letter reports that the appoin’: 
roent of dealer accounts has 
poing ahead, and f . 
report better business, which’ they 
e (tribute to the dealercights. 
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a 
Corporation Bonds 
by Investment Dealers’ Associa- 
(Supplies BY en of Canada) 
October 3, 1939 
Int. 
Rate Due Bid Asked Bid 
% Oct.3 Sept. 26 
155 
"73 
"60 
61 
"60 


Public Utility 
Issues: 


. Tel. & T. 5 
i essuharnois P. & 
B.C. Power... 41 
B.C. Tel. .-.+» 
qCalgary Pwr. . 5 


Do. 
¢Can. Nor. Pwr. 
*pom. Gas & El. 
Gatineau Pwr.. 5 


®Int. ay ° 
Inter. Power .. 
*Mac'n-Que. Pr. 
Mi L. H. & P. 
qm. Tramways 
+Do. 
Nat. Lt. & Pwr. 
N.S. Lt. Pr... 
Ottawa HH. & P. 4 
Ottawa V. Pwr. 
qPower Corp. . 
Quebec + S 
enay P.. 
“Saw. W.& Pr. 4 
Union Gas .«-- 
United Secs. .. 
Woe. El.,ser.A 4 
Industrial and Realty Issues: 


pitibi P. & P. 5 
hone Sugar. 41 
qalta. Pa, Grain ‘ 
Atlantic Sugar 
4B. C. P. & Pap. 
*prown Co. ..-- 
Burns & Co. .. 
Canada Bread . 
Canada Cement 
Can. Steamship 
Can. Canners . 
Can. Int. Paper 
*Candn. oo 

onsol. Paper . 
te . St. & C 
Dom. Tar 
qDonnacona P. 
Famous Players 
¢Federal Grain. 
(Fraser Cos. ..- 
Gen. Stl. Wares 
Great Lakes P. 5 
¢Gypsum, Lime = 
fam. By-Pr. C. § 
Lake St. J. P. 
¢Maple Leaf M. 3 
Massty-Harris . 
pen. : 
McCormick's .. 
*M, & O. Paper 


Reliance Grain 

#Restigouche Co. 6 
Simpsons Ltd.. 

Smith, Howard 

Steel of Can. . 

Mnited Gas ... 5 

United Gr. Grs. 5 

qWestern Grain 6 
*Payable in Can. or U. 8. 
*Payable in Can., U. S. or 
aPayable in Can. or U. K. 
*Payable in U. S. only. 


DIVIDEND NOTICES 
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The Dominion Bank 
Dividend No. 228 

Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid up Capital Stock of 
this Institution has been declared for 
the quarter ending October 31st, 1939. 
The dividend will be payable at the 
Head Office of the Bank and its 
Branches on and after Wednesday, 
the first day of November, 1939, to 
shareholders of record of the 20th 
October, 1939. 

By Order of the Board. 

ROBERT RAE, . 
General Manager. 

Toronto, 14th September, 1939. 


The Canadian Bank of 


Commerce 
Dividend No, 211 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock of 
this Bank has been declared for the 
quarter ending 3lst October, 1939, 
and that the same will be payable at 
the Bank and its Branches on- and 
after Wednesday, Ist November next, 
to shareholders of record at the close 
of business on the 30th September, 
1939. The Transfer Books will not be 
By Order of the Board, 
A. E. ARSCOTT, 
General Manager. 
Toronto, 22nd September, 1939. 


closed. 


The Steel Company of Canada, Limited 
Preference Dividend No. 113 
Notice is hereby given that a divi- 
dend of forty-three and three 
quarters cents (4334c) per share on 
the Preference Shares of the 
Company has been declared for the 
quarter ending September 30, 1939, 
payable November 1, 1939, to share- 
holders of record at the close of 
business October 6, 1939. 
By Order of the Board, 
H. S. ALEXANDER, 
Hamilton, Ontario, Secretary. 
September 25, 1939. ‘ 


The Stee! Company of Canada, Limited 

Ordinary Dividend No. 91 

Notice is hereby given that a divi- 

Gend of forty-three and three 
quarters cents (43%c) per share on 
the Ordinary Shares of the Company 
has been declared for the quarter 
ending September 30, 1939, payable 
November 1, 1939, to shareholders of 
tecord at the close of business 
October 6, 1939, 

By Order of the Board, 

H. S. ALEXANDER, 

Hamiltan, Ontario, Secretary. 
September 25, 1939, 


Calgary & Edmonton 
Corporation Limited 


Notice is hereby given that 
a dividend of ten cents per 
share has been declared pay- 
able 15th November, 1939, to 
shareholders of record at the 
close of business on the 14th 
October, 1939. The Transfer 
books of the Corporation will 
be closed from the close of 
business on the 14th October, 
1939, to the opening of busi- 
a on the Ist November, 


Holders of stock not regis- 
tered in their names should 
effect registration before the 
closing of the books. 

BY ORDER OF THE BOARD, 

C. E. REECE, 
SECRETARY. 

Dated at Winnipeg, this 28th day 

Of September, 1939, 


lac 
Companp 


Wy 
Limited 


DIVIDEND NOTICE 


yu Quarterly Dividend of 1%%, 
> on the PREFERRED STOCK 
> CANADIAN BRONZE COM- 
ned LIMITED, has been de- 
te Payable the Ist day of 
2 a, - ee 
ord as of the 
October, 1939, Ee? 


Canadian 
Bronse 


oe ® quarterly Dividend of 
c irty-seven and one-half (374%¢) 
one per Share has been de- 
; ted om the present outstanding 
BEN MON STOCK ef CANADIAN 
r ONZE COMPANY, LIMITED, 
_ the three months ending Oc- 
; ber Sist, 1939, Payable the 
me day of November, 1939, te 
tockholders of record as of the 
2th day of October, 1939. 


By Order of the Board, 


W. C. PAQUETTE, 
Secretary. 


Montreal, P.Q., - 
September 29th, 1939. 


Construction Holds Up 


In War’s 


Current Trends 
Of Construction 


Trends of construction activity 
in Canada last month and so far 
this year, broken down according 
to the chief categories of projects, 
are shown in the following tabula- 
tion by The Financial Post: 


CONSTRUCTION CONTRACTS 
AWARDED 


i First Nine Months: 


1939 
4 — Million 
Residential ... 53.5 
Business .... 45.1 
Industrial .... 16. 
Engineering .. 35.7 


September Totals: 
Residential ... 
Busin 


Detail of September Awards 
— September — 
1939 938 


Apartments 
Residences 


Total residential .... 


Hotels, clubs 
Office bidgs. . 
Public bidgs. ... 
Schools 


First Month 


Contract Awards Decline 
ony 1% During 
eptember 


CUMULATIVE STILL UP 


Canadian construction . activity 
held up relatively well during its 
first month under war. conditions, 
and in several divisions showed an 
increase over last year. Total of 
construction contracts awarded dur- 
ing September, as compiled by Mac- 
Lean B Reports, showed a 
decline of only 1% under the same 
month of 1938, though there was a 


29| more than seasonal decline under 


August of this year. 

Surprisingly enough, there was 
a decline of 11% in industrial con- 
struction, which might reasonably 
have been expected to show an ad- 
vance in preparation for war produc- 
tion. Presumably industry is wait- 
ing to learn the nature and extent of 
war material orders to be placed in 
Canada before embarking on any 
expansion programmes. However, as 
a result of large projects launched 
during the summer, the cumulative 
total of factory building for the first 
nine months is 27% over last year. 

Residential construction in Sep- 
tember showed a continued increase, 
though the extent of the advance 
(17%) was only about half the rate 
of increase displayed in recent 
months. Engineering awards also in- 


000 | creased, mainly because of the high- 


Warehouses ...,.. eee 
Total business ...... 


Total industrial .... 

Bridges ° 

Dams, 

Sewers, watermains .. 

Roads, streets 

General engineering . 
Total engineering .. 


GRAND TOTAL ..... 19,379,100 19,534,900 


Macy’s Start Selling 
On Installment Plan 


R. H. Macy & Co. Inc, of New 
York has announced that on Oct. 9, 
it will begin selling merchandise on 
the installment plan, as well as for 
cash. This is the first time since the 
business was founded, 81 years ago 
that the company will sell on the 
time payment system. J. I. Straus 
acting president of Macy’s, recog- 
nized as the world’s largest depart- 
ment store, stated that under the 
new plan, customers will pay a serv- 
ice charge of 6 cents on every 94 
cents worth of goods purchased. He 
described the system as a “cash- 
time” service. 

The plan Mr. Straus stated was 
designed to serve an ever larger 
patronage. The company he further 
explained had realized that for 
years, “so-called time selling was 
growing in popularity and spread- 
ing to all income groups.” 

Initial payments and payment 
periods will vary somewhat, it is 
stated, according to the type of mer- 
chandise purchased. Installment 
selling has been in practice at Can- 
adian department stores for some 
years. 


Soo Line Net Revenue - 
Improves in Augu 


From Our Own Correspondent 


MONTREAL.—Net railway frevy- 


enue of Minneapolis St. Paul and| ross: Ope 


Sault Ste. Marie Railway in August 
amounted to $473,276. This com- 
pares with $368,693 in the same 
month last year. 


DIVIDEND NOTICES 


September 28, 1939 

Notice is hereby given that 
the Board of Dicseians of 
Orange Crush Limited, at a 
meeting held to-day, de- 
clared a dividend of thirty- 
five cents (.35) per share on 
the outstanding no par’ 
value preference shares, 
payable November 1st, 1939 
to shareholders of record 
as at the close of business 
October 16th, 1939. 

By order of the Board 

-R. G. McCMULLEN 
Secretary 


Penmans Limited 
Dividend Notice 


NOTICE is hereby given that the 
following Dividends have been de- 
clared for the quarter ending the 31st 
day of October, 1939. 

On the Preferred Stock, one and 
one-half per cent (1%%), payable 
on the 1st day of November to Share- 
holders of record of the 2ist day of 
October, 1939., 

On the Common Stock, seventy- 
five cents (75c) per share, payable 
on the 15th day of November to 
Shareholders of record of the 6th 
day of November, 1939. 

By Order of the Board. 

C. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, 
September 25, 1939. 


Canadian Tube & Steel 
Products Limited 


A dividend of ONE DOLLAR 
($1.00) per share on the 7% Cumu- 
lative Preferred Stock of Canadian 
Tube & Steel Products Limited has 
been declared payable on the 16th 
day of October, 1939, to Shareholders 
of record at the close of business on 
the 7th day of October, 1939. 

P. B. NASH, 
Secretary. 
MONTREAL, September 27th, 1939. 


st J Earned surplus 946,1 


way improvement programmes in 
Quebec gprovince. Decline of busi- 
ness construction evident in recent 
months was accelerated during 
September. 


New Building 


Imperial Tebacee Co. of Canada has 
awarded contract for construction of three 
metal-clad factory buildings at Ville La 
Salle, Montreal, at estimated cost of 
$130,000. 

Robert panpece Co. has awarded general 

nglin-Norcross Ontario Ltd. 

construction of five-story addition to 

six-story mail order building on Mutual 
Street. Toronto. 

Bank of Montreal has announced indefi- 
nite su sion of further work on pro- 
s 16-story Ontario headquarters build- 

in Toronto. It i erstood work 
already started on foundations and first 
three stories of steel work, will be com- 
pleted. 

National Steel Car Corp. is having plans 
drafted for construction of addition to its 
plant in Hamilton, Ont. 
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Montreal Stock 
Sales Gain 300%, 


From Our Own Correspond ent 
MONTREAL.—Industrial share of 


volume on the Montreal Stock Ex-|. 


change and Montreal Curb Market 
during September increased by 
more than 300% from the August 
turnover and represented the high- 
est industrial volume in any month 
in close to two and a half years. 
It was more than double the Sep- 
tember, 1938, total. 

Last month’s shares traded in 
Montreal totalled 1,995,296. This 
compares with 446,866 shares in 
August and 945,233 shares in Sept- 
ember of last year. 


Alberta Board 
Probing Prices 


Substantial Sugar Surplus 
Reported from Big 
Crop 


From Our Own Correspondent 

EDMONTON.—Alberta’s recently 
appointed price spreads board, 
charged with investigation of any 
unwarranted risé in commodity 
prices, has its work well under way. 
Bread, meat, butter, sugar and 
vegetable prices already have been 
under review and considerable sta- 
tistical information is compiled. 

Elimination of fluctuations in the 
volume of demand for commodities 
during wartime is one of the board’s 
objectives. Regular sessions of the 
board are being held during which 
latest developments in marketing 
are discussed and evidence received 
regarding numerous commodities. 

Special investigation of the prov- 
ince’s sugar supply has been left 
with R. Andrew Smith, K.C., named 
by the province for this task, Pre- 
liminary findings were that no 
sugar shortage is anticipated if pur- 
chases are made in normal quanti- 
ties. 

Southern Alberta expects to 
harvest a record total of 80 million 
pounds of beet sugar. This is ex- 
pected to find a big western market 
and provide a surplus for use in 
other parts of Canada. Harvesting 
of the sugar beet crop is well under 
way and factories at Raymond and 
Picture Butte are preparing sugar 
for market. 


~ Company Reports 


Dominion Gas 
Dominion Gas & Electric Co. in- 
terim report shows net profit of 
$429,792 in the 12 months ended 
June W, compared with $341,078 in 
the preceding 12 months. The com- 
pany’s year ends Dec, 31. 


Balance Sheet Items 
. June 30 
1939 


Dec. 31 
1938 


4,243,500 
075 2,665,589 
2,102,100 


Funded debt: 


ae 9,217,575 


Consol. Income Account 


Years Ended — 


4.442.176 
+ 2,577,335 2 


eeeeee 1,064,841 
22,607 


Add: Other inc. ...... 
Net earnings 
Less: Deprec. 


Prior subsid. charges: 
Bond interest ..,... 
Other interest ..... 
Dom. inc. tax . 
Amort. disct. & exps. 
Preferred divds. ... 
Min. interest 
Tax on divds. rec. .. 


Less: Int. coll. tr. bds. 
Other interest ..... 
Loss on exchange .. 
Taxes on bd, int. ... 


Net profit 
Earnings per Share: 
Preferred 


Current assets 


Current liabilities .... 549,689 


Working capital 803,461 
Crescent Creamery Co. 
Low butter prices in the year end- 

ed March 31, 1939, are stated by W. R. 

Aird, president, to have “adversely 

affected the earnings” of Crescent 

Creamery Co., Winnipeg, a subsidi- 

ary of Eastern Dairies Ltd, Lower 

butter prices reduced the cost of 
milk purchased for ice cream and 
fluid cream and partially offset the 
decreased earnings from butter op- 
erations. Volume of sales of fluid 
milk and cream increased during 
the year. The company has not paid 
any preferred dividends since Apr. 

16, 1934. 

Income and Surplus Account 
Years Ended a 


$ 
13,150 

4,075 

3,594 


5,481 
47,863 


53,344 
95,604 
"1,284 


40,976 


Operating loss 
Less: Inc. from invest. 
Prof. on sale of secs. 


Net oper. loss 
Add: Depreciation ... 


Surplus forward .... 
*Additional tax paid. 


Working one 


131,036 


= 154,810 


Curren 


Excess current liabs. 


over current assets 23,774 


St. Lawrence Flour 
St. Lawrence Flour Mills Co, re- 
ports an appreciable improvement in 
earnings power for the year ended 
Aug. 31, 1939, net profits after all 
charges amounting to $3.37 a share 


CANADIAN GENERAL 
WNVESTMENTS LIMITED 


NOTICE is posehy given 


share 


that a dividend of Twelve 
on the 


and one- 
d-up capital stock of the 
of record September 


holders will t Cc No.. t 
‘Montreal in Victoria, we 2 at 
, Montreal, Halifax, St. John, or at the 


to, where payment will be 


E. M. SBRAIN. 


9,011,1 
toler 


on the common stock. In the pre- 
vious year there was a deficit be- 
fore preferred dividends of $17,972. 

Net operating profit for the past 
year totalled $265,537, to which was 
added an investment income of 
$273,127. This contrasts with $53,278 
the year before, After provision for 
all charges, including dividends of 
$54,000 on the common stock, com- 
pared with $36,000 the year before, 
there was a surplus of $67,308, as 
against a deficit of $94,222 on the 
same basis the year before. 

The balance sheet shows current 
assets of $835,210, against $645,614, 
this reflecting mainly an expansion 
of some $225,000 in inventory which 
now stands at $600,439. Net working 
capital amounted to $560,564, as 
against $456,092 a year ago, Noted 
among current liabilities are a bank 


285} overdraft of $11,120 and a secured 


bank loan of $170,000, both new items, 
these reflecting the expansion in 
inventory. 

Comparative figures of the profit 
and loss statement follow: 


Income and Surplus Account 
Years Ended feng. 


Net revenue 
: Directors’ fees . 
Exec. salaries 
Legal fees ...... doce 
Depreciation 


set profit 
ferred dividends .. 
Common dividends ... 


505,555 
411,333 


Previous surplus #411,233 


Surplus forward 541 
*Deficit. tAdjusted. 
Working Capital 


Current assets 
Current liabilities .... 


Working capital 


Fairchild Aircraft 


Fairchild Aircraft Ltd. financial 
statements for the year ended June 
30, 1939, shows a net profit of $28,- 
060, compared with a net loss of 
$56,729 in the 18 months ended June 
30, 1938 

Balance sheet for the year ended 
June 30 shows an increase in ac- 
counts receivable from $125,923 to 
$243,022. Inventory declined from 
$148,182 to $68,208, while deposits 
against purchases of aircraft totalled 
$111,607, compared with $147,659 in 
the previous period. On the liability 
side there is shown a secured bank 
loan of $196,064, while accounts pay- 
able and accrued liabilities of $83,585 
compare with $104,455. 

In his report to the shareholders, 


204| President H. M. Pasmore says that 
107} an order for six Lockheed aircraft 


had been delivered to the Trans- 
Canada Airlines. Progress has been 
made on the contract for 19 British 
Bristol bombers and deliveries are 
expected to commence shortly. It is 
expected that the major part of this 
contract will be completed early in 
1940. 


Income and Surplus Account 
Year 18 Mos. 
ended ended 
June 30, June 3, 
1939 1938 


Operating p 
Less: Exec. sa 
Legal fees 
Bank interest 


Net profit 
Less: Prev. deficit .... 


Deficit forward 
*Loss. tRe S 

Earned per Share .... 

Working Capital 

As at June 30 

— _ 

Current assets 447,075 427,019 
Current liabilities .... 454,813 371,620 


orking tal °7,738 55,399 
yh BO liabilities over current 


Week in Wheat 


Wheat Prices Recede © 


Small Overseas Demand 


As Export Sales Drop 


Attributed to Adequate 


Stocks For Immediate Needs Abroad—Overseas 
Demand For Flour Also Slackens 


From Our Own Correspondent 
WINNIPEG.—Falling off in the export démand for wheat has 
resulted in prices declining to the lowest levels seen since war was 
declared. For some time shipments of wheat have been disappointing. 
Reason at first advanced was that the British convoy system was 
not yet fully organized. Another reason given is that it has been 
possible for the British authorities to buy other wheat cheaper than 
Canadian. Export demand for flour has also been disappointing 


recently, and this 
their purchases, 


Stocks Adequate 

Another factor which has been 
suggested as working to restrict the 
demand for both wheat and flour is 


that European importing countries 
at the moment are well supplied. 
This is due partly to recent imports 
from other countries as well as to 
their own crops. For this reason 
some observers on this side of the 
Atlantic do not look for any great 
rush by British importers to buy 
either wheat or flour, until present 
supplies become depleted. In addi- 
tion to this, as long as the seas are 
kept reasonably clear of German 
submarines it is felt that there is no 
reason to build up large stocks in the 
United Kingdom where they might 
be destroyed by enemy bombing or 
shelling. 


s* ¢ 8 


U. S. Winter Wheat Crop 

On the other hand, the situation 
in the winter wheat areas of the 
United States is looked on as favor- 
able to higher prices. While rains 
are reported at a number of points 
in the central states, there is little 
moisture of any account in the prin- 
cipal dry areas of the southwest, It 
is indicated that unless plentiful 
rains are received in the near future, 
the whole 1940 soft wheat crop will 
go into the winter with insufficient 
moisture in the soil. If the war lasts 
till this time next year, it is probable 
that any surplus the United States 
might have would be badly wanted. 
Hence any unfavorable crop condi- 
tions in that country are looked on 
as encouraging to higher prices. 


has affected wheat prices, as millers curtailed 


Higher Guarantee Wanted? 

Another factor which tends to 
retard the downward movement of 
prices is the report that numbers of 
Canadian western farmers are dis- 
satisfied with the 70 cents a bushel 
price guaranteed by the Government. 
It is stated that representations 
would be made to the Government 
for an increase, These reports, com- 
pletely discounted in some quarters, 
are given credence in others, They 
overlooked the fact that the Gov- 
ernment, already faced with heavy 
war expenditures, will be reluctant 
to grant any increase, 

Demand for Canadian rye and 
barley, which had been fairly active 
previously, subsided during . the 
week. American corn was in good 
demand, and rains which fell in the 
principal corn producing areas 
would, it was expected, considerably 
retard the harvest. Substantial ex- 
port sales of corn were reported at 
Chicago but the destination was not 
disclosed. 

7 + & 
Storage Situation 

The storage situation in the Cana- 
dian west continues to cause some 
speculation, It is generally admitted 
that much wheat will be stored in 
this country over the winter and 
there is considerable doubt as to 
whether adequate storage will be 
available. In some instances it is 
stated that farmers will store wheat 
on their farms, increasing their 
storage capacity to do so, They will 
hold the grain in the hope of higher 
prices coming later in the season. 
Meanwhile they will be able to get 
cash by borrowing from the banks 
on the stored grain. 


Wheat. Prices 
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Week to Oct. 3, 1989 


Crop year from 
Aug. 1, 1939 
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Tobacco Charges 
Come Up Oct. 3 


Alberta Court to Hear 
Move to Quash 
Indictment 


From Our Own Correspondent 

EDMONTON.—Combine charges 
against 44 defendant tobacco com- 
panies and jobbers will return to 
Alberta law courts Oct, 30. On that 
date a motion to quash the charges 
will be heard in the Alberta 
supreme court in Edmonton. 

At opening of the fall criminal 
assizes in Edmonton, Mr. Justice 
Ewing ruled ‘the Oct. 30 hearing 


Low 
for 

week 
66% 
.68 
68% 
73% 
32 
32% 
.30% 
31% 


41% 
42% 
43 
42% 
42% 
1.79 1,73 
1.71% 1.71 


1.71 1.66 
1,72 1.64% 


60% 57 

58% 55% 
57% 53% 
58% 55% 


Commodity Prices 


Commodity prices have shown 
considerable irregularity during the 
week. 


High 


Cattle, copper, cotton, sugar and 
hides have all been firmer, while 
hogs, rubber, silk, and wheat have 
been lower. Coffee, which is not 
regarded as a war material, has held 
steady. 

The decline in hogs is attributed 
to large estimated supplies. These 
may, however, be offset later by the 
war demand for bacon. A feeling of 
uncertainty as to how long the war 
will last appears to be a factor tend- 
ing to make commodity prices 


irregular. 
Pre- 
Latest vious 


week 


after Lionel Forsythe, K.C., Mont-| Ho 


real, counsel for the tobacco firms, 
had made application for the motion 


to quash. 
Preliminary hearing of charges 


against the companies occupied six | Coffee, ib. 
weeks last spring. These charged | Hides 


that the defendants “conspired to 
limit facilities for transportation, 
production, manufacture, supply, 


storing and dealing in the 
trade in Canada,” and that the Sonn 


was ane and injured” by the 
alleged combine. 

At the preliminary, defendants 
denied any national marketing 
organizations or combines had been 


established. 


Relief Costs Mount > 
In Newfoundland 


Relief expenditures in Newfound- 


——-— | Jand in August amounted to $92,190, 


an increase of $15,545 over the same 
month last year, Relief éxtended to 
able-bodied persons cost $62,807 and 
relief to casual sick, aged and infirm, 


383, 
nn districts having a total popula- 
tion of 284,872, a total of 45,638 per- 
sons were in receipt of relief. This 


is an increase of 5,784 over a year | will 
ago. 


Monthly Indices 
Canada (D.B.8.): 

Retail (August) .. 83.0 
W'sale (August) . 72.4 
Gi. Brit uly)... 90 1 
ba ae Tacs of indices is that 1926 
equals 100. The British index is Board of 


werted to 1930 base. 
of tions is as follows: 
ver 1,050 gm 
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t—No. 1 Man. North., Ft. W.- 
basis. Hides—No. 1 packer light. 


Canadian Tube to Pay 
$1 on Preferred Stock 


From Our Own Correspondent 
MONTREAL.—Canadian Tube & 
Steel Products has declared a divi- 
dend of $1 a share on the 7% cumu- 
lative preferred stock. Payment 
be made on October 16 to share- 
holders of record Oct, 7, : 


HALLET - CAREY - SWART 
: LIMITED | “s 


GRAIN - STOCKS . BONDS 
Exporters - Grain Futures 

Head Office — WINNIPEG, Man. 

Branch — FORT WILLIAM, Ont. 
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N. M. PATERSON & COMPANY LTD. 


_ Ownand Operate . 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 


LAKE OF THE WOODS MILLING CO.,Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 
DAILY CAPACITY 20,000 BARRELS 


President General Manager 
FRANK 8. MEIGHEN, C.M.G¢ ©. H. G. SHORT 
Vice President 
HUGH MACKAY, K.C. 
Directors 
JOHN W. HOBBS 
WALTER MOLSON ISAAC PITBLADO, K.C. 
J.W.PYKE PAULF.SISE G. W. ALLAN, K.C. J. 
FRANK 8. MEIGHEN, C.M.G. 
Secretar Treasurer 
D. A. MacINNES R. RB. HUTCHISON 


TIN Pula ca 8 


RECEIVERS + SHIPPERS + EXPORTERS 


C. 8. G. SHORT HUGH MACKAY, K.C. 
. W. REF 


ORD 
H, PILLMAN 


Over 200 
Country Eleveton 
in 
Western Canede 
Terminal Elevator 


at 
Port Arthur 
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WAR and your 


investments 


War and its relation to and effect upon Canadian 
investments has spurred demand for the 1939 
edition of The Financial Post SURVEY OF 
CORPORATE SECURITIES. Only a limited 
supply of copies of this immensely valuable 
book are available. If you have not already 
obtained your copy, get it NOW ! 


It gives facts about over 1,500. Canadian 
companies, their businesses and properties; 
names of directors and officers; nce sheet 
and income and surplus account for — 

eight 


years; price range of stock for \past 
yments; 
ed debt and funds 


years; dividend rate and us pa 
capital structure and 
in which bond interest payable. \- 


Companies covered. in- 
clude Public Utilities, 
Banks, Rubber, Iron and 
Steel, Construction, Pulp 
and Paper, Textile, Real 
Estate, Oil Refining, 
Beverage, Amusement, 
Investment Trusts, Trust 
and Loan, Milling, Food- 
stuffs, Merchandising 
and Transportation. — 


ee. 

>” _ es; Size 12" x 
‘ ce per copy, 
postpaid : 


a 


aa === ORDER NOW +9 == 


THE FINANCIAL POST, 481 University Avenue, Toronto, 
Canada. 


Send me, pee - ++. copies of The Financial Post SUR- 
VEY OF CORPORATE SECURITIES, 1939, 


Herewith $ ......... in payment. 
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ADDRESS 
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Week in Oils A 
Ottawa Remains Deaf’ | 
To Appeal Of Oil Men} 


Official Attitude is That Cost of anes Foreign 
Crude as Requested Would Be Prohibitive 
Under Present Situation 


Week in Mining 


Anglo Haron. |Teck-Hughes 
British Metal Dealers | Agcets Higher Profit Gains 


I m to 1 ividends More 
P rotest Strict Control Loss Down to 10 Cents a Lamaque Divi fends More 


Last Year Mine Earnings 


Including securities at market A net profit equal to 42.4 cents a 


value net assets of Anglo-Huronian | share is by Teck-Hughes 


liminary state- 
showed an increase to $4.46 a share Gold Mines in a pre , 
on July 31, 1939, from $4.24 a share ment for the year ended Aug. 31, eas 


reported a year previous. In, each 1999. | This represents an increase | OTTAWA—Appeal of Canadian oil producers for Government 
mw — Se aoa opinion, |dends from Lamaque Gold Mines,| action to shut out foreign crude supplies has been shelved, for the 
Loss for the year ended July 31,| received for the first time in 1999, | time being-at least. 
1939, was down approximately 25% | totalled $957,600. Strong representations are being made to the Government to place 
to $146,368 or 10 cents a ae from a ee a a tariff on crude oil which would throw most of the Canadian market 
ea: ear ‘ . . 

problem are vital considerations under present conditions. ew og an dente ied ebied wan period from 376465 in 1938, gross for crude oil to eee es a ial 
“The delay i i t licy is rather pardonable,” one base | due to a $114,539 profit realizéd on | value of production from the Teck-| The argument in favor such a po is that by elimina g 
y in setting ou [ey = oo : investments compared with a $300,-| Hughes mine declined from $3,930,-| imports of crude, a very great strain could be taken off the finances 
metal spokesman told The Financial Post, “There have been may |759 investment loss in the 1988 period. | 356 to $3,300,281. of the country and upwards of $50 millions made available for other 
purposes. This, broadly, is the sum of foreign exchange which Canada 

has to find each year to pay for foreign crudes, 
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N.C. URQUHART & CO. 


STOCK BROKERS 
Members Toronto Stock Exchange 


15 King Street West 
ADel. 6028 


London Losing World Leadership as Commodity cata en 
Market, is Claim, as Patriotism Dominates 
Trading For Base Metals 


ee Se i 
Resist 


‘Si ie 


Canadian base metal producers are still awaiting the decision of 
official Ottawa with regard to a war policy on the sale abroad of 
Canadian metals. The problem is now before the Foreign Exchange 
Control Board since not only the disposition of these vital war com- 
modities, but also the exchange and foreign credits aspect of the 


Inquiries invited regarding Canadian Industrial and Mining 
Investments. We specialize in the Dividend Paying Gold Mines 
and in new gold mining properties under present active and 
encouraging development. ' 


A. E. OSLER & COMPANY 


Established 1886 Members The Toronto Stock Exchange 
Osler Bldg., 11 Jordan St. 


Nickel is 

trucks, sirplanes and armor for 
pattleships. It will likely be used 
extensively in armament for tank:. 
is no nickel in rifle or m:- 

gun barrels, but bullet jackes 
often made of nickel alloy:. 
1000 alloys of nickel have 


difficulties, but we feel that out of the whole thing something really | qhis change was partially offset by| , Ore Reserves Down 
Phone ADelaide 2431 | developed and a considerab ¢ 


nstructive and generally satisfactory will result.” a $356,141 allowance made for ad- 
“ -: re : vances and investments in 1939. Ore reserves continued the grad- 
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Various reasons have been given for the long delay and stock 
prices of base metal industries have been giving little or no move- 


ment as investors sit waiting for the news. Favorable 


they are confi- 


dent it will be. How favorable is the question. 


An early r 


financial capital of the world, according to Business Week. 


Authorities Besieged 

On the declaration of war the 
British Government announced top 
pegs for prices of essential metals. 
And those maximums were very 
close to recent prices which metal 
interest considered little above sub- 
sistence level. 

London metal dealers this week 
besieged authorities to relax their 
hard and fast rules. Real reason for 
that appeal was, Business Week de- 
clares, “to prevent most of London’s 
traditional commodity markets going 
to the United States. Already there 
is a decided tendency in that direc- 
tion. South American producers of 
metals, for example, aren’t interest- 
ed in arranging selling prices in terms 
of sterling with the pound bouncing 
all over the lot. And they aren’t in- 
terested it. shipping metals to Lon- 
don for sale while the British Gov- 
ernment is imposing prices which are 
far below world markets. The effect 
is that London markets have been 
Empire markets and no more than 
that. Only the Empire, inspired by 
patriotism, has been willing to ship 
to London and accept Government 
imposed prices, which are quoted in 
depreciated sterling at that. In such 
a market metal dealers might just 
about as well close up shop and go 
home, for there aren’t any free deal- 
ings for them to handle. 


Where Do They Stand? 


“Producers of raw materials, the 
world over, are looking for markets 
in dollars, Netherlands tin produc- 
ers in the East Indies aren’t inter- 
ested any more in the London mar- 
ket, nor are the tin producers of 
Bolivia. The same goes for copper 
mines in the Belgian Congo and 
Chile.” 

Canadian base metal producers 
time and again have mentioned their 


Yama Gold Mines 
Speeds Up Work 


Extra Shift Started Work 
Wednesday—Slashing 
Locates Ore 


Drifting on the high-grade show- 
ing in the 250-ft. level crosscut of 
Yama Gold Mines commenced 
Wednesday with an extra shift of 
miners. Further crosscutting to 
other indicated ore zones is being 
carried out simultaneously. 


First rounds slashed out of the 
high-grade ore at the 250-ft. level 
showed the ore continuing in both 
faces with considerable free gold 
in evidence. Officials did not ex- 
pect the present ore section which 
was barely recognized in diamond 
drilling. 

Enclosing of the headframe will 
begin within a few days and con- 
struction of an assay plant is plan- 
ned. Consideration is also being 
given to installation of further 
Diesel equipment. This would allow 
six headings to be drifted on at the 
same time as ore is intersected. 


_ Bagamac Participates in 
Senator-Rouyn Financing 


During the past 18 months Bag- 
amac Mines has been participating 
in the financing of Senator Rouyn 
Ltd., states President R. S. Gamble 
in the annual report for the year 
ended July 31, 1939. 

Diamond drilling carried out last 
year on Bagamac ground east of 
Senator Rouyn disclosed low-grade 
copper values but no sizeable zone 
of commercial ore was indicated. It 
was found impossible to drill any 
deep holes due to the great diffi- 
culty of getting casing down to bed 
rock. In the southwest corner of 
the property a hole was put down 
vertically to 2,500 ft. but values ob- 
tained were low. 

Balance sheet as at July 31, 1939, 
shows current assets of $168,827 in- 
cluding $150,712 investments in 
shares of other companies. Current 
liabilities were $5,588. 


Hollinger Seeks Refund 
On Charges For Power 


A refund of $13,073 on cost of 
power supplies is sought by Hol- 
linger Consolidated Gold Mines in 
an action brought against Northern 
Power Co.. and Northern Quebec 
Power Co, last Monday. 

In 1934, it is stated a power pur- 
chase agreement was concluded for 
20,000 h.p. with the rate reduced in 
accordance with the amount used. 


agreement 
reduced if the power companies re- 
duced their rates to other com- 


panies. 

W. N. Tilley, representing the de- 
fendants, stated all agreement pro- 
visions had been carried out and all 
payments for power were volun- 
tarily made and were not 
recoverable. 


desire to serve the war effort to the 

best of their ability. But until Brit- 

ish and Canadian Governments make 

up their minds, the base metal pro- 

ducers can’t have much of an idea 

where they stand. 
> 


Unless permits are refused for 
shipment of copper outside the Brit- 
ish Empire, some Canadian copper 
producers might find it profitable 
to ship to foreign countries such as 
France, Belgium, Norway and Swed- 
en, Sales have been made there by 
United States producers at 11% to 
12% cents a pound. Translated into 
Canadian money this would mean 
a price of 12% to 13% cents a pound, 
including insurance and freight. 
This is considerably over the price 
of approximately 10 cents a pound 
set by the British Ministry of Supply. 


Equipment Prices Rise 
Although the war is but a month 
old, prices of milling equipment have 
already started to rise, it is under- 
stood. Prices of steel and heavy 
machinery have generally been ad- 
vancing and the decline of the Cana- 
dian dollar in U. S. dollars is partly 


responsible. 
* * * 


No Time Yet 

Ottawa has not yet passed legisla- 
tion changing the excess profits tax 
as it affects new mines, One manu- 
facturer of mining equipment told 
The Financial Post he expected his 
business to be seriously affected. A 
man who is “in the know,” however, 
states Ottawa realizes the weakness 
of the tax as it now affects new 
mines. The people at Ottawa have 
just been’ so busy they haven’t had 
time to change it, he says. Anyway, 
nobody needs to start worrying much 
for a few months yet—provided the 
change is “orthcoming. 

* - 
Prospectors Register 

Already prospectors are taking 
advantage of the Ontario Govern- 
ment’s offer of exemption from as- 
sessment work on claims for en- 
listed men. Bulk of applications are 
being made through mining record- 
ers, but a half dozen have also been 
received at Queen’s Park in To- 
ronto. ‘ 

The new regulations not only 
give exemption to enlisted men on 
work on their claims until six 
months after discharge from the 
army, but provide for patents on 
hot more than three claims without 
payment of the purchase price. 
Holders of mining licenses can also 
have them extended until after the 
war. 


‘Central Patricia 
Profit Unchanged 


Nets 11.5 Cents in First 
Half of 1939 


An estimated profit equal to 11.5 
cents a share is reported by Central 
Patricia Gold Mines for the 6 months 
ended June 30, 1939. Figures for the 
1938 half year were not issued, but 
the 1939 profit rate was practically 
unchanged from the 1938 full year 
profit of 23.3 cents a share. 


Production Raised 
Production showed increases in 
both tonnage of ore milled and total 
recovery the first half of 1939. A total 
of 54,408 tons of ore was milled with 


output of $871,415 compared with] curren 


46,828 tons and recovery of $736,881 
the first half of 1938. Average recov- 
ery increased to $16.02 a ton from 
$15.74 in 1938. 
Estimated Earnings Statement 
Six Months Ended June 30, 1939 


449,052 


Est. net earnings f 
115,133 
47,650 


Less: Depr., def. devel., etc. .... 


Quebec Mine Output Up 
In First Eight Months 


Increases of 11.4% and 11.7% were 
shown in the production of gold and 
silver by Quebec mines in August, 
1939, according to a bulletin issued 
by the Quebec Bureau of Mines. Gold 
output of 81,642 oz. in August was 
over 10,000 oz. more than that of last 
year and the highest August gold 
production on record. 

For the first eight months of 1939, 
gold output showed an increase of 
128% over the same period of 1938 
with silver up 3.7%. Mineral produc- 
tion for the first eight months was a 
new record. 


Upper Canada Mines informs 
shareholders the new mill should 
be turned over before Oct. 5. Iteis 
anticipated the plant can be stepped 
up from 150 to 200 tons daily at little 
or no extra expense. At present, the 
mine is estimated to have two 
years’ ore above the 500-ft. level. 
Drilling is said improving the ore 
position. 


Purchase Kerr-Addison 
As in previous years, full details 
of shareholdings are not revealed. 


The holding in Kerr-Addison Gold 
: Mines has been increased, however, 
esult of the war is the further decline of London as the/ and an interest has been taken in 


Yukon Consolidated Gold Corp. The 
latter company had a profit of $334,- 
530 in 1938, it is stated. 

Interests are now held in Lamaque 
Gold and Sigma Mines following dis- 
tribution of Read-Authier’s holdings. 
The company’s position in Castle- 
Trethewey Mines has been main- 
tained and shares are still held in 
Privateer Mine. A controlling in- 
terest is retained in Prospectors Air- 


ways. 
Pioneer Gold Mines has joined 
Anglo-Huronian in optioning a 70% 
interest in Musketeer Mines. i 
company has located five high-grade 
veins on its property 40 miles south 
of the Zeballos area on Vancouver 
Island. 
Income and Surpius Account 
Years Ended July 31 
1939 1938 


$ 
158,731 


141,289 

~ 58,810 Bond 

4,017 ,288 
221,558 . 


88,130 
7,042 ° 
848 


Dividends received ... 
terest & exchange .. 
Sundry ea 


Less: Gen. & admin. 


Loss on invests. ... 
Prov. for invest. loss 
Add: Profit on invest. 
Net loss 
Less: Prev. surplus .. 
Add: Dividends 
Surplus forward 
ss per share 
No dividends paid. 
Shs. Outstanding 1,500,000 
Working Capital 
As at July 31 
1939 
Current asse 6,482,096 
Current liabilities .... 246,103 


Working capital 6,480,304 6,235,993 
*Including securities at market value. 


Highwood-Sarcee 
Extends Interests 


6,540,904 


ts* F 
60,600 


Position Taken in Large 


Tract on Lloydminster 
Structure 


Extension into new fields features 
the annual report of Highwood- 
Sarcee Oils for the year ended June 
30, 1939. New interests have been 
acquired in Harris No. 1 well in 
Turner Valley, in Grease Creek 
Petroleums and in a large tract in 
the Lloydminster area. 

A 5% interest in net production is 
held by Highwood-Sarcee in Harris 
No. 1 well which proved a success- 
ful producer. Grease Creek Petro- 
leums is drilling a first well jointly 
with Imperial Oil. At the Lloyd- 
minster property a contract has been 
let for drilling a well in the Black- 
foot Hills section. 

Operations resulted in a net loss 
of $3,332 in the 1939 fiscal year com- 
pared with $152 the previous year. 
Working capital, however, was more 
than doubled. 


Income and Surplus Account 
-Years Ended June 30 
— 


12,529 


1938 

pee Gua Well 
lo. 

Income from invests.. 

Profit on sale of bonds 


Transfer fees 
Miscellaneous 


Total income 
Less experses: 
Office and man. sal. 


ual decline shown in recent years 
amounting to 537,549 tons averaging 
$10.52 per ton on Aug. 31, 1939, com- 
pared with 610,895 tons and $12.09 
per ton a year before. New ore 
opened in drifting during 1939 total- 
led 1,110 ft. averaging $14.88 per ton 
across an average width of 7.3 ft. The 
greatest length of ore opened up on 
any level, was 385 ft. on the 26th 
level averaging $19.44 per ton across 
6.8 ft. Over half the ore reserves are 
in the section of the mine from the 
30th to 50th levels. 


Operating Statement 
Years Ended Aug. 31 
1939 


Gross value of bullion 3,399,281 
Lamaque divds. ...... 957,800 
Inc. from invests. ... 21,401 

4,378,482 


1,790,349 
287,472 


198,851 
65,164 


2,036, 
$0. 


Gross earnings 

Less: Dev., min. & mill. 
Insurance & taxes .. 
Gen, exps., incl. 


mktg. 
Outside 
Est. balance to surp. .. 
Est. earns. a share . 


1,844,124 
318,876 


220,911 
14,444 


1,604,523 
$0.334 


explor. .... 


Earnings Up 
At Lamaque 


Profit 15.8 Cents Against 
14.4 Cents in August 
Quarter of ’38 


Estimated net profit of $475,614, or 
15.8 cents a share was realized by 
Lamaque Gold Mines for the quarter 
ended Aug. 31, 1939, compared with 
$433,466 or 14.4 cents a share in the 
corresponding period of 1938. Profit 
was slightly lower than the $481,075 
realized in the immediately preced- 
ing three months ended May 31, 1939. 

Tonnage of ore milled increased 
to 110,297 tons in the Aug., 1939, 
quarter from 97,580 tons milled the 
same quarter of 1938. Production de- 
clined slightly to $1,170,750 from 
$1,179,762. 


Ore Reserves Gain 


Total value of ore reserves as at 
Aug. 31, 1939, amounted to $8,508,869 
compared with $8,135,653 a year pre- 
vious. Average value of reserves 
was $10.46 against $11.29 last year. 

Development in ore during the 
period was carried out on levels at 
450, 950, 1,075, 1,200, 1,400 and 1,800 ft. 
Best development was on the 1,400- 
ft. level where 356 ft. of new ore w2s 
added. The developed length on this 
level is now 710 ft. averaging $12.25 
per ton across an average width of 
6 ft. 

Operating Statement 
Three Months Ended Aug. 31 


Bullion production 

Less: Dev., min. & mill. exps. .. 
General expenses 
Depreciation 
Res. for taxes 


Est. balance to surplus 
Est. Earns. per Share 


Anglo-Canadian Appoints 
Spratt General Manager 
J. Grant Spratt has been appointed 


66 | general manager of Anglo-Canadian 


Oil Co. following resignation of F. P. 
Byrne, the managing director. Mr. 
Byrne retired from his position due 
to pressure of outside interests, but 
will retain his position as vice-presi- 


500 | dent. 


for taxes . 

Prop. loss, No. 2 well 

Org. exp., Hwd. Dev. 
Net loss 


Less: Previous surplus 
Adj. well No. 2 in- 


30,228 


20,635 
2,795 


47,916 
nil 
1,616,903 


Balance forward 44 
eConsolidated statement. 
Less per Share 
No dividends paid. 
Shares Outstanding .. 1,866,903 
Working Capital 
As at June 30 
1939 
$ 
108,238 
4,508 
Working capital ..... 103,730 


Mr. Spratt, the new general man- 


666 | ager, Was engaged as assistant gen- 


eral manager in May, 1938. Previ- 
ously he had been connected with the 
Alberta Department of Lands and 
Mines. 


Slave Lake Gold Mines property 
at Outpost Island in the North West 
Territories is stated responding to 
sampling. Bulk samples taken pre- 
viously by N. A. Timmins Corp. ran 
50, .10, 1.26, .62 and 1.29% tungsten. 
This excluded the original gold 
value. One per cent tungsten is 
equivalent to $20 a ton at the pres- 
ent market. 
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Fear Cost Prohibitive 

The view here is that the cost of 
diverting the Canadian market to 
Turner Valley would be prohibitive. 
If the mooted pipe line from Turner 
Valley to the east had gone through, 
it would have been possible, econ- 
omically, to have greatly extended 
the Turner Valley market. 

But this project was to be financed 
by British money and it is not known 
here if the British syndicate which 
was interested in the proposition is 
still prepared to find the money, or 
if the British Government would 
consent to such an expenditure. 

It is argued here that Turner Val- 
ley has enlarged its ma~ket in west- 
ern Canada in the past few months. 
With the Canadian dollar at a heavy 
discount in U. S. funds, Turner Val- 
ley should make still further gains. 
Indeed, Ottawa expects that Turner 
Valley will capture practically all of 
the prairie market this fall, unless 
the Canadian dollar comes back to 
par. But the official attitude here 
is that it is economically impossible, 
under present conditions, to ship 
Turner Valley crude east of Winni- 


peg. 
s *s * 
In Cold Storage? 

It is believed here that the oil 
pipe line proposition has gone into 
cold storage for duration of the war. 
Present feeling is that it would be 
impossible to complete a pipe line 
fast enough to make it an important 
contribution to the present conflict. 

s* ¢ @ 


Adjourned 

An application for adjustment of 
freight rates on Alberta crude oil 
and refined products in western Can- 
ada, instituted through the depart- 
ment of the Alberta Attorney-gen- 


eral, has been adjourned sine die | 


because of war. Appearing before 
the Board of Transport Commission- 


ers, A. L. Smith, K.C., representing 
the Alberta Petroleum Association, 
asked that the application be set 
over. 

“Since the application was made,” 
said Mr. Smith, “Canada has entered 
the war in Europe, The Petroleum 
Association, anxious to place its full 
resources at the disposal of the Do- 
minion Government, is convinced 
that steps will be taken to so utilize 
these resources by methods at pres- 
ent known to the Government itself.” 

With this in mind, it was explain- 
ed, the Association considers a con- 
troversy at the present time over 
freight rates might be d@rimental 
to Government plans. 


Final Details 

As outlined in an exclusive article 
in The Financial Post last week, big 
flow of new money for Alberta oil 
development is expected to follow 
formal approval by the Ontario Sec- 
urities Commission of the financing 
of wells in Ontario by sale of select- 
ed oil royalties. Final details are 
being cleaned up. 

No royalty of any kind in a pro- 
ducing well will be approved if the 
total gross royalty exceeds 30%, and 
no royalty in a drilling or proposed 
well stands much chance of approval 
if the gross exceeds 25%. 


* * * 


Pioneered Here 

This method of financing is com- 
parable to the system adopted by 
Royalite and Anglo Canadian to pay 
for drilling of wells by them on prop- 
erty owned by others. The company 
reserves all net revenue until it has 
repaid cost of drilling. Net revenue 
is then divided on a pre-arranged 
basis between the company and the 
lease-owners. 

An application for registration of 
royalties to be sold to finance new 
ventures must be accompanied by a 
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OUR STATISTICAL STAFF WILL BE 
ALL CLASSES 


INQUIRIES REGARDING 


PLEASED TO ANSWER 
OF SECURITIES 
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report from a recognized geologist 
on the acreage to be drilled. 
~ 2 


Might Be Listed 

The Ontario Securities Commis- 
sion is expected to consider registra- 
tion of royalties in wells now pro- 
ducing on the basis of their indivi- 
dual merit. Provided requirements 
as to data on certificates and amount 
of gross royalty outstanding are met, 
most producing royalties of all types 
are believed to stand a good chance 
of registration, making them eligible 
for sale in Ontario. 

Will the Toronto Stock Exchange 
list any of these royalties? 

Present listing regulations would 
have to be changed to do so, it is 
understood, but with continued fav- 
orable oil development it is consider- 
ed likely that such provision would 
be made. 

” « s 
Plans Seven Wells 

Considerably enlarging its recently 
commenced Turner Valley drilling 
programme, the Northwest Co., sub- 
sidiary of Imperial Oil, has conclud- 
ed negotir’*ons by which it will join 
forces with Calmont Oils Ltd. in a $1 
million programme on the central 
west flank. Northwest will drill Cal- 


The Toronto Stock Exchange 
Winnipeg Grain Exchange 
Canadian Commodity Exchange, Inc. 


Branches: 
BARRIE 
ORILLIA 


mont’s acreage using Calmont-owned 
rotary rigs. Calmont will have supere 
vision of all wells after completion, 

First well is to be started within 
three months. With satisfactory ree 
sults seven wells will be drilled une 
der the agreement. 

Nort’ vest started its new Turner 
Valley programme by taking over 
the Royalite No. 38 well on the Hud- 
son Bay Oil & Gas Co’s land in the 
south end. The well was renamed 
Northwest-Hudson Bay No. 1. Anew 
well, Northwest-Hudson Bay No. 2 
was immediately started, and is now 
drilling below 4,800 ft. 

Two weeks ago the Northwest 
Company arranged to drill Southe 
west Petroleum acreage on the cen- 
tral flank. The first wcll, known as 
southwest No. 3, is preparing to spud 
- ~ s * 


Big Increase 

Alberta oil production for August 
totalled 767,984 bbis., compared with 
799,023 bbls. in August, 1938. August 
yield brings total for the first eight 
months of 1939 to 4,899,358 bbls., an 
increase of 592,722 bbls. over the 
same period last year. Turner Val- 
ley oil wells accounted for 738,174 
bbls. of the August yield. 


For You 


The great mining resources of Canada and Newfoundland 
are being marshalled for war. And next week, containing 
complete, up-to-the-minute information, the fourteenth 


annual edition of The Financial Post SURVEY OF MINES 


goes on the presses. 


Every mine operator, engineer, share- 
holder and supplier of goods and services 
to the mines knows how useful and 
valuable is this long-established refer- 
ence work. In the present war situation 
it will be indispensable. 


Producing companies fully covered — 
records of production, costs, i 
dividends, financial structure and details 


of directorate 


and operating personnel. 


Companies under development similarly 
covered in compact, easy-reference style. 


Every mining area and every 


mining 


camp of consequence will be shown in 


Some 250 Pages 
Size 12” x 9” 
Per Copy Postpaid 
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ORDER FORM 
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copies of The Financial 


accurate, up-to-date maps not to be found 


in any other publication. 


If you are an investor, safeguard your 
interests by making sure that the data on 
which you base important decisions is 
accurate, up-to-date. Make certain you 


get The Financial Post 
MINES, 1939-40. 


SURVEY OF 


To be on the safe side, as the edition will 
be limited, order your copy or copies 
NOW. Delivery is guaranteed only if your 
instructions are received prior to actual 


publication. 
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Did the price of nickel rise along 
with prices of other base metals ir 
the last war? 

The price of nickel rose from 
50 cents a pound by 1917-3 
this was a very small increase 
relation to the over 100% in- 
in prices of other base 
In 1922, nickel dropped to 
a pound but since 1926 the 
has been stabilized by Inter- 
nal Nickel at 35 cents a pound, 
funds. 
the last war Internationa 
increased production and | 
used its weight to keep price in- 
creases in line with increases i: 
eosts generally. At present; Inter- 
national Nickel is trying to keep 


35 cents a pound. Plant and equip- 
ment have been extended so that) 
increased demands can be met. 

os s ~ 


What was the source of nickel 
production in 1938? . 

Canada produced 88% of the 
world’s nickel in 1938, maintaining 
the position it has held many years 
Next largest output was from New 
Caledonia, a French colony in the} 
East Indies, which contributed 6°: 
to the total. The U.S.S.R. was nex: | 
largest producer with an output of} 
only 2% of the world total. The re| 
maining 4% ‘was divided among! 
many countries, including Burma 
Norway, Germany and Greece. 

& “ ay 

How does present Canadian 
nickel production compare with 
that of 1914? 

In 1914 Canadian nickel produc- 
tion amounted to 46 millions of| 
pounds. The entire output then was 
either produced by International 
Nickel Co. or by companies it later 
absorbed. Last year, Canada’s out- 
put of nickel was almost five times 
as great. at 211 million pounds. In- 
ternational Nickel’Co. still produces 
the bulk of the output, turning out 
194 million pounds in 1938. Falcon- 
bridge Nickel produced practically 
the entire balance of 17 million 
pounds, 

a 7. s 

Has the British Government 
been able to secure the informa- 
tion necessary to prevent nickel 
supplies reaching Germany? 
Canadian ‘nickel companies are 


Shoemaker & Burnham 


CONSULTING ENGINEERS 
Specializing in Mill . 
argy, Power and Seen reais 
Room 1201-1207 
© Richmond Si. Wes', Tersnic Cai. 
Waverley 4466 


MCLAUGHLIN, JOHNSTON, 


MGORHEAD & MACAULAY 


Barristers, Solicitors, Notaries 
302 BAY 8T., TORONTO 
Telephone: ELgin 4217 


L. Macaulay, K.C., M.P.P. 
H. J. McLaughlin, K.C. 


‘W.\M. COUPER, K.C. 
Advocate, Barrister, Etc. 


486 St. John St., Montreal 


Pitblado, Hoskin, 
Grundy, Bennest & 
“Hay 
Barristers, Solicitors, etc. 
WINNIPEG, CANADA 


DAY, FERGUSON, WILSON 
& KELLY 
» PARRISTERS, SOLICITORS, Etc. 
Rotana F. Wi K.C, Thomas 
Emerson eha R. ies 


i 
{116 FEDERAL BUILDING 
85 Richmond St, W. Toronto 2 


——————— 
—— 


79 


FENNELL, PORTER & DAVIS | 


BARRISTERS, SOLICITORS 
Telephones ADeloide 7382-7383-7294 


we tenet canst” 


C. M. RICKETTS 

= = . £ B.JOLUIFFE 
Y Y STREET, TORONTO 

Cas AuDRtSS AMER” 





o Stock Exchange 


Toronto, Ont. 


anadian Industrial and 


Dividend Paying Gold Mines 


erties under present active and 


per 


AF 


& COMPANY 


s The Toronto Stock Exchange 
Phone ADelaide 2431 


id Sadantetel Stocks 


‘ommodities 


ILL BE PLEASED TO 
aL 


ANSWER 


CLASSES OF SECURITIES 


ford & Co. 


MBERS: 


o Stock Exchange 
G 
odity Exchange, inc. 


Branches: 
BARRIE 
ORILLIA 


rain Exchange 


' mont’s acreage using Calmont-owned 


r rotary rigs. Calmont will have supere 
sion of all wells after completion, 
‘First well is to be started within 

three months. With satisfactory re- 

sults seven wells will be drilled une 
der the agreement. 
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Big Increase 
Alberta oil production for August 


talled 767,984 bbls., compared with 
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Coa 'sWar Metals—Nickel 


This Dominion Dominates 
Field in Vital War Need 


in the third of The Financial 
Post's series of articles on muni- 
tions metals, the position of nickel 


» studied. 


Where is nickel used in arma- 
ments manufacture? 
Nickel is found in gun forgings, 
airplanes and armor’ for 
battleships. It will likely be used 
extensively in armament for tanks. 
mere is no nickel in rifle or ma- 
chine gun barrels, but bullet jackets 
gre often made of nickel alloys. 
Over 1,000 alloys of nickel have 
peen developed and a considerable 
number adapt themselves to war 


use. e e¢ e 


Did the price of nickel rise along 
with prices of other base metals in 
the last war? 

No, The price of nickel rose from 
#@ to 50 cents a pound by 1917-8 
put this was a very small increase 
jn relation to the over 100% in- 
greases in prices of other base 
metals. In 1922, nickel dropped to 
w@ cents a pound but since 1926 the 
price has been stabilized by Inter- 
pational Nickel at 35 cents a pound, 
American funds. 

In the last war International 
Nickel increased production and 
used its weight to keep price in- 
creases in line with increases in 
costs generally. At present, Inter- 
pational Nickel is trying to keep 
sufficient supplies of nickel on hand 
to assure maintaining the price at 
$5 cents a pound. Plant and equip- 
ment have been extended’so that 
increased demands can be met. 

* & * 

What was the source of nickel 
production in 1938? 

Canada produced 88% of the 
world’s nickel in 1938, maintaining 
the position it has held many years. 
Next largest output was from New 
Caledonia, a French colony in the 
East Indies, which contributed 6% 
to the total. The U.S.S.R. was next 
largest producer with an output of 
only 2% of the world total. The re- 
maining 4% Was divided among 
many countries, including Burma, 
Norway, Germany and Greece, 

& oa * 


How does present Canadian 
nickel production compare with 
that of 1914? 

In 1914 Canadian nickel produc- 
tion amounted to 46 millions of 
pounds, The entire output then was 
tither produced by International 
Nickel Co. or by companies it later 
absorbed. Last year, Canada’s out- 
put of nickel was almost five times 
as great at 211 million pounds. In- 
ternational Nickel Co. still produces 
the bulk of the output, turning out 
14 million pounds in 1938. Falcon- 
bridge Nickel produced practically 
the entire balance of 17 million 
pounds, 

* * a 

Has the British Government 
been able to secure the informa- 
tion necessary to prevent nickel 
supplies reaching Germany? 
Canadian ‘nickel companies are 
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making available to the govern- 
ments of Great Britain and Canada 
all information dealing with sales, 


United States, according to Inter- 
national Nickel Co. This allow 
Canada to supply the United States 
without nickel ultimately reaching | ® 
Germany. 

German submarines came to the 
United States last war to purchase 
needed supplies with millions of 
dollars of chemicals. Nickel formed 
a part of return cargoes. 

s = o 

Is nickel essentially a war metal? 

No. The great bulk of nickel now 
produced is used in the industries 
of peace. Over $19 millions spent 
on research since the last war has 
been entirely devoted to finding 
new peacétime uses. 

In the last war, most nickel was 
used in armament manufacture and 
it was easy to check on the ulti- 
mate destination of all: nickel pro- 
duction. 

* 2 a 


Why is nicket so vaiuable in the 
manufacture of armaments? 

Armor plate can be made much 
harder by the addition of a small 
percentage of nickel. Addition of 
nickel also creates resistance to 
heat. It forms a valuable constitu- 


Milbon Pounds 


ent in many non-ferrous alloys. Al- 
loyed with aluminum, it becomes 
important in airplane construction, 
the aluminum alloy having both 
strength and lightness. “Inconel,” a 
nickel-chromium alloy, is resistant 
to both heat and corrosion. Gener- 
ally speaking, a larger percentage of 
nickel is used in non-ferrous alloys 
than in iron alloys. Nickel steel 
has ere 7% nickel, while 
0 have fr 
a 18 to 50% nickel content, ae 
ma 

Where is initia 8 nickel com- 
ing from now she is at war? 

Reserves of nickel built up prior 
to war are likely being used by 
Germany. Nickel coins can also 
be melted down. After reserves are 
exhausted, Germany will have to 
secure nickel either from domestic 
production or other countries. Do- 
mestic output is only 5% of require- 
ments, with salvage from scrap neg- 
ligible. The Dutch East Indies and 
France's New Caledonia are biggest 
sources of nickel outside of Canada, 
but these supplies are barred by the 
British blockade. Soviet Russia’s 
nickel output is relatively small 
and does not nearly meet her own 
requirements. 


What are chances of Germany 
either increasing production or 
tapping other sources? 

No appreciable increase in Ger- 
man nickel production is expected. 
The one German nickel mine is low 
grade with nickel content about a 
third of that formerly obtained. 
~New nickel mines may supply 
Germany. International Nickel has 
a large mine in Finland scheduled 
to produce in 1940, Russia and Ger- 
many, singly or together, might 
bring pressure on Finland to force 
working of the mine despite Inter- 
a wacked. 

s . 

What are ideal Germany will 
use substitutes for nickel if sup- 
plies are not available? 

Cobalt; molybdenum and other 
metals can be substituted for nickel 
but the substitutes are usually 

much more expensive to produce. 
There appears no reason for believ- 
ing supplies of substitutes would be 
more available than nickel supplies. 
Any large-scale use of substitutes 
appears out of the question unless 
some unexpected new discovery is 
made. 


Mining Enquiries 


~Cariboo-Hudson 

Are operations being continued 

at Cariboo-Hudson Gold Mines? 
What is the financial position? 


Milling et Cariboo-Hudson Gold 
Mines was suspended Aug. 3, 1939. 
Shareholders of record July 8, 1939, 
had been offered rights to subscribe 
for additional shares at 20 cents per 
share, but subscriptions were inade- 
quate to finance further develop- 
mént necessitating closing down * 
the mill, 

The company has not released any 
statement as to the financial stand- 
ing, but the fact that operations have 
been suspended suggests that work- 
ing capital is near exhaustion. Re- 
turns from milling were insufficient 
to allow development to be carried 
on, but officials seemed to believe 
that further development might re- 


veal more substantial ore deposition, | Mining 


If conditions in the financial mar- 
kets improve, it may be possible to 
finance further work. 


Kirkland Lake 
Please give me some details on 
the present position of Kirkland 
Lake Gold Mining Co. 


peri 
capacity is being increased from 250 
to 400 tons daily and on completion 
of this work around the end of the 
year, further increase in earnings ap- 
pears to be in prospect if costs do 
not rise-too much due to war. 

Until two -years ago, it was not 
found possible to make estimates of 
ore reserves here due to the nature 
of the ore occurrences but with the 
more persistent ore bodies now 
known, estimates can be made. At 
the end of 1938, ore bodies for which 
estimates could be made contained 
approximately two years ore. With 
favorable developments encountered 
during this year, however, it is an- 
ticipated that reserves have since 


capacity supports this | belief. 
International Nickel 


Could you give me some inform- 
ation regarding International 
Nickel and its prospects, particu- 
larly in relation to what I under- 
stand is a fixed price for copper? 

While a fixed price for copper at 
close to 10 cents a may re- 
strict earnings of International 
Nickel to a certain extent, possibili- 
ties of increased Adbetiy enn om in 
directions appear to be quite good. 
Although conditions are different 


~""TTte fhlcKel fiist the same ag Canadian 


gold producers. This is due to the 
fact that the company has kept the 
price of nickel pegged at 35 cents 
a pound in American currency. 
Most of the costs are in 

funds and the decline in the price 
of the Canadian dollar in relation to 
the American dollar should be add- 
ing to the profits of International 
Nickel, 


Mining Corp. 
What are present holdings of 
Mining Corp.? Are any of its assets 
bringing in revenue? 


Chief asset of Mining Corporation 
of Canada is generally considered its 
holding of 81,287 shares of Hudson 
Bay Mining and Smelting Co. which 
have a market value of over $2 mil- 
lions, close to’$1.50 a share on every 
Corp. share issued. 

In addition, substantial interests 
are held in several other enterprises 
including 2,486,665 shares in Nor- 
metal Mining Corp. and 799,500 
shares of Base Metals Mining Corp. 
The chief development project at the 
present time is Jerome Gold Mines 
which is carrying on underground 
development at its property in 
Opeepeesway area of Ontario. Min- 
.| ing Corporation’s share in the fin- 
ancing amounts to 50%. Diamond 
drilling prior to shaft sinking in- 
dicated a large tonnage of medium 
tc low grade ore at this property. 


O’Brien Gold Mines has com- 
pleted its No. 3 shaft to 1,481 ft. and 
connection has been made with the 
main No. 2 shaft workings on the 
13th level. Diamond drilling will be 
carried out before exploration gets 
under way on the new levels, it is 
understood. 
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Bankfield Gold Mines is expected 
to commence shaft sinking shortly. 
Shaft is to be deepened from 500 to 
1,275 ft. E 

on - * 

Bayonne Consolidated has com- 
pleted a survey of its Beano prop- 
erty in the Zeballos area of British 
Columbia and further plans for de- 
velopment are being considered. 
Some work has also been done re- 
cently on the original Bayonne 
property in the Nelson district. Fur- 
ther exploration is recommended by 
Grattan Lynch, the _ consulting 
geologist. 

* . 

Duquesne Mining Co. did not re- 
ceive payment for Sept. 23 option 
installment on 50,000 shares at 15 
cents a share and the option has 
been terminated. 

* . = 

Dawson-White is holding a meet- 
ing of shareholders Oct. 7, to auth- 
orize winding up the present com- 
pany and sale of properties to a 3- 
million share company, Dawson 
Gold Mines. Shareholders of Daw- 
son-White will receive one new 
share for each three old shares held. 
The new company takes over all 
debts and liabilities of the old com- 
pany. The new board of directors 
is: S, C. Sterling, president, B. Lux- 
enberg, G. R. MacLaren, B. M. Ball, 
F. C. Reid. 

* . * 


East Main Mines shareholders can 
now exchange shares on basis one 
share in Upper Canada Mines for 
each three Main shares held. 
East Main sold itsproperty to Upper 
Canada some years ago. 

: 7 ” 


Granby Consolidated has appoint- 
ed Julian B. Beatty as president 
succeeding the late Nathan L. 
Amster. Mr. Beatty is a director of 
Phelps-Dodge Corp. 3 


Kootenay Belle Gold Mines has 
declared its regular quarterly divi- 
dend of 4 cents per share, payable 
Oct. 21, to shareholders of record 
Oct. 14. 

7 . + 


Lapa Cadillac Gold Mines has re- 
ceived permission from the Toronto 
Stock Exchange for release of 115,- 
002 shares of pooled stock. This 
leaves a balance of 1,418,358 shares 
in pool. eee 


McWatters Gold Mines reports 
Manager W. J. Hosking is exercising 
his option on 10,000 shares at 50 
cents a share. Issued capital is 1,872,- 
506 shares with no further options 
outstanding. ee 


Maniwaki Mines will wind up and 
surrender its charter following a 
special meeting of shareholders. A 
cash distribution of Seen more 
than 13 cents a share is 


North wheiney nities will start 
its new development programme 
this week. Work was delayed by 
late deliveries of electrical equip- 
ment. The shaft is to be dewatered 
immediately. ‘ 

* 


Nicola Consolidated plans to com- 
mence production during the pres- 
ent month after spending more than 
two years on development. The 
mine is said in good position to de- 
liver ore to the mill with over 50 
places from which ore can be 
drawn. Initial milling is expected to 


A MAJOR STEAM PLANT 


This is a 7,500 kw. turbo alternator, 
set straight condensing unit recently 


installed at the Seaboard Power 
| Plant of Dominion Steel and Coal 


be at 100 tons daily. The mill may 
be worked up later to 150 tons by 
easy stages. Diamond drilling carried 
out during the past summer is stat- 
ed to have assured the main veins 
continue both laterally and to depth. 


a 
+ Privateer Mines will start shaft 
sinking about Oct. 10, according to 
President D. S. Tait. The shaft will 
be sunk 250 ft. from the 1,100-ft. 
level with two new levels at 1,225 
and 1,350 ft. depth. 


* * *« 


Quebec Manitou Mines reportedly 
plans to. reopen its mine in Bour- 
lamaque twp., Quebec. Finances are 
being sought. In previous work 
257,457 tons of ore were outlined by 
underground exploration averaging 
11.2% zine with gold and silver 
values of about $4 per ton. The price 
of zinc has increased rapidly the last 
few months improving chances of 
profitable operation. At 500 tons 
daily, it is estimated operating costs 
of $4 a ton could be realized. Only 
the No. 1 ore body has been so far 
explored but others have been in- 
dicated in diamond drilling. 

™“ * ” 

Raymond Tiblemont Gold Mines 
is continuing diamond drilling. 
Commercial values have been 
secured in several holes. Hole No. 4 
returned $34.97 per ton across 61 
inches after reducing high values. 
Hole No. 5, 850 ft. to the east, re- 
turned a cut grade of $35.37 per ton. 
Vein matter has been disclosed al- 
together along 1,250 ft. with three 
test pits returning values of $12 to 
$72.10 over widths from 3 ft. 3 inches 
to 4 ft. An additional 1,500 ft. of 
drilling. has been recommended to 
be followed by shaft sinking. 


Smelter Gold Mines is having a 
new gold discovery in the Rowan 
Lake area developed by R. J. Jow- 
sey, H. R. Drummond-Hay and as- 
sociates, it is reported. To secure 
title to the property, the financing 
interests must form a 3-million 
shares company by April 1, 1940, 
with 500,000 shares and a stipulated 
amount of cash to go to Smelter 
Gold Mines. The zone on the new 
discovery is stated to have a width 
of 10 to 35 ft. traced for rfearly 5,000 
ft. One trench at right angles to the 
zone, extends for 6 to 7 ft. and 
yielded $9.40 per ton from channel 
sampling, it is reported. 

* 7 + 

Toburn Gold Mines production 

showed a slight decrease in August 


as shown below: 
Tons Tons Recov. Total 
milled daily per ton recov. 


$ $ 
4,675 151 21.18 98,997 
570 147 22.31 101,972 
* ¢ 


Taylor Windfall Gold Mining Co. 
has sold 189,667 shares remaining in 
the treasury to F. R. McDonald at 
5 cents a share to finance work next 
spring. The money is payable on 
call. It is estimated the money will 
provide for approximately three 
months’ derground work. Work 
will be farried out on the 300-ft. 
level where it is hoped to disclose 
more ore. Work in 1939 showed a 
length of 60 ft. of low-grade ore at 
this level followed by 10 ft. of better 
grade. After this, however, values 
fell off. Insufficient work has been 
done as yet to draw any conclusion, 
the company reports. 
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cranberry 
sauce 


When the first white settlers on this continent felt 
the urge to give thanks that their crops were safe- 
ly in, Father took his blunderbuss and shot a wild 
turkey while Mother ventured into the marsh for 
cranberries. Turkey and cranberry sauce did not 
come out of the storehouse—so they became sym- 
bols for extra thanksgiving. 


As you sit back after your Thankagiving dinner in 
1939, your pipe, cigar and cigarette give, if you 
come to think of it, cause for extra thanks. 


For the industry which supplies you with the 
peaceful pleasures of smoking now supports some 
300,000 of your fellow Canadians and adds to the 
work and wages of many thousands more on farms 
and railroads, in factories and stores. This is im- 
portant to you, whoever you are, because Canada 
is more than a stretch of territory. It is a com- 
munity of interests, an organization for living 
through which we all make our livelihood and in 
which we dwell in enviable comfort and security, 
» - - And all this has been developed in a land 
which was forest and marshes when turkey and 
cranberry sauce became viands of thanksgiving. 
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R. P. Mills and Co. Absolved 


Of “R igging™ | Mining Stock 


Poem Our Oda Come Our Own Sommpeniibnd 


MONTREAL.—R. P. Mills and Co., 
Montreal stockbrokers and mine 
promoters, have been acquitted on 
the charge of “rigging” the market 
in connection with sale of stock of 
Scott-Chibougamau Mines Ltd. 

“R. P. Mills has been done an in- 
justice,” said Judge Langlois, as he 
dismissed charges. 

The complaint against the Mills 
company was that it had “rigged” 
the over-the-counter market shares 


of the Scott-Chibougamau Mines by 
“wash” sales, misleading informa- 
tion and false statements and mar- 
ket reports to the newspapers from 
Dec., 1936 to March, 1937. 

Essence of the charge against the 
company was fraud and fraudulent 
intent. 

Followed Usual Custom 

Referring to the evidence brought 
before the Court, the judge declared 
that for years, according to the testi- 


mony of reputable brokers, it had 
been the custom to proceed in the 
fashion charged as fraudulent in the 
present case. 

These various methods of pro- 
ceeding had never been attacked be- 
fore, and the lack of previous proses 
cution was indication that they 
were not thought to be irregular by 
the Government, he said. 

Protection for Public 

Making bids on stock promoted by 
the underwriter was necessary to 
protect the promoter, stabilize the 
market and of benefit to the pub- 
lic, Judge Langois stated. Since the 
Mills Co. had undertaken to place 
$67,000 in the treasury of the mining 
company, it had a right to protect 
its investment, he stated. 


2 eats: to Serve YOU! 


No matter where you are; you are never 
far from a gasoline station: distribution is 
the basis of that business. 


It is a fundamental too, in the telephone 
business, Thé telephone is available almost 
everywhere, a constant, dependable service 


Always Ready! 


? More than 9,700 men and women are 


le for your 
consi the finest 


d night the service carries on witho 
ind cd lant 
traine telephans ae ponte 

hee tebe well, 


and do 
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in the world. Day 


at small cost, 
service 


Of more. than five million conversations on 
Bell Telephone” lines daily, thousands are 
made on impulse a quick wish to talk 
immediately to someone in the next street, 


in another town, or on another continent. 


_ We don’t know when or to what point you 
may next want to talk—nor do you, perhaps. 
But it is. comforting to think that it doesn’t 
matter, really, since you can place ‘a call 
wherever you are, whenever, you chose. 
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Lapointe and Colleagues Accept 
Duplessis Challenge — Win or Resign 


Frem Our Own Correspondent 

OTTAWA—By dissolving the 
Legislature of Quebec for the rea- 
sons he has given, Premier Maurice 
Duplessis, at a single blow, has 
jeopardized the wartime unity. of 
this country and faced the electors 
of Quebec with an issue more grave 
than any issue submitted to the bal- 
lot in Canada since the conscrip- 
tion election of 1917. 

For reasons which will be given, 
the Quebec elections on October 25 
will involve: 

The continuation in the Fed- 
eral Government of Rt, Hon. Ern- 
est Lapointe, Minister of Justice; 
Hon. P. J. A. Cardin, Minister of 
Public Works; Hon. c. G. Power, 
Postmaster-General; and Senator 
Raoul Dandurand, government 
leader in the Senate. 

If these leaders of French-Cana- 
dian Liberalism retire from the 
Government there will be none in 
Quebec to take their places and, 
in effect, Quebec will withdraw 
from the Dominion Cabinet, leav- 
ing the prosecution of the war to 
an English-speaking cabinet. 


* a s 
Threat to National Unity 

The consequences of such an 
eventuality, having regard to what 
happened in Quebec after 1917, are 
sufficiently obvious to require no 
elaboration. 

Thus the Quebec election 
emerges, clearly and inevitably. as 
a direct threat to national unity. 
The results must profoundly affect 
the pattern, the quality and the di- 
rection of Canada’s war effort—in 
fact everything about which Cana- 
dians feel most deeply at the pres- 
ent time. 

The Duplessis announcement 
came like a bombshell to Ottawa. 
For 48 hours Ottawa seemed par- 
alyzed with the shock and the im- 
plications of it, Opinion then began 
to crystallize, culminating in‘ Mr. 
Lapointe’s statement of Sept. 20 
which, when the background is 
filled in, is plain enough for any- 
one to understand. 

That was on Friday. Coincident 
with the Lapointe statement, the 
French-Canadian Federal Liberals 


In what is generally regarded 
the greatest and most moving speech 
ever heard in Parliament, Mr. La- 
pointe on September 9 laid down 
certain conditions about Canada’s 
participation in the war which were 
in the nature of a pact. To this pact, 
all the French-Canadian ministers 
had pledged themselves and Mr. 
King, in his speech of the previous 
day, had accepted it for the life of 
the present administration. 

Mr. Lapointe pledged himself and 
his colleagues and the people of 
Quebec to unlimited participation 
in this war upon a voluntary basis. 
There must be no. conscription. 
Otherwise there was no limit upon 
Canada’s. effort. 


Never Accept. Conscription! 

Here are his words. His own 
forebodings should be carefully 
noted; they have been swiftly ful- 
filled. 

“The whole Province of Quebec 
—and I speak with all the respon- 
sibility and all the solemnity I can 
give to my words—will never agree 
to accept compulsory service or 
conscription outside of Canada. I 
will go farther than that, when I 
say the whole Province of Quebec, 
I mean that I personally agree with 
them. I am authorized by my col- 
leagues in the Cabinet from the 
Province of Quebec ... to say that 
we will never agree to conscription 
and will never be members or sup- 
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RT. HON. ERNEST LAPOINTE 


porters of a government that will 
try to enforce it. Is that clear 
enough? Provided these points are 
understood, we are willing to offer 
our services without limitation and 
to devote our best efforts for the 
success of the cause we all have at 
heart. And those in Quebec who 
say that we will have conscription, 
in spite of what some of us are 
saying, are doing the work of dis- 
unity, the work of the foe, the 
work of the enemy.” 

And then these words: “I have 
been told that my present stand 
means my political death. Well, at 
least it would not be a dishonor- 
able end, and I am ready to make 
sacrifices for the sake of being right. 
But let me assure you, Mr. Speaker, 
that if only I can keep my physical 
strength, fall I shall not; and my 
friends shall not fall either.” 


Unanimous Decision 


Mr. King accepted this pact by 
declaring that there would be no 
conscription during the life of the 
present administration. 

Thus did the House of Commons 
vote almost unanimously for war. 
Not one French-Canadian member 
is on the record as being opposed to 
war. At the outset, an extraordin- 
ary degree of unanimity seemed 
assured. 

Strictly adhering to his pledge, 
the Government went forward with 
its war measures. All the controls 
and regulations which have been 
proclaimed have been framed to 
enable Canada to exert her maxi- 
mum power at the side of Britain. 

Then on September 24, Premier 
Duplessis announced a general elec- 
tion. His reasons are that the war 
measures taken at Ottawa invade 
the rights of Quebec. 

Here are his words: 

“, . . Quebec intends to preserve 
its full autonomy and to demand 
from the federal authority, such as 
it may be, the integral respect of 
rights which are guaranteed her by 
the constitution. 

“Quebec considers that the first 
element of sane loyalty is to be 
loyal to herself.” 


Duplessis Challenges Control 

“Invoking the pretext of war, de- 
clared by the Federal Government, 
a campaign of assimilation and cen- 
tralization, manifest for several 
years, is accentuating itself in an 
intolerable manner. Ministerial 
orders have been passed by Ottawa, 
by virtue of the War Measures Act, 
with the desire and effect of cen- 
tralizing at Ottawa, because of the 
war, all the finances of individuals, 
municipalities, provinces and the 
country in general.” 

Many passagés similar in char- 
acter occur in the statement he 
issued at Three Rivers. 

Subsequently he took issue with 
the censorship regulations banning 
the broadcasting of public meetings. 
Actually, this regulation was ap- 
proved and announced before Ot- 
tawa had any inkling of the drift of 
Mr. Duplessis’ mind. Had it been 
known that an election was in the 
offing, the regulations, it is learned 
officially, would never have been 
promulgated. Under existing cir- 
cumstances, Ottawa is in something 
of a quandary. Certainly no effort 
will be made to impede the fullest 
newspaper coverage of the election, 
including comment upon the issues. 

Ottawa Stands Firm 

Obviously, to concede Mr. Du- 
plessis’ claims would involve the 
repeal of the regulations which 
Ottawa has deemed essential to 
Canada’s war effort. To do this 
would destroy Mr. Lapointe’s pact. 


Aluminum Co. 
Trade Increases 


From Our Own Correspondent 
MONTREAL, — Aluminum Co. 
of Canada’s exports during Aug- 
ust: show a substantial increase 
judged by the government's trade 
report. This company does prac- 
tically all the Dominion’s export 
business, so that the trade figures 
are indicative of its sales activity, 
During August, exports totalled 
145,927 cwt. valued at $2,734,914, 
against 118,000 cwt. worth $2,062,- 
574 in August, 1938. United King- 
dom and Japan were the chief 
purchasers. 

Exports from Canada for the 
eight months ended August to- 
talled 1,048,473 cwt. valued at 
$18,628,207. This compares with 
802,476 cwt. valued at $14,370,554 
foe the same period iast peas, 
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~ Quebec Facing Momentous Election 


LT 
Mr. Duplessis’ action as a challenge. 


He and his colleagues will make the 
contest in Quebec their own and 


| they will abide by the results, Here 


PREMIER MAURICE DUPLESSIS 


He makes the point clear in his 
statement of September 29 when he 
says that Mr. Duplessis is attacking 
... “the measures taken for the 
purpose of assuring the effective- 
ness and the success of the effort 
of Canada in the present conflict.” 


Mr. Lapointe, it is learned offi- 
cially, proposes to honor his word 
and to stand'by:his-pledge in Par- 
liament. Therefore he has accepted 


again he puts his thought clearly in 
his statement. “. . . the province will 
have the occasion to declare 
whether she prefers to keep her 
confidence in us or to give it to the 
friends of the Premier of Quebec. 
I shall respectfully accept the de- 
cision of the people of my province; 
my colleagues from Quebec will 
accept it.” 
Government Will Resign 

The actual significance of these 
words is that if the electors of Que- 
bec return the Duplessis Govern- 
ment, Mr. Lapointe and his Ottawa 
colleagues will regard their useful- 
ness in the Government as at an 
end and will resign. Having the 
whole-hearted support. of French- 
Canadian Liberals, there will be 
none to take their place and the 
Government of the country will in- 
evitably become completely Eng- 
lish-speaking. Similarly, Mr. King’s 
declaration on conscription would 
lapse and the Government would 
have a free hand to adopt compul- 
sory service if this was deemed 
necessary. 

That the Duplessis or any other 
government in Quebec must accept 
the controls and regulations re- 
garded at Ottawa as essential. to 
war policy goes without saying. It 
is expected, however, that the real 
issue in Quebec will centre upon 
conscription, The cry against Du- 
plessis will be—“A vote for Duples- 
sis is a vote for conscription.” On 
the other side, the cry will be the 
cry of Quebec nationalism. 


A few days ago 
manufacturer wrote asking 
vice as to how best he might make 
some contribution through his com- 
pany to Canada’s war effort. 

Our enquirer has a small but well 
established foundry excellently 
equipped to manufacture 
bronze, brass and other non-ferrous 


Most of the best men in the plant 
served overseas. The manager him- 
self spent three and a half years in 
active service during the Great War. 
Not looking for any great profit, he 
is eager to see of what service his 
company can be in the present 
emergency. 

In all parts of Canada there are 
scores of persons whose organiza- 
tions are to a greater or less degree 
equipped to manufacture some type 
of war supply. Some of these firms 
are in small communities, far re- 
moved from direct contact with Ot- 
tawa or with central organizations. 
They are not of a type to be singled 
out at the present time when large 
scale orders go primarily to larger 
organizations equipped to do a 
rapid, economical production job 
capable of meeting immediate and 
emergency needs. 

The Financial Post put the prob- 
lem of these manufacturers and 
small industrialists to Ottawa. 

The answer was definite, 
equivocal. 

The primary step in enlistment of 
industrial plants for war supply 
purposes is to make sure that all 
details of the individual plant, its 
specifications, its equipment, its ex- 
perience, etc., are made available to 
Colonel G. Ogilvie, formerly in 
charge of industrial survey work at 
the Department of National Defense 
and now head of the Central Inves- 
tigation Committee, War Supply 
Board, Birks Building, Ottawa. 

It may be remembered that near- 
ly.two years ago a survey was made 


un- 


~|What To Do If Your Plant 
| Can Help Canada Win War 


throughout Canada among some 
1,200 firms with facilities for making 
war equipment and supplies. This 
information was prepared under the 
direction of the Department of De- 
fense ‘and was tabulated and classi- 
fied at that time. 

Unfortunately many firms did 
not take this seriously at that time. 
There were important gaps in the 
information. Some firms were omit- 
ted entirely, others were slow to 
supply adequate information. 

This reference has now become 
the chief, focal point in distribution 
of orders from the War Supply 
Board. 

It is suggested therefore, that all 
firms who believe they have facili- 
ties adaptable to war supply use, 
should make sure that their com- 
plete story is in the hands of this 
department of the War Supply 
Board. 


Patriotic Gifts Exempt 
Ont. Corporation Taxes 


The special session of the Ontario 
Legislature made one important 
amendment to the Corporations Tax 
Act, 1939. The amendment provides 
for an exemption or deduction from 
taxation under Ontario laws of “the 
amount not exceeding 10% of the 
net taxable income of any incorpor- 
ated company, which has been actu- 
ally paid by way of contribution 
within its fiscal year to, and receipt- 
ed for as such by, any patriotic 
organization or institution in Canada 
which hereafter receives the written 
approval of the Secretary of State of 
the Dominion.” 

This amendment permits corpora- 
tions to make contributions to ap- 
proved patriotic organizations with- 
out having to pay Ontario corpora- 
tion tax on this money. 
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FLECTRICAL ALCHEMY... 
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“PULLING THE CATHODES” in the 
tank house of the Ontario Refin- 
ing Company at Copper Cliff, 
Ontario—one of the largest inthe 
world. In these giant vats, Hydro 


power provides the electrolytic 
ection that separates the pure 


metals from the crude. 
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transmutes raw resources 
into revenues of gold... 


ITH fire and acid, incantation and 
black magic, the olden alchemists 
labored vainly to change base metals 
into gold, Today, in Ontario’s huge smelt- 
ing and refining plants, our modern 
wizards of chemistry and metallurgy have 
perfected a practical “alchemy” — a 
whole new science of electrical methods 
that extract metals of precious worth to 
Canada from northland rocks. The 
“white horses” of Hydro electricity draw 
gold and silver from the miner’s ore . . . 
power the furnaces that smelt our indis- 


pensable iron...surge through 


electricity for power—and on the Hydro 
Electric Power Commission of Ontario to 
provide this essential power abundantly 
and cheaply. In these industries you see 
again the tremendous threefold contribu- 
tion Hydro makes to Ontario’s industrial 
leadership. Hydro power means efficient 
industry, because it improves products 
and processes while lowering costs... it 
means industrial stability, because Hydro 
provides ample reserves tokeep pace with 
future expansion... it means progressive 
industry, hecause electrification is the 


keynote of the technology of 


the mammoth electrolytic vats 
that yield unending tons of cop- 
per and nickel. 

All through the many processes 
of mining, smelting and refin- 
ing, you can see how vitally these 
primary industries depend on 


THE HYDRO-ELECTRIC POWER 


tomorrow. - 

By its contribution to industrial 
efficiency, stability and progress, 
Hydro serves Ontario—and all 
Canada—well. For what helps 
business helps everybody, every* 
where, in the whole dominion. 
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of Quebec | 
¥ 11S. critical, explosive nature 
the Quebec election campaign is | 
rapidly Canada into | 
a Dominion election; possibly into 
pational government as well. 

Such a resifit seems inevitable if 
Rt Hon. Ernest. Lapointe and hi: 
French Cabinet colleagues persist 

their intention of resigning in the | 

t of. Mr., Duplessis being re- 
med to.power. 

It would be impossible for Can- 
gdato prosecu te-its.war effort suc- 

if three important mem- 
of? ‘Cabinet—representing 
one third the population of 


Canada—were to resign. 


Such action. would be equivalent «¢ 


to voting French Canada out of the 
war. 

abundant evidence of her desire 
and willingness: to participate as 
enthusiastically as any other part of 


yet French Canada has given , 


Canada in. the nation’s war effort. 


ERHAPS Mr. Lapointe has acted 
Pico precipitously in insisting that 


‘election challenges ir- ¢ 


oeescably his} own commitment of 
French Canada’s participation in 
the war. 

‘True, Premier Duplessis has not 
hesitated to’ provoke such action. 

But Mr. Lapointe. and his col- 
leagues. must know that Mr. Du- 
plessis is really doing a shrewd if 
inexcusable piece of political profi- 
teering. 

The real ‘reasons for calling a 
snap election are financia!, not con- 
stitutional. Had the federal minis- 
ters refused to take the autonomy 
appeal seriously—had they taken the 
gtand that Mr. Duplessis had no 
right to vote Canada into or out of 
the war—a national upheaval might 
possibly have been avoided, even if 


Mr. Duplessis had been returned to { 


office. ~. 
Certainly the calling of a general 


election to vindicate the stand taken t 
by Mr. Lapointe is to be deplored. |‘ 


Streager Cabinet 
Needed Now 


ELECTION oft the above lines | sj 


could searcely be carried out as 
a party Gght. =; 

It would mean, in: effect, that 
Prime Minister’ King would be ask- 
ing<thé- electorate to return the} 
Liberals.to power on the question 
of Canada’s ‘wholehearted partici- 
pation “in tHe war. An issue like 
that would place. ition. leaders | 
such as Dr, Manion, Mr, Coldwell 
and’ Mr. Blackwell, who have al- 
ready endorsed Canadian participa- 
tion. to. the utmost, in an. impossible 

To avoid: this demma,. an appeal 
to the country fora fresh mandate 
on Canada’s participation in the 
war might lead to discussion of a 
national government. Only in that 
way, Mr. King might feel, would the 
Government be able to appeal to al! 
Canada (Quebec included) to close 
the apparent cleavage caused by Mr. 
Duplessis’s re-election on October 25. 


Suck @ programme at this time 
would be little short of calami- 
tous; not only because of the grave 
potentialities of a campaign fough' 
on such issues during war but be- 
cause it would be a means of escape 
pe trom his present impor- | 
: strengthening his War Cab- | 
inet by the best executive and ad- | 
ministrative brains in the country 
e of party ties and service 
National government, besides 
choking -off- constructive criticism 
(which is the essential spur to gov- 
ernment efficiency) would increase 
the number of political leaders 
Claiming ‘Cabinet posts. It would 
make it harder, not easier, for Mr 
King to proceed with his most | 
urgent work of bringing into the 
Cabinet the country’s ablest citizens 
This is a responsibility which was 
not met at all by the Cabinet 
shuffle of a few weeks ago. It 


* still remains the most immediate 


task of governmental leadership—a 
a k with which not even the Quebec 

ection dilemma should be allowed 
to interfere, 


Every Department 


Should Abolish Patronage 


ON. NORMAN ROGERS hit 
viernes from the shoulder 
San © warned every member of 
e ae that political patronage 
ticdeat as the Department of Na- 
our Defense was concerned, was 

for the duration of war. 


nd Rogers's statement is thc 
a a yet to come from Ottawa 
atre $ subject. It confirms and 

ngthens a similar assurance 
ae to Parliament by the Prime 

ister ‘himself. It is especially 
eae coming from the head of 
I Partment which, under the Hon 


ps offender in political favoritism 


money among party friends. 
What Mr. Rogers has laid dewn 


~ his department applies to every 
anch of government. It isnot suf- 


eet that patronage and favorit- ! 


m be eliminated from defense ad- 
nee No branch of govern- 
Should be allowed to counten- 

rp 3 Political profiteering. 
ere every department to adhere 


the: squandering of public’: 


arr 
coun; 
Ce 


an Mackenzie, was the most flag- | s 


to Mr. Rogers's credo it would serve * 


to strengthen the Defense Minister's 
eCult job of car.ying out an ex- 


(Continued on page 2, col. 4) | 
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